@\ MUNISH SIDANA & ASSOCIATES
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
To The Members of Xchanging Solutions (USA) Inc

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Xchanging Solutions (USA) Inc (“the
company”), which comprise the Balance Sheet as at 31°' March 2023, and the Statement of Profit
and Loss, the Cash Flow Statement and the statement of changes in Equity for the year then ended,
and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (*Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards referred to sub-section (1} of section 129 and section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2023,
its profit and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143
(10) of the Act (SAs). Our responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the code of
ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

There are no key audit matters identified.
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Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards referred to sub-section (1) of
section 129 and section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India. This
responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting
the frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal.Qn




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concerm.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

1. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
b) In our opinion proper books of account as required by law have been kept by the Company




The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the statement
of Changes in Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 31% March, 2023,
taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2023, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us;

(i) The Company does not have any pending litigations which would impact its financial
position;

(ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

(iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

2. This Report has been furnished for the purpose of complying with Sec 129 and other applicable
sections of Companies Act, 2013. It is not to be used for any other purpose or distributed to any
other authority.

For Munish Sidana & Associates
Chartered Accountants

Munish Sidana

Prop.

M. No. 099005

FRN: 020294N

UDIN: 23099005BGXIPT9114
Place: New Delhi

Date: May 18, 2023
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a)

b}

4.2

Background

Xchanging Solutiens (USA) Inc., (formerly Cambridge Solutions & Services Inc.,) [hereafter referred as “XSUS or
the Company], was incorporated on June 29, 2001, as a Delaware Corporation. The Company is a whally owned
subsidiary of Xchanging Solutions Ltd, {(XSL or the Holding Company) with effect from July 2, 2004.

Funding of Future Operations

As at March 31, 2023, the Company has significant accumulated losses amounting to § 22,66 million resulting in
negative net-worth of $ 12.73 million. These matters raise a substantial doub that the Company will be able to
continue as a going concern.

The Holding company has commiited to fund the shortfall, if any. Accordingly, the financial statements have been
prepared on a geing concern basis and no adjusiments have been made towards the realization value of the assets
of the Company or the classification of assets in the balance sheet,

Basis of preparation

The financial statemenis of the Company have been prepared in accordance with IND-AS's notified under the
Companies {Indian Accounting Standard) Rules, 2015 & relevant amendment rules issued thereafter and guidelines
issued by the Securities and Exchange Board of India (SEBI). The financial statemenis have been prepared on
accrual basis under the historical cost convention, The accounting policies adopied in the preparation of the
financial statements are consistent with those followed in the previous year.

The functional currency of the Company is United States Dollar {USD' or'§') and the reporting currency of the
financial statements in Indian Rupee ('INR"}

For the convenience of the readers the balance sheet, as at March 31, 2023 and as at March 31, 2022, and the
Profit and Loss account for both the periods/years have been transiated into INR at the exchange rate of USD 1=
INR 82.18 for March 31, 2023 and at the exchange rate of USD 1=INR 75.51 for March 31, 2022, The convenience
franstation shoutd not be construed as a representation that the USD amounts or the INR amounts referred to in
these financial statements have been, could have been, or could in the future be, converted into INR or USD as the
case may be, at this or at any other rate of exchange, or at all. Wherever movement schedule is provided in the
financial statement, the opening balance are converted at USD 1= INR 82.18 for March 31, 2023 and at the
exchange rate of USD 1=INR 75.51 for March 31, 2022,

Summary of Significant Accounting Policies

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities {including contingent
liabilities) and the reported income and expenses during the period. The Management believes that the estimates
used in preparation of the financial staiements are prudent and reasonable. Future resuits could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the periods in which
the results are known / materialise.

