MUNISH SIDANA & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
To The Members of Xchanging Solutions (USA) Inc

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Xchanging Solutions (USA) Inc (“the
company™), which comprise the Balance Sheet as at 31 March 2024, and the Statement of Profit
and Loss, the Cash Flow Statement and the statement of changes in Equity for the vear then ended,
and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards referred to sub-section (1) of section 129 and section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generaily accepted in India, of the state of affairs of the Company as at March 31. 2024,
its profit and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143
(10) of the Act (SAs). Our responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the I[nstitute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions ol the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the code of
ethics,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
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Management’s responsibility for the financial statements
g p

Ihe Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards referred to sub-section (1) of
section 129 and section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India. This
responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting
the frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the accuracy
and completeness of the accounting records. relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error,

In preparing the financial statements. management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part ol an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of interndl ¢otitrol:



¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Lvaluate the overall presentation, structure and content of the financial statements. including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

1. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
b) In our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of Hie¥¢hoaks
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¢) The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the statement
of Changes in Equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act. read with Rule 7 of the Companies
(Accounts) Rules, 2014,

¢) On the basis of written representations received from the directors as on 31 March, 2024,
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2024, from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us;

(i) The Company does not have any pending litigations which would impact its financial
position;

(ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

(iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

2. This Report has been furnished for the purpose of complying with Sec 129 and other applicable
sections of Companies Act. 2013, 1t is not to be used for any other purpose or distributed to any
other authority.

For Munish Sidana & Associates
Chartered Accountants

Munish Sidana
Prop.

M. No. 099005
FRN: 020294N
UDIN: 24099005BKAUPD9540
Place: New Delhi

Date: May 144, 2024




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.1

a)

b}

4.2

Background

Xchanging Soluticns (USA) Inc., (formerly Cambridge Solutions & Services Inc.,) {hereafter referred as "XSUS or the
Company], was incorporated on June 29, 2001, as a Delaware Corporation. The Company is a wholly owned
subsidiary of Xchanging Solutions Ltd, (XSL. or the Holding Company) with effect from July 2, 2004.

Funding of Future Operations

As al March 31, 2024, the Company has significant accumulated losses amounting to § 20.02 million resulting in
negalive net-worth of $ 10.09 million. These matiers raise a substantial doubt that the Company will be able fo
continde as a going concern.

The Holding company has committed to fund the shortfall, if any. Accordingly, the financial statements have been
prepaied on a going concem Dasis and no adstments have been made towards the realization value of the assats
of the Company or the classification of assets (n the balance sheel.

Basis of preparation

The financial statements of the Company have been prepared in accordance with IND-AS's notified under the
Companies (Indian Accounting Standard) Rules, 2015 & relevant amendment rules issued thereafter and guidelines
issued by the Securities and Exchange Board of India (SEBI}. The financial statements have been prepared on
accrual basis under the historical cost convention. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

The functional currency of the Company is United States Dollar ('USD’ or'§) and the reporting currency of the financial
statements in Indian Rupee (‘INR’)

For the convenience of the readers the balance shest, as at March 31, 2024 and as at March 31, 2023, and the Profit
and Less account for both the periodsiyears have been translated into INR al the exchange rate of USD 1= INR83.41
for March 31, 2024 and af the exchange rale of USD 1=INR §2.18 for March 31, 2023. The convenignce translation
should not be construed as a representetion that the S0 amounts of the INR amounts referred to in these financial
statements have been. could have baen, or could in the future be, converted into INR or USD as the case may be, ai
iis or &l any other rate of exchange. or at all. Wherever movement schedule is provided i the financial statement,
lhe opening balance are converted at USD 1= INR 83.41 for March 31, 2024 and at the exchange rate of USE 1=INR
82.18 for March 31, 2023

Summary of Material Accounting Policies
Use of estimates

The preparation of the financial statements in conformity with Incian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income &nd expenses during the period. The Management believes thaf the estimates
used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these
astimates and the differences between the actual results and the estimates are recognised in the perieds in which
the results are known / materialise,

Leases

The Group's lease assel classes pnmarly consist of leases for bulkdings: The Group assesses whether a contract
contains a lease, at inceplion of a contract. A contractis of contains, a lease If the contract conveys the right to
contre! the use of an identiied assel for 2 period of tme In gxchange for consideration. To assess whether a
contract conveys the right to contral the use of an identhed assat, the Group assesses whether: (i) the contract
involves the use of an identified asset (i) the Group has substantially all of the economic benefits from use of the
asset through the period of the lease and {iit) the Group has the right 1o direct the use of the asset.

At the date of commencement of the lease, the Group recognizes 2 ight-of-use asset (‘ROU") and a corresponding




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.3

4.4

4.5

(short-term leases) and low value leases. For these short-term and low value teases, the Group recognizes the
lease payments as an operating expense on a straight-lina basis over the term of the Igase.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised. The
right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
leasa incentives. They are subsequently measured at cost ess accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from he commencement date on a straight-fine basis over the shorter of the
lease ferm and useful life of the underlying asset. Right of use assets are gvaluated for recoverability whenever
gvents or changes in circumstances Indicale that their carrying amounts may not be recoverable. For the purpase of
impairment testing, the recoverable amount (ie. tha hugher of the fair value less cost to sell and the value-in-use) is
determined on an indvicual asset basis unless the asset does not generate cash flows that are largely independent
of those from other assets In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

The lease hability 1s initeally measured al amortized cosl at the present value of the future lease payments. The lease
payments are discounted using the interest rate mplicit In the fease or, f not readily determinable, using the
ncremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the refated right of use asset if the Group changes its assessment if whether it will
exercise an extension or @ termination option.

Lease liabifity and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Investments

Non-current investments (excluding investment properties), are carried individually at cost less provision for
diminution, other than temporary, in the value of such investments. Current investments are carried individually, at fair
value. Cost of investments include acquisition charges such as brokerage, fees and duties.

Impairment of assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists. The fallawing intangible assets are tested for impairment each financial year even if
there 1s no indication that the asset is impared

{a} an intangible asset thal s not yet avallable for use, and (b) an intangitle asset thal is amortised cver a period
gxceeding ten years from the date when the asset|s available for use

If the carrying ameunt of the assets exceed the estimated recovarable amaunt, an kmpairment is recogrised for such
excess amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss, unless the
assel is carmed at revalued amount, in which case any impairment oss of the revalued asset is treated as a revaluation
decrease to the exient a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Valug in use is arrived at by
discounting the future cash flows to their present value based on an appropriate discount factor,

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of Impairment loss is recognised in the
Statement of Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss. In
case of revalued assets such reversal is not recognised.