Leases

The Group's lease asset classes primarily consist of leases for bulldings. The Group assesses whether a contract
contains a lease, at inception of a contract, A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration, To assess whether a
contract conveys the right to control the use of an identifise Group assesses whether {i) the contract
involves the use of an identified asset (i) the Group S %),
asset through the period of the lease and (i) the Gpou pas the ri

5
=
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At the date of commencement of the lease, the Group recognizes a right-of-use asset (ROU") and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of
twelve months or fess (short-term leases) and low value leases. For these short-term and low value leases, the
Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend o terminate the lease before the end of the lease term.
ROU assets and lease liabiliies includes these options when it is reasonably certain that they will be exercised.
The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made &t or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives, They are subsequently measured at cost less accumulated depreciation and
impairment fosses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
gvents or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose
of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash
Generating Unit {CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost al the present vaiue of the future [ease payments. The
lease payments are discounted using the interest rate implicit in the lease or, If not readily determinable, using the
Incremental barrowing rates in the country of domicile of these leases, Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset If the Group changes lts assessment if whether it will
exercise an exiension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have
been classified as financing cash flows,

Investments

Non-current investments (excluding investment properties), are carried individually at cost less provision for
diminution, ather than temporary, in the value of such investments, Current invesiments are carried individually, at
fair value. Cost of Investments include acquisition charges such as brokerage, fees and duties.

Impairment of assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists. The following intangible assets are tested for impairment each financial year even
if there is no indication that the asset is impaired:

(a} an intangible asset that is not yet available for use; and (b} an intangible asset that is amortised over a period
exceeding ten years from the date when the asset is available for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for such
excess amount, The impairment loss s recognised as an expense in the Statement of Profit and Loss, unless the
asset is carried at revalued amount, in which case any impairment loss of the revalued asset is trealed as a
revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use, Value in use is arrived at by
discounting the future cash flows to thelr present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset {other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recagnised in the
Statement of Profit and Loss, to the extent the amount was-[guieusly gha(ged to the Statement of Profit and Loss.
In case of revalued assels such reversal is not recognisele " e
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(i)

)

(iv)

{v)

(v

Revenue Is recognised net of Goods and Services Tax (GST) to the extent that it is probable that economic benefit
willflow to the Company and that revenue can be reliably measured. Revenue is recognised upon transfer of control
of promised products or services to customers in an amount that reflects the consideration we expect to receive in
gxchange for those products or services, Arrangements with customers for software related services are either on
a fixed-price or on a time-and-material basis. Revenue towards satisfaction of a performance obligation is measured
Financial assets and financial liabilities at the amount of transaction price allocated to that performance obligation.

Revenue on time-and-material contracts are recognised as the related services are performed and revenue from
the end of the last invoicing to the reporting date is recagnised as unbilled revenue. Revenue from fixed-price where
the performance obligations are satisfied over fime and where there is nio uncertainty as to measurement or
collectability of consideration, is recognised as per the percentage-of-completion method. When there is uncertainty
as fo measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved.
Efforts or costs expended have been used to measre progress lowards completion as there s a direct relationship
hetween input and productivity. Maintenance revenue is recognised over the term of the underlying maintenance
arrangement,

In arrangements for software development and related services and maintenance services, the Company has
applied the guidance in Ind AS 115, Revenue from contract with customer, by applying the revenue recognition
criteria for each distinct performance obligation. The arrangements with customers generally meet the criteria for
considering software development and related services as distinct performance obligations, For allocating the
fransaction price, the Company has measured the revenue  in respect of each performance obligation of a contract
at its relative standalone selling price. The price that is regularly charged for an item when sold separately is the
best evidence of its standalone selling price. In cases where the Company is unable to determine the standalone
selling price, the Company uses the expected cost plus margin approach in estimating the standalone selling price.
For software development and related services, the performance obligations are satisfied as and when the services
are rendered since the customer generally cbtains control of the work as it progresses.

Contract modifications are accounted for when additions, deletions or changes are approved either to the confract
scope of contract price. The accounting for medifications of contracts involves assessing whether the services added
to an existing contract are distinct and whether the pricing is at the standalone selling price. Services added that are
not distinct are accounted for on a cumulative cateh-up basis, while those that are distinct are accounted for
prospectively, either as a separate contract, if the addilional services are priced at the standalone selling price, or
as a termination of the existing contract and creation of a new contract if not priced at the standalone selling price.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognised at the time the license
is made available to the customer. Revenue from licenses where the customer obtains a *right to access’ is
recognised over the access period. Arrangements to deliver software products generally have three elements:
license, implementation and Annual Maintenance Services (AMS). The Company has applied the principles under
Ind AS 115 to account for revenues from these performance obligations. When implementation services are provided
in conjunction with the licensing arrangement and the license and implementation have been identified as two
separate performance obligations, the transaction price for such contracts are allocated to each performance
obligation of the contract based on thelr relative standalone selling prices. In the absence of standalone selling price
for implementation, the performance obligation is estimated using the expected cost plus margin approach. Where
the license is required to be substantially customized as part of the implementation service the entire arangement
fee for license and implementation is considered to be a single performance obligation and the revenue is recognised
using the percentage-of-completion method as the implementation is performed. Revenue from support and other
sefvices arising due to the sale of software products Is recognised as the performance obligations are satisfied.
AMS revenue Is recognised over the peried in which the services are rendered.

Provision for estimated losses, if any, on incomplete contracts are recorded in the period in which such losses
become probable based on the current contract estimates.

Deferred and uneamed revenues represent the estimated unearned.portion of fees derived from certain fixed-ate
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(vii) Unbilled revenue represents costs and earnings in excess of bilings as at the balance sheet date.

4.6
(M

(if)

Foreign currency transactions

Functional and presentation currency
The functional currency of the Company is the United States Dollars.

Initial recognition:
On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

i) Subseguent recognition.

41

48

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reporied using the exchange rate at the date of the transaction. All non-monetary items which are
carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange
rates that existed when the values were determined,

All monetary assets and liabilities in foreign currency are restated at the end of accounfing period other than those
monetary assets which are provided for being doubtful of recovery,

Exchange differences on restatement of all monetary items are recognised in the Statement of Profit and Loss.

Employee benefits

Retirement benefits to employees comprise of leave encashment. Short term compensated absences are provided
for based on estimates.

Taxes on income
Income tax expense represents the sum of the tax curently payable and deferred tax.

Current tax

Income tax expense of credit for the period is the tax payable on the current period's taxable income using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. The Hokding
Company periodically evaluates positions taken in tax retuns with respect to situations in which applicable tax
requlation is subject to interpretation. it establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred tax

Deferred income tax assels and liabilities are recognized for all temporary difference arising between the tax bases
of assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised.

Deferred income tax assels and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the years in which
those temporary differences are expected to be recovered or sellled.

The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense
in the period that includes the enactment or the substantive enactment date. A deferred tax asset is recognized to
the extent that it is probable that future taxable profit will be available against which the deductible temparary
differences and tax losses can be utilised.

Deferred taxes and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabiliies and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities
are ofiset where the entity has a legally enforceable right Je-offSToand intends either to settle on a net basis, or to
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Current tax and deferred tax for the year
Current and deferred tax is recognized in profit or loss, except to the extent that it relates io items recognized in

other comprehensive income or directly in equity, in which case, the tax is also recognized in other comprehensive
income or directly in equity, respectively.

Provisions and contingent liabilities

Provisions: A provision is recognised when the Companyhas a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate
can be made. Provisions (excluding retirement benefits) are not discounted to their present value and are
determined based on the best estimate required fo seftle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Provisions for onerous contracts i.e., contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it} are recognised when it is
probable that cash outflow of resources embodying economic benefits will be required to seitle a present obligation
as a result of an obligating event based on a reliable estimate of such obligation.

Contingent liabllities: Contingent liabilities are disclosed when there is a possible obligation arlsing from past events,
the existence of which will be confirmed only by the occurrence or nen occurrence of one or more uncertain future
events nat wholly within the control of the Company or a present abligation that arises from past events where it is
either not probable that an outilow of resources will be required te settle or a reliable estimate of the amount cannot
be made, is termed as a contingent liability,

4.10 Earnings per share

Basic eamings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighled average
number of equity shares outstanding during the period and for all periods presented is adjusted for events, such as
bonus shares, other than the conversion of potential equity shares, that have changed the number of equity shares
outstanding, without a corresponding change in resources. For the purpose of calculating diluted earnings per share,
the net profit or loss for the period attributable to equity shareholders and the weighted average number of shares
outstanding during the period is adjusted for the effects of all dilutive potential equity shares.