Revenue recognition

Revenue Is recognised net of Goods and Services Tax (GST) io the extent that it 15 probable that economic benefit
will flow to the Company and thal revenug can be rehably measured. Revenues recognised upon transfer of control
of promised products o services 1o customers m an Aty ghlhal reflects the consideration we expect o recaive in
exchange for those products of services Affang&‘ﬁ;’.;\f‘."u st s for software related services are either on a
fixed-price or on a ime-and-matenal basis § NG
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(i}

{ii}

Hil

(iv)

(v)

(vi)

Revenue on lime-and-material contracts are recognised as the related services are performed and revenue from the
end of the last invorzing to the reparting date is secognised as unbilled ravenue. Revenue from fixed-price where the
performance obligations are safisfied over time and where there is no uncertainty as o measurement or collectability
of consideration, is recognised as per the percentage-of-completion method. When there is uncertainty as to
measurement or ulimate collectability, revenue recognition is postponed undil such unceriginty is resolved. Efforts or
costs expended have been used lo measure progress towards completion as there is a direct refationship between
input and productivity, Maintenance revenue is recognised over the term of tha underlying maintenance arrangerment.

In arrangements for software development and related services and malntenance services, the Company has applied
the guidance in Ind AS 115, Revenue from contract with customer, by applying the revenue recognition criteria for
each distinct performance obligation. The arrangements with customers generally mest the criteria for considering
software development and related services as distinct performance obligations. For allocating the transaction price,
the Company has measured the revenue  in respect of each performance ohligation of a contract at its relative
standalone selling price. The price that is regularly charged for an itemn when sold separately is the best evidence of
its standalone selling price. In cases where the Company is unable to determine the standalons selling price, the
Company uses the expecled cost plus margin approach in estimating the standalone seiling price. For software
development and related services, the performance obligations are satisfied as and when the services are rendered
since the customer generally obtams contrul of the work &s 1t progresses

Contract medifications are accounted for when adaiticns, deletons or changes are approved either lo the contract
scope or contract price. The accounting for moddications of conlracis nvolves assessing whether the services added
to an existng contract are distinet and whether the pricing 1s ai ihe stardalcne selling price. Services added that are
nol distinet are accounted for on a cumulative catch-up basis, whie those that are distinct are accounted for
prospectively, either as a separate centract, if the additional services are priced at the standalone selling price, or as
a termination of the existing contract and creation of a new contract if not priced at the standalone selling price.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognised at the fime the license
is made available to the customer. Revenue from licenses where the customer obtains a "right to access" is recognised
over the access period. Arrangements to deliver software products generally have three elements: license,
implementation and Annual Maintenance Services (AMS). The Company has applied the principles under Ind AS 115
to account for revenues from these performance obligations. When implementation services are provided in
conjunction with the licensing arrangement and the license and implementation have been identified as iwo separate
performance obligations, the transaction price for such coniracts are allocated to each performance obligation of the
contract based on their relative standalone selling prices. In the absence of standalone selling price for
implementation, the performance obligation is estimated using the expected cost plus margin approach. Where the
license is required 1o be substantially custemized as part of the implemantation service the entire arangement fee for
license and implementation is considered to be & single performance obligation and the revenue is recegnised using
the percentage-of-completion meihod as the implementation is performed. Revenue from support and other services
ansing due to the sale of software products is recognised as the performance cbligaticns are satisfied. AMS revenug
is recagnisad ratable over the period 1n waich the services are rendered

Provisicn for estimated losses if any onmcomplete contracts are recorded in the period in which such losses become
probable based on the current contract eskmales.

Deferrad and uneamed revanues represent the estimated unearned portion of fees denvad from certain fixed-rate
service agreements. Uneamed revenues for fixed fee contracls are recognised on a pro-rata basis over the term of
the underlying service contracts, which are generally ane year.

(vii) Unbilled revenue represents costs and earnings in excess of billings as at the balance sheet date.

4.6

{i)

(it

{iin)

Foreign currency transactions

Functional and presentation currency
The functional currency of the Company is the United States Dollars.

Initial recognition:
On initsal recognition, all foreign currency transaclions are recorded by applying to the foreign currency amount the
exchange rale batween the reporting currency and the fo t the date of the transaction.

Subsequent recognition
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48

49

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported using the sxchange rats at the date of the transaction. All nor-monetary iterns which are carried
al fair value or other similar valuation denominated in & foreign currency are reperted using the exchange rates that
existed when the values were determined

All monetary assets and hiabiliies in fore.gn currency are restated at the end of accounting period other than those
monetary assets which are provided for baing doubtful of recovery

Exchange differences on restatement of all monetary items are recognised in the Statement of Profit and Loss.

Employee benefits

Ratirement benefits 1o employees comprise of leave encashmant. Short term compensaied absences are provided
for based on estimates.

Taxes on income
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Income tax expense or credit for the period I1s the tax payable on the current period's taxable income using the tax
rates and tax laws that have been enacted or substantively enacted by the balance shest date. The Holding Company
pericdically evaluates postions taken i tax retuns with respect lo siluations in which applicable tax regulation is
subject to interpretation. Il estabiishes prowsicns where appropriate on the basis of amounts expected {o be paid to
the tax authonties

Deferred 1ax

Deferred income 1ax assets and liabilities are recognized for all temparary difference arising between the tax bases cof
assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred tax assets are
reviewed al each reporting date and are reduced o the extent that it is no longer probable that the related tax benefit
will be realised.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply o taxable income in the years in which
those temporary differences are expected ta be recovered or setiled.

The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense in
the period that includes the enactment or the substantive enactment date. A deferred tax asset is recognized to the
extent that it is probable that future taxable profit will be available against which the deductible temporary differencas
and tax losses can be utilised.

Deferred taxes and liabilities are offset when there is a legally enforceable right 1o offset current tax assels and
liabiities and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities
are cffsel where the entity has a legally enforceable nght to cffset and ntends either to seftle on a net basis, or to
realise the asset and settle the latlity simultaneously.

Current tax and deferred tax for the year

Current and deferred tax (s recognized in profit o loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in equily, in which case, the tax is also recagmized in other comprehensive income
or directly in equity, respectively,

Provisions and contingent liabilities

Provisions: A provision is recognised when the Companyhas a present obligation as a result of past events and it is
prabable that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate
can be made. Provisions (excluding retirement benefits) are not discounted to their present value and are determined
based on the best estimale required to settle the obliga{iop«at"g;e&bal‘auce sheet date. These are reviewed at each
balance sheet date and adjusted lo reflect the current b 3
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Provisions for onerous contracts {i.e., contracts where the expectsd unavoidable costs of meeting the cbligations
under the contract exceed the economic benefits expected fo be received under it} are recognised when it is probable
that cash outflow of resources embodying economic benefits will be required fo settle a present obligation as a result
of an obligating event based on a reliable estimate of such chligation,

Contingent liabilities: Contingent liabilities are disclosed when there is a possible obfigation arising from past events,
the existence of which will be confirmed only by the occurrence or non oceurrence of one or more uncertain future
avents not wholly within the control of the Company or a present cbligation that arises from past events where it is
aither net probable thal an outflow of resources wil be required to setlle or a reliable estimate of the amount cannot
be made s termed as a contingent hiablky

4.10 Earnings per share

Basic earnings per share is calculated by dividing the net prafit or loss fer the period attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period. The weighted average number of
equity shares outstanding during the period and for all periods presented is adjusted for events, such as bonus shares,
other than the conversion of potential equity shares, that have changed the number of equity shares outstanding,
without a corresponding change in resources. For the purpose of calculating diluted earnings per share, the net profit
or loss for the pericd attributable to equity shareholders and the weighted average number of shares outstanding
during the pericd is adjusted for the effects of all dilutive potential equity shares.

4,11 Segment reporting

Ind AS 108 establishes standards for the way that public business enterprises report information about operating
segments and related disclosures about products and services, geographic areas, and major customers. Based on
the ‘'management approach' as defined in Ind AS 108, the Chief Operating Decision Maker {CODM) evaluates the
Company's performance based on an analysis of various performance indicators by business segments and
geographic segments.

The accounting policies adapled for segment reporting are in conformity with the accounting policies adopted for the
Company. Revenue and expenses have been identthed to seaments on the basis of their relationship to the operating
activiies cf the segment. Revenue and expenses, which relate to the Company as a whole and are not allocable to
segments on a reasonable basis, 1s included as "Unallocated’. Segment assels includes all the assets except for
deferred tax assets which are treated as unallocable.

The dominant source of risk and returns of the enterprise is considered to be the business in which it operates, viz. -
Informatian Technology (IT) Services. The sub businesses are fully aligned to IT Services business of the Company
and the same are baing viewed by the management as a single business segment. Being a single business segment
company, no primary segment information is being provided.

4,12 Project work expenses

Project work expenses represents amounts charged by sub-contractors and cost of hardware and software incurred
for execution of projects. These expenses are recognised on an accrual basis.

4,13 Cash and Cash equivalents

Cash comprises cash on hand and demard deposits with banks, Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition}, highly liquid investments that are readily
convertitle into known amounts of cash and which are suyject o insignificant aisk of changes in value.

4,14 Cash flow statement

Cash flows are reporied using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted
for the effects of transactions of non-cash nature and any r accruals of past or future cash receipis or
payments. The cash flows from cperating, investing and fj liﬂﬂ.l", of the Company are segregated based on
the available information.
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4,17 Other Income

Interest income Is accounted on accrual basis and recognised at effeciive inlerest rate wherever applicable. Dividend
income is accounted for when the right to receive it is established.

4.18 Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Holding Company's normal operating
cycle and other criteria set cut in the Schedule 11l to the Companies Act, 2013. Based on the nature of services and
the time between the acquisition of assets for processing and their reabisation in cash and cash eguivalents, the
Holding Company has ascertained its operating cycle as 12 months for the purpose of current — non curent
classification of agsets and liabilities.

4,19 Critical accounting judgements and key sources of estimation uncertainty

The Company has considered intemal sources of mformatien up to the date of approval of the financial statements in
determining the impact on vanous glements of 1ts financial statements. The Company has used the principles of
prudence in applying judgments, estimates and assumptions and based on the current estimates, the Company
expacts to fully recover she carrying amount of trade receivables including unbilled receivables and investments. The
eventual outcome of impact of the glabal health pandemic may be different from those estimated as on the date of
approval of these financial statements.

4,20 Financial Assets:

Alll recognised financial assets are subsequently msasured in their entirety at either amortised cost or fair value
depending on the classification of the Financial assets.
Classification of financial assets
Financial assets that maet the following conditions are subsequently measured at amartised cost (except for financial
assels that are designated at fair value through prafit or loss on initial recognition):

+  the asset is held within a business model whose objective is to hold assets in order to coliect contractual cash flows;
and

+  the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets that meel the following conditons are subsequently measured at fair value through oiber
comprehenswa income (excepl for financial assels that are designaled as al fair value through profit or loss on intial
recagnition)

»  the asset is held within a business model whose cbjective 1s achizved both by collecting centractual cash flows and
selling financial assets; and

+  the contractual terms of the financial assets give risa on specified dates to cash flows that are solely payments of
principal and interest on the pringipal amount outstanding.

All other financial assets are subsequently measured at fair value.

Financial assets at FVTPL are measured at fair vatue at the end of each reporting period, with any gains or losses
ariging on re-measurement recognised in profit or Ioss. The net gain or loss recognised in profit ar loss incorporates
any dividend or interest earned on the financial asset and is included in the ‘Other income' line item. Dividend on
financial assets at FYTPL is recognised when the Holding Company right to receive the dividends is established, it is
probable that the economic benefiis associated with the dividend will flow to the entity, the dividend does not represent
a recovery of part of cost of the investment and the amount of dividend can be measured reliably.

Impairment of financial assets
In accordance with Ind AS 109, the Holding Company apphes Expected Credit Loss {ECL} model for measurement

and recogrition of impairment loss on the Financial assets thal are inally measured at far value with subseguent
measurement at amortised cost e.g Trade recaivables unbilled revenue etc

The Holding Company fultows stmplified approach for recognition of impairment loss allowance for rade receivables.
The application of simplified approach does not sequire the g-ompany to track changes in credit nsk. Rather,
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For recognition of imparment loss on other financial assets and risk exposure, the Holding Company defermines
whether there has been a significant increase 1n the credit nisk since imitial recognition. If credit risk has nct increased
significantly, twelve month ECL is used to provide for impaisment loss. However, if credit nsk has increased
significantly, Ifetime ECL is used. f, in the subsequent penod, credit guality of the instrument improves such that there
is no longer a significant increase in credit nsk since initial recognition, then the entity reverts 1o recognising impairment
loss allowance based on a twelve menth ECL.

ECL is the difference between all contractual cash flows that are due to the Helding Company in accordance with the
contract and all the cash flows that the antity expects 1o receive (i.e., all cash shortfalls), discounted at the original
Effective Interest Rate {EIR).

Allowance for Trade receivables

The Holding Company follows a 'simplified approach’ {i.e. based on lifetime ECL) for recognition of impairment loss
allowance on Trade receivables (including lease receivables), For the purpose of measuring lifetime ECL allowance
for trade receivables, the Holding Company estimates irecoverable amounts based on the ageing of the receivable
balances and historical experience, Further, a large number of minor receivables are grouped into homogeneous
groups and assessed for impairment collectively. Individual trade receivables are written off when management deems
them not to be collectible

Derecognition of financial assets

The Holding Company derecognises a financial asset when the contraciual nghts to the cash flows from the assel
expire. or when it transfers the financial asset and substantally all the risks and rewards of ownership of ihe asset to
another party I the Halding Company neither transfers nor retans substantially ail the risks and rewards of ownership
and continuss to contro! the transferred asset. the Holding Company recognises ils retained ‘nterest in the asset and
an associated liability for amounts it may have to pay. If the Holding Company retains substantially all the risks and
rawards of ownership of a transferred financial asset, the Holding Company continues to recognise the financial assel
and also recaognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's cairying amount and the sum
of the consideration recelved and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

4.21 Financial liahilities

Financial liabilities that are not held-far-trading and are not designated as at FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are delermined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the 'Finance costs' Line item.

All financial liabilities are subsequently measured at amortised cosl using Ihe effective interest methed or at FVTP

Derecaqnition of financial liahibties

The Holding Company derecognises financial habilibes when. and only when, the Holding Company 's obligations are
discharged, cancefled or have expired, An exchange between with a lender of debt nstruments with substantially
different terms Is accounied for as an extinguishment of the onginal financial Yability and the recognition of a new
financial hiability. Simitarly. a substantial modification of the terms of an existing financial liability {whether or not
attributable to tha financial difficulty of the debter) is accounted for as an extinguishment of the original financsal liability
and the recognition of a new financia! liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.P

5 Government Grants

Government grants are not recognised until there is reasonable assurance that the Company wil comply with the
conditions attaching to them and thal the grants will be received. Government grants that are receivable as
compensation for expenses or losses already incurred or for the purpose of giving immediate financial support to the
Company with no future related costs are recognised in profilef lassuadgr respective head in the periad in which they
become receivable . '\




Xchanging Solutions (USA) Inc.
Balance Sheet as at March 31, 2024

As At As At As At As At
Mar 31, 2024 Mar 31, 2024 Mar 31, 2023 Mar 31, 2023
Notes usb INR UsD INR
ASSETS
Non-current assets
Financial assets
Investments 6 27,370 2,282,764 27,3710 2,249,168
Income tax assets (net) 15 247,281 20,624,472 - -
274,651 22,907,236 2731 2,249,168
Current assets
Financial assets
Trade receivables 7 711,121 58,311,075 264,499 21,735,896
Cash and cash equivalents 8 1,940,872 161,886,769 24,866,328 2,043,452,591
Other financial assets 9 1,449,420 120,888,850 2,158,843 177,408,307
4,101,513 342,086,694 27,289,670 2,242,506,894
Total Assets 4,376,164 364,993,930 27,317,040 2,244,846,062
EQUITY AND LIABILITIES
Equity
Equity share capital 10 9,930,000 828,211,650 9,930,000 816,022,575
Other equity " {20,019,519) {1,669,727,955) {22,652,466) (1,861,522,004)
Total Equity {10,089,519) (841,516,305} (12,722,466) (1,045,500,419)
Non-Current liabilities
Financial liabilities
Boirowings 12 12,500,000 1,042 562,500 37,929,097 3,116,918,328
12,500,000 1,042,562,500 37,929,087 3,116,918,328
Current liabilities
Financial liahilities
Trade payables
-Dues of micra enterprises and small enterprises 13 - - - -
-Dues of creditors other than micro enterprises and small enterprises 13 1,327,126 110,688,896 1,366,632 112,306,430
Provisions 14 147,504 12,302,571 - -
Current tax liabilities (net) 15 491,053 40,956,268 743,777 61,121,723
1,965,683 163,947,735 2,110,409 173,428,153
Tatal equity and liabilities 4,376,164 364,993,930 27,317,040 2,244,846,062
See accompanying notes forming part of the financia) statements
As per our report of even date
For Munish Sidana & Associates For and on behalf of the Board of Directors of
Chartered Accountants Xchanging Solutions {USA} Inc,
ube” e
W
Munish Sidana Christopher Voci
Prop. Director
M. No. 099005
FRN: 020294N
Place: Delhi Place: Virginia, USA

Date:May 14, 2024 Date: May 14,2024



Xchanging Solutions (USA] Inc.

Statement of Profit and Loss for the year ended March 31, 2024

Revenue from operations
Other income

Total Income

Expenses

Employee henefits expense
Finance Cost

Other expenses

Total Expenses

Profit before taxation

Tax expense! (benefit)

Tax expense

Current tax- for the earlier years

Total tax expense

Profit for the period

Eamnings per share (Equity shares, par value $9,930 each (2023 -§9,930))

Basic and diluted

Notes

16
17

18
19
20

21

Weighted average number of equity shares used in computing earning per share

Basic and diluted

See accompanying notes forming part of the financial statements

As per our report of even date

For Munish Sidana & Associates
Chartered Accountants

Aot
we

Munish Sidana
Prop.

M. No. 089005

FRN: 020294N

Place: Delni
Date:May 14, 2024

For the year ended For the year ended
Mar 31, 2024 Mar 31, 2024 Mar 31, 2023 Mar 31, 2023
usb INR usp INR

16,065,923 1,339,978,323 16,687,885 1,371,368,709
36,442 3,039,430 B0,074 6,580,266
16,102,365 1,343,017,753 16,767,959 1,377,948,975
4,225,061 352,391,226 4,320,325 355,033,538

213,160 17,778,587 - -
7,611,011 634,796,385 7,757,399 637,483,620
12,049,232 1,004,966,198 12,077,724 992,517,158
4,053,133 338,051,555 4,690,235 385,431,817
1,582,704 132,005,408 1,243,700 102,204,157

(162,518) (13,554,795} - -
1,420,186 118,450,613 1,243,700 102,204,157
2,632,947 219,600,942 3,446,535 283,227,660
265 22115 347 28,522
9,830 9,930 9,930 9,930

\S

Christopher Voci
Director

Place: Virginia, USA
Date: May 14,2024

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.



Xchanging Solutions (USA) Inc.
Cash Flow Statement for the year ended March 31, 2024

Cash flow from operating activities
Profit before taxation
Adjustments for:
Interest Expenses
Wiite back of Liabilities
Opetating profit before working capitaf changes
Movements in working capital :
Decrease / {Increass) in sundry debtors
Decrease / {Increase) in loans and advances and other financial assets
Decrease / {Increase) in provision
Decrease / {Increase) in frade payables
Increase / {Decrease) in cument liabilites
Cash generated from operations
Taxes paid {net of refunds)
Net cash from/ {used in) Operating activities

B. Cash flows from financing activities

Praceeds from non-current borrowings

Repayment of borrowings

Interest Pald

Net cash generated from financing activities (C)

Met increasef (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

Compenents of cash and cash equivalents:
Balances with banks
- in Current Account

See accompanying notes forming part of the financial statements
As per our report of even date

For Munish Sidana & Associates
Chartered Accountants

s
W

Munish Sidana
Prop.

M. No. 099005

FRN: 020294N

Place: Delhi
Date:May 14, 2024

For the year ended For the year ended
Mar 31, 2024 Mar 31, 2024 Mar 31, 2023 Mar 31, 2023
usb INR usb INR
4,053,133 338,051,555 4,690,235 335,431,817
213,180 17,778,587 - .
(9.832) (820,038) (37.751) (3,102,283)
4,256,461 355,010,104 4,652,484 382,328,534
(446,622) (37,250,505) 94,510 7,766,636
709423 £9,169,435 (754,132) {61,972,704)
{147,504) (12,302,571} - E
39,507 3,295,063 (98,387) (8,085,225)
225,827 18,835,073 158,872 13,055,677
4,637,091 386,756,590 4,053,347 333,093,917
{1,820,191) (160,153,526} (1,051,943} (86,448,057)
2,716,900 226,603,064 3,001,404 246,647,859
12,500,000 1,042,562,500 -
(37,928,097} (3,163,476,294) - "
(213,160} {17,778,587)
(25,642,256) (2,138,692,382)
(22,925,356) (1,912,089,318) 3,001,404 246,647,859
24,866,328 2,073,976,087 21,864,924 1,796,804,832
1,940,972 161,386,769 24,566,328 2,043,452,691
1,940,972 161,886,769 24,866,328 2,043,452,691
1,940,972 161,886,769 24,866,328 2,043,452,691

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

Christopher Voci
Director

Place: Virginia, USA
Date: May 14,2024



Xchanging Solutions (USA) Inc.
Statement of Changes in Equity for the Year ended March 31, 2024

a EQUITY SHARE CAPITAL ush INR
Balance at March 31, 2022 9,930,000 749,862,907
Changes in equity share capital during the year - -
Exchange rate movement - 66,159,668
Bafance at March 31, 2023 9,930,000 816,022,575
Changes in equity share capital during the year - -
Exchange rate movement - 12,188,075
Balance at March 31, 2024 9,930,000 828,211,650

OTHER EQUITY

Retained eamings | Retained eamings | Total other equity | Total other equity
{UsD) {INR) {USD} {INR}
Balance as of April 1, 2022 {26,099,001) {1,970,863,250) {26,099,001) {1,970,863,250)
Profit for the year 3,446,535 283,227 660 3446535 283,227,660
Exchange rate movement - (173,887,404} - {173,887 404)
Balance as of March 31, 2023 {22,652,466) (1,861,522,394) {22,652,466) (1,861,522,984)

Retained earnings

Retained earnings

Total other equity

Total other equity

{UsD) (INR) (USD) {INR)
Balance as of April 1, 2023 {22,652,466) (1,861,522,994) (22,652,466) (1,861,522,994)
Profit for the year 2,632,947 219,600,942 2,632,947 219,600,942
Exchange rate movement - (27,805,903} - (27,805,903)
Balance as of March 31, 2024 {20,019,519} (1,669,727,955) {20,019,519) (1,669,727 955)

As per our reporf of even date

For Munish Sidana & Associates

For and on behalf of the Board of Directors of

Charfered Accountants Xchanging Solutions {USA) inc.
ol N getU—

Munish Sidana Christopher Voci

Prop. Director

M. No. 093005

FRN: 020294N

Place: Delhi
Date:May 14, 2024

Place: Virginia, USA
Date: May 14,2024




Xchanging Solutions (USA} Inc.
Notes farming part of the finenctal statements

6  Nan-current invasiments
wquuted af cont oty peid-op)
CuCHiaTY GOmpany
10 000 Equity shares of Rs 10 each n Nexphet kdia Prvale Lindied. india

7 Trade seceivables
Unescured oonsidensd good

Trade recavables ageng schiedue for the yeur ended as on March 31, 2024 [ USD)

As At ASAL A Ay Ashy
Mar 31, 224 Mar 31, 2024 Mar 31, 2023 Mar 31, 2023
ush IN usD KR
77,370 2,282 764 27,270 2,248,184
27,3710 2,282,784 37,370 2,249,158
m——
11121 55341078 284 408 21,725 880
711,121 99,351,075 254,489 21,73
-~ - sm——

Partcutars

Qatstanding lor the [ollowing period fram due data of payments

Kot gua Less lhand € monlhe-1 year 1-Z yoars 2-3years More than 3 yeers Totat
monihs
o1 Undrapuied Trade Racewatnes  Canscarad Good LECRN] BT 1321
[+ Unzheputed Trade Mecenables  wheoh Rva SmFCBm™ mCredss n Crid! 1 1
I ar st Tradn Recarvables - cvd Dmpuked
«f Do il Trmvta Raca-/ncies dered (s0od
1 [epudec Trade Recswvalih weh Flve ST HCE' N0T2BEE ® 12 PRk
»; Unp ied Trage Racenabus Lradt impared .
Lesa Allowsnon lof cred:himpsramen
Tota) Trade Recelvable 112
Trode recavabigs ageuny wcheduks lof the year anded ae on barch 31, 2024 {n INR)
Perliculara Qutstanding for the following pertod from dup date of paymants
Not dus Lessthen&  &months.1 yoar 1-2 ypars .3 yoars More than 3 yoars Tosl
maonths
1) Unchapuiled Trade Receryabies sidered Good 34,708 766 24 504308 59311078
{#) Ungmpulad Trade Recansivas - wihech have sgndeant acisasa i orads nek
() Unctsprated Trade Recevables ~ ool mpeired
{4} Disputed Trade Racaivables - Conacfarad Good -
spubsd Trade Recabiables - croddl mpased - g :
34,708 TE8 24 504 308 58,211,078
Lete Alowance bf crad | mparament - . .
Tolal Trade Receivakle §8,311.075
Tracs recervables #asing schedule for the yenr ended ae on March 31, 2023 fn USD)
Farticulars Outstanding for tha fellowing pariod from due dats of payments
Notdus  Lesathan§  @monthe-1 yeur 1:2years -3yoars More than 3 years Total
months
11} Undisputed Trade Fecervabiss - Considersd Good 201,188 1nm - 264 489
1) Undisputed Trade Facatvables - which have sigrificant increase in credi nek - - o - 5 .
{1} Undmputed Trade Recevables - credil impared - . - - B -
i+) Gmputed Trade Receivables - Congidarad Good o - S &
v} Dhaputed Trada Facerahies - which heve agnificant incrassa in cradit ngk - - . -
= e Fecevabies - crecd impared = -
= 13313 264 453
231,166 311333 o - 264,499
. g agey 1 L Moe
Pusticulars Oulstanding for the faliwng perind from due dale of payments.
Mol due Lgss lhanb 6 monlhs 1year 1-2 yearg Z-1years More than 3 ysers Total
manths
i) Lesbaputed Trade Raceysbies - Consdered Good 8 1 FLT] FARELE ]
(] Undhputed Trade Reconabies - whch hava sgribcant ncrease n craod L3k
iy Undmputed Trade Recervatkes - cred. impared
{iv} Diepusted Trede Recewebles - Conswdered Good
(v) Dgputed Trade Recowstles - which nave sgndcan! ncrease n cred nsk
\wv} Crapested Trade Recewabiss rpared
Talal 284 21.735 BS6
Lese Alowance [or crsditimpairement =
Zola) rade Recelvable 18,996 612 2,739,284 - - 21,735,896
B Cash 2nd cash equivalerts
t&Eance!
1,540,472 151 B84 783 24 BAG.328 2,043 457 891
1,940 472 161,886, 24,686,378 2,043 432,691
9 Othar financial 2ss8la
Current
fUnsecured considered good unfess ofamea slated)
Diher Loans and Advances . 487 38337
Linked revarua 120,088 850 2150378 177.388.870
2,158 13 177,400,307




Xchanging Solutions (USA} Inc.

Notes forming part of the financial statements

10 Share Capital

Authorised capital:
1,014 (2023 1,014} Equily Shares of § 9,930 each

issued, subscribed and paid up capital:

1.000(2023 1,000 at § 9 930) Equily Shares of $ 9,930 each fully paid up

(i} Reconciliation of number of shares

Equily Shares

Shares oulsland.ng & the beginning ol tne period
Shares oulslarding 2t lhe end of the percd

(il} Shares held by holding company and subsldiary of holding company

Name of Shareholder

Xchanging Solutions Ltd, India, Holding Company

{iii} Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:

{iv} Details of Shares held by promoters at the end of the year

1

Namne of Shareholder

¥changing Solulions Lid. India Holding Company

Promoler name

Xchanging Solutions Lid, india. Holding Company
Total

Promaoler nama

Xchanging Solubions Ltd, tadia, Holding Company
Total

Other equity

Capital Reserve

Balance ast the beginnng of the year
Addf(l.ess) movemant during the year
Balance at the end of the year

Securities Premium

Balance al Ihe beginnng of lhe year
Addi{Less) movemenl during lhe year
Batance at the end of the year

Surplusi{Deficit) in Statement of Profit and Loss
Balance as at the beginning of the year

Profit fof the year

Balance as at end of the year

As At As At As At As At
Mar 31, 2024 Mar 31, 2024 Mar 31, 2023 Mar 31, 2023
usD INR usp INR
10,069,020 539,806,613 10,068,020 827 446,891
9,930,000 828,271,650 9,930,000 816,022,575
9,930,000 828,211,650 9,930,000 816,022,575
As at Mar 31, 2024 As at Mar 31, 2023
Number of Number of
Shares Amount (in USD)_ Shares Amaunt {in USD)
1 9930 1060 9,830,000
1 4930, 1,000 9,930,000
As at Mar 31, 2024 As at Mar 31, 2023
Nuimber of Number of
Shares Amount {in USD) Shares Amount {In USD)
1,000 9,930,000 1,000 9,930,000
As at Mar 31, 2024 As at Mar 31, 2023
Number of Number of
Shares held Percentage Shares held Percentage
1,000 100.00% 1,000 100.00%
As at Mar 31, 2024
Number of % of total shares % change during
Shares held the year
1,000 100
1,000 100
As at March 31, 2023
Number of % of total shares % change during
Shares held the year
1,000 100
1,000 100 .
1,874,623 164,693.431 1,874,623 162,269,562
1,874,623 164,693,431 1,974 623 162,269,552
17 567,336 1465,203 659 17,567,336 1443,639,754
17,567,336 1,465,203,659 17,567,336 1,443,630,754
{42 194 425) {3519 225,986) (45,640,960) (3,750,659,980)
2632847 219,600.941 3446535 283,227 660
(39,561.478) (3.299 625,045} 42,194 425 (3,467,432 330)
/7. aand &2 518 519) (1,669,727,955) {22,652,466) {1,861,522,984)
;,.. s B _\\_;ﬂ( :
r:' g: I,!' ) B, \
= | Ne@elhi @
\Z\ x
\ \ o=
% iy, 3




Xchanging Solutions {USA) Inc.
Notes farming part of the financial statements

12 Borrowings
Loans frem
Hoiding corpany
Relaled Farty (Rafer |

/| belaw)

Hata

Ax At
Mar 21, 2024

12 500,000
12,500,000

As A

Mar 31, 2024
INR

1042 562 500
1,042,562,50¢

As AL As AL
Mar 31, 2023 Mar 31, 2023
INR
37 929 087 ERRUASL K]
37,629,087 3,118,918,328

{1) The company, has raceved &n ictercompany foan of USD 125 Mihon from Computer Seiences Corporaton. USA on December 21, 2023 The loen camy 6 138% intereclrelé p.e charged on the aulstanding Toan balarces end the

koan & repayatds i Wl by Decomber 31 2028 Therg are ne detauits m repayment of prncipal borrowngs of rilerest thers oo

(8] Tha company has ewber bomowed an ungecursd loun froam hoiding compeny Xchanging Sourens Inda Lid amountng to USD 38 Milion which was fully pand 68 et March 31,2024 The company repsad e losn in two anches |, the
Gl banche on Juna 21, 2023 smaunting b USO 23 MMion and gecond and final fanche on December 22 , 2023 amountng o USD 15 Milion

Lwans kom Promslars, Drectors, KMP and Related Parties (in USD)

Typo of Borrowsr Amount of lon or advanes In tha nature | Perceniage to the total Loans and Advances in
of loan the nature of loans
As A s AL As At
Mar 31, 204 Mar 31, 2623 Mar 31, 2024

Fromotar 8 b -

Dractor g &

KMPs o

Ingwigygl Rpialed Parties

Kchangng 5 i ingsm {Holkdeg Company) 37879 087 - 100%
- Computar Sciences Corporation, U5A 12500000 . 100%
Total 12,500,000 371,828,097 100% 100%

Losns rom Promoders Dwaclors #MP and Realsd Parbes (in (KR]

Typa of Boimawer Amaunl of lozn ar wdvanse In the nalure f Parcenlage to the total Loans and Advances in
of loan outslanding the neturs of loans
As At As At A3 At As Al
Mar 31 IEH Mar 31 2033 Mar 31,2024 Mar 31, 23
INGE IR - 100%
1042 562 500 100%
1,042,582,500 3116918320 100% 100%




13

Trade payables
Tetal outstanding dues of micro enberprses and sl antarposes (Refer Note () o . 3

Tt outstanding dues of erediters other Inan mero enterpnises and smad anterprices

Dueio
Holding comgeny TTa52 6459907 155 616 12,788,174
Feliow Lut s 129.492 10,466 664 - -
a L 1107 263 52351231 135 897 93 427303
Cihars
Gacde & Saruizes 16918 1491084 74118 8.000.923
1327128 110,588,886 1,368,832 112,308,430
s — LS bucciaty

Noles
On e basks ¢f confrmabon abiamad rom BUppers who - awe regEbsed themsetves wndar the Morn Smas Medu Erterpree Devetoprmant Act 2006 (MGMED Act 2006) andbaced on the informeson avalable wih he Coempany.
the ksewng ara Lhe detaie

fa) Fr o raT g uopa:d

th) Hhereon remanag uepad

() intarast pad by he Company m kg of Secbon 16 of e Moo Sral and Medium Exterprisas Devesopmest Aot (D06 song-
with the amesri of the paymen! made 0 he supplar beyond the spponied day g the penod

{d} interag and payadis 17 1né partdd of demy i makng paymar L {which have been pard Eut beyond e sppomnled day dunmg
the pered) but witioul sdding interast speciiad under the Mo Small and Medum Erterrises Adt 2008

(8] intarast sccrisd snd ramerng unpad

{1] Ieiarast romamng Gue AnG payable even in he BuCCARTING yaars LN buch dats whan the nieres! duas ae SOG4 are ackisy paid - - - o
10 e M oripries
Trads payables ageng schadubs lor this yaar anded as on Mareh 31 3004 (in USTH
Parlkulars Outstanding for the following petiod from due date of payments
Hol dug Accruals Lone than 1 year 12 yours 23 Mowthan Iysara Talal
yourn
11 MSHE i E . =N =
[} Others 1184031 3654 125603 nsz - . 1327128
() Duaputed duas — MGME . 5 : = o E
rv; Diputed duras — Cilhers - . 8 E & .
Toll 1,184,031 3,854 125,886 13,842 - - 1,327,128
Trads peyadies agsng echeduls for the ysar anded pe on March 31 2024 (4 INR)
Particulars Outwianding for the foiiowing paried from cus date of paymants
Hot due Accrusle Loes lhan 1 ywar 1:2 years 23 Mors than 3 years Total
aae
) MIME
w} Gl 98 754 081 204700 10 500544 112941 110 598 %65

() Drsg Hed duds - MEME -

i [hapetod dus - Oihers & =
Tolal 58,754 081 304,700 10,500 44 1129478 - - 116,888,096
Trace payabies soeng schedule 1 the yeer ended ss o Maren 11 9001 (= U0
Partieulars Outstanding fat the fellawing pariod from due date of payments

Not dus Accruals Loss than 1 yoar 1.2 yaars 23 More thandyeare Tolsl

valars

1 Mok N
n) Cthers S1 1] W 436 nm 1368 612

W, Cvapuind dues - MOME
-2y Misputed dues - Glhers,

Tatal 1,054,803 285,438 22,311 2 - - 1,386,432
Tinde paysbies ageng scheduls lor the yesr ended as on March 31, 207
Parficulars Dutstanding for the faliowing period from due date of payments Total
Not dus Accruals Less than 1 year 1-2 years 23 More than 3 years

1) MEME i i . R B n
() Qhers B6BSTH84  Z3TOS32 1,023,425 - - 112306430
{) Dicpuied duse — MSME. - - - " E . g
v} Dispuled diuss — Chers - - - - - - -
Total 86,657,564 23,785,311 1,833,428 - E - 112,306,430
Provisions

Camrant

Provieion for onerous conbiee! {Refer nols (i) balow] 147.504 12,302,571 - -

147,504 12,302,571 - .

Notes.

1) The Compary has denihed w1 onerous contr sl snd socordegly recognad 2 provision of USD 147 504 Ths proveson 16 creatad Eased un estesinenl of cost bl the estimaled date of complation of the conlrecl

Currenl tax aswels and labilites

Nai cusromt assots
wwcams tax essat 247 78 20624 472 304,455 24 385 504
Lage Provson for lax . 353,131 21828 348
247,281 0824472 41,351 2,556,156

]
Current liablilties

’ e tan 183425 115 384 543 55214037
a8 Incoma 1ar asse* w22 74428015 41 154 778
40,256,208 12,050,758




Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

16

17

18

19

20

Revenue from operations
Revanue from software development and related services

Other income

Miscellaneous Income

Liabilites no longer required written back
Foreign exchange gam (net)

Employee benefits expense
Salarigs, allowances and benus
Staff wetfare

Finance Cost
Inferest on loan

Other expensas
Project work expenses
Rent*

Communication

Trave!

Rates and taxes

Legal & professionai
Directors' sitting fees
Bank charges
Miscellaneous expenses

For the year ended For the year ended
Mar 31, 2024 Mar 31, 2024 Mar 31, 2023 Mar 31, 2023
uso INR usop INR
16,065,923 1,339,978,323 16,667,865 1,371,3668,709
16,065,923 1,339,978,323 16,687,885 1,371,368,708
20,543 1,713,362 7,262 596,740
9.832 620,038 37.751 3,102,283
6.067 508,030 35,061 2,881,243
35,442 3,039,430 80,074 6,560,266
3,838,297 320,133,198 3,859,157 317,135,815
386,764 32,258,028 461,168 37,897,623
4,225,061 352,391,226 4,320,325 355,033,538
213,160 17,778,587 -
713,160 17,778,587 -
7,537,319 626,650,098 7,660,176 629,494,004
7,362 614,028 7,296 599,567
. - 1 8,301
20,236 1,687,809 76,335 6,273,033
23,318 1,944,838 - -
1.039 86,630 5,707 468,994
3,600 300,258 3,600 205,839
638 57415 3,231 265,475
17.449 1,455,309 953 78,317
7,611,011 634,796,385 7,757,399 637,483,620




Xchanging Solutions (USA} Inc.
Notes forming part of the financial statements

21. Income tax recognised in Statement of profit and loss In USD In INR] In USD In INR
Particulars For the Year ended For the Yearended|  Forthe Year ended For the Year ended
March 31, 2024, March 31, 2024 March 31, 2023 March 31, 2023
Current fax
In respect of the current year 1,562,704 132,005,408 1,243,700 102,204,157
In respect of the current éax for the earlier years (162,518) {13,554,795) - -
Tola! income tax expense regognised in the current year 1,420,186 118,450,613 1,243,700 102,204,157
relating to continuing operations
The income tax expense for the year ¢an be reconclled to the accounting profit as foflows:
Particulars Forthe Year ended|  For the Yearended|  For the Year ended For the Year ended
March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Profit befare lax from continuing gperations 4053,133 338,051 858 4,690,235 385431817
Income lax expense calculaled al 26 48% ( net off allowances + 075 221 89 676,955 1248 700 102204 157
and deduction
Other tax expences {Refer Mote Beiow) L7 AR 4/ 3265 403
Income lax gapenses for the carer years Jed 518) (144954 THE) -
Income tax expense recognised in profit or loss 1,420,186 118,450,613 1,243,700 102,204,157

Note:




Xchanging Selutions (USA) Inc.
Notes forming part of the financial statements

22

23

Contingent Liabifities and commitment

Contingent habities
Capital commutment

Segment reporting

As at

Mar 31, 2024
uso

Mar 31, 2024
INR

As at Mar 31, 2023

As at Mar 31,2023

uso INR
Nil Nil
Nil Nil

As at
Mar 31, 2023 Mar 31, 2023
uso INR
As at Mar 31,2022 | As at Mar 31, 2022
usD INR
Nil NI
Nil NH

The Company's busingss activity is organised within a single business and geographical sagmant. Tha Company renders software development and relaled services o its customers in US
region and it managed as one entity. governed by similar set of risks and retums. Accordingly, thera are no additional disclosures to be provided under tnd AS 108 - *Cperating Segmants” other

than those already provided in financlal statements.

Secondary segmental reporing is performed on the basls of the geographical location of Cus

S

As

erTha Company services in LS geographical segment.
1ana &
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Xchanging Solutions (USA} Inc.
Notes forming part of the financial statements

25 Lease disclosures

wherahy the lease is renewablz on monthly basis. Expense for such leases recognized In the statement

Office and office equipment are obtained under operating lease,
d into any long term nan cancelable lease agreemenis during the current year.

of profit and loss of the year under the head rent expenses. The Company has not entere!

26 Taxes
The current tax charge reflects state tax and minimum federal tax_payable (if any), by the Company in accordance with the tax laws applicable in the United States of
America, S

)
,:O
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Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

i

27m

27.02

nm

.04

Flnancial instruments

Capital Management

The Company manages its capilal lo ersure it wil be able 10 continue as a going concer while maxmising the return to stakeholders through the cptimisation of the debt and

equiy bakance

The capial slructure of the Company consist of nel debt and toal equity
Tre Company is no subject fo any externally imposed capilal requirements

Debt equity ratio
Particulars As at As at
March 31, 2024 March 31, 2023
Dedt (i) 12,500,000 37,929,087
Net debt 12,500,000 37,929,007
Total equity (i} (10,089,519) {12,722 466)
Net debt to equity ratio (1.24) {298}
{1y Debt s defined as lng & shori-iarm borrowings (excluding derivatives and financial guarantee contracls) as detailed in note 12
{n} Equity inciudes ali camital and resarves of the company that are managed as sapital
Categories of financial instruments
Uso INR [15]1] INR
Particuiars As at As at As at As at

March 31, 2024

March 31, 2024

March 31, 2023

March 31, 2023

Financial assets

Measured al amontsed cost

(a) Cash and bank balances

{b) Olher firancial assets at amortised cost
(c) Trade recevables

Measured at Cosl

Invesiments

Financial liabilities

Measured at amortised cost
Borrowings

Clher financial hability at amortised cost

1040972
1,449,420
1121

27,310

12,500,000
1,327,126

161,886,763
120,888,850
59,311,075

2,282,764

1,042,562,500
110,688,896

24,866,328
2,158,843
264 499

27,370

37,929,007
1,366,632

2043452 691
177,408,307
21,7358%

2,249,168

3.116,918,328
112,306,430

Fair value hierarchy

Level 1 inputs are quoted prices {unadjusted) in active markets for identicat assets or liabilities that the entlty can access at the measurement date;
Level 2 inputs are inputs, other than quoted prices included within Levet 1, that are observable for the asset or fiability, either directly or indirectly; and

Level 3 nputs are unohservable inpuis for the assat or liabifity
There ara no financigl Assets and Liablities measured al fair value




Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

2705 Financials risk management objectives

2B

The Company's management monitors ané manage the financial risks relating to the operations of the Company. These risks includes liquidity risk,

Liquidity risk

{Amountin USD)

As at March 31, 2024 Less than 1 yrs 1t 5yrs >5Yrs Total

Trade Payables 1.327.126 4 = 1,327,126

Borrowings 12,500 000 12,500,000
{Amount in {NR)

As at March 31, 2024 Less than 1 yrs 1to5yrs >5Yrs Total

Trade Payables 110,668,886 - 5 110,688,896

Borrowings - 1,042 562,500 1,042,562,500
{(Amount in USD)

As at March 31, 2023 Less than 1 yrs 110 5yrs >5Yrs Total

Trade Payables 1,366,632 . 2 1,366,632

Borrowings g 37,929,007 v 37,929,097
(Amount in INR)

As at March 31, 2023 Less than 1 yrs 110 Syre »5 Yrs Total

Trade Payabies 112,306,430 = 2 112,306,430

Borowings : 3,116,918,328 G 3,116,918,328

The Parent Company's financial support and operational cash flows will be sufficient to dispase the financial ligbilities with in the maturity period.




Xchanging Solutions {USA) Inc.
Notes forming part of the financial statements

29 Previous year comparatives

The Financial statements have been prepared in accordance with the amended Schedule Il and accordingly prevaious year's numbers have been regroupedfreclasses

{as necessary) and incremental disclosures have been made to compare with current year disclosures.

As per our report of even date
For Munish Sidana & Associates
Chartered Accountants

ot
v

Munish Sidana
Prop.

M. No. 099005
FRN: 020294N

Place: Delhi
Date:May 14, 2024

For and on hehalf of the Board of Directors of
Xchanging Solutions {USA) Inc.

(-

Christopher Voci
Director

Place: Virginia, USA
Date: May 14,2024