4.11 Segment reporting

Ind AS 108 establishes standards for the way that public business enterprises report information about operating
segments and related disclosures about products and services, geographic areas, and major customers. Based on
the 'management approach' as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the
Company's performance based on an analysis of various performance indicators by business segments and
geographic segments.

The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for
the Company. Revenue and expenses have been identified to segments on the basis of their relationship fo the
operating activities of he segment. Revenue and expenses, which relate to the Company as a whole and are not
allocable to segments on a reascnable basis, is included as *Unallocated”. Segment assets includes all the assets
except for deferred tax assets which are treated as unallocable.

The doeminant source of risk and returns of the enterprise is considered to be the business in which it operates, viz,
- Information Technology (IT) Services. The sub businesses are fully aligned to IT Services business of the Company
and the same are being viewed by the management as a sjpglebusingss segment. Being a single business segment
company, no primary segment information is being prg lm.'“' S4,
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4.12 Project work expenses

Project work expenses represents amounts charged by sub-contractors and cost of hardware and software incurred
for execution of projects. These expenses are recognised on an accrual basis.

4.13 Cash and Cash equivalents

Cash comprises cash on hand and demand deposits with banks, Cash equivalents are short-lerm balances (with
an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

4,14 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of nan-cash nature and any deferrals or accruals of past or fulure cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

4,17 Other Income

Interest income is accounted on accrual basis and recognised at effective interest rate wherever applicable. Dividend
income is accounted for when the right to receive it is established.

4,18 Operating Cycle

All assets and liabilities have been classified as current or non-gurrent as per the Holding Company's normal
operating cycle and other criteria set out in the Schedule |1l to the Companies Act, 2013, Based on the nature of
services and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Holding Company has ascertained its operating cycle as 12 months for the purpose of current -
non current classification of assets and liabilities.

4.1% Critical accounting judgements and key sources of estimation uncertainty

The Company has considered internal sources of information up to the date of approval of the financial statements
in determining the impact on various elements of its financial statements. The Company has used the principles of
prudence in applying judgments, estimates and assumptions and based on the current estimates, the Company
expects to fully recover the carrying amount of trade receivables including unbilled receivables and investments.
The eventual cutcome of impact of the global health pandemic may be different from those estimated as on the date
of approval of these financial statements.

4.20 Financial Assets:

Alll recognised financial assets are subsequently measured in their entirety at either amartised cost or fair value
depending on the classification of the Financial assets. Classification of financial assets
measured at amortised cost (except for

financial assets that are designated at fair value throug’pepttLore jtial recognition):
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the asset is held within a business model whose objective Is to hold assets in order to collect contractual cash flows;
and

the contractual terms of the financial assets give rise on speciiied dales to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assefs thal meet the following conditions are subsequently measured at fair value through other
comprehensive income {except for financial assets that are designated as at fair value through profitor loss on initial
recognition):

the asset is held within a business model whose objective Is achieved both by collecting contractual cash flows and
selling financial assets; and

the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principat amount outstanding.

Al other financial assets are subsequently measured at fair value except for trade receivables which are initially
measured at transaction price.

Financial assets at FVTPL are measured al fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates
any dividend or interest earned on the financlal asset and is included in the 'Other Income' line item. Dividend on
financial assets at FVTPL is recognised when the Holding Company right to receive the dividends is established, it
is probable that the economic benefits assocated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the invesiment and the amount of dividend can be measured reliably.

Impairment of financial assets
In accordance with Ind AS 109, the Holding Company applies Expected Credit Loss (ECL) model for measurement

and recognition of impairment loss on the Financial assets that are initially measured at fair value with subsequent
measurement at amortised cost.

The Holding Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade
receivables. The application of simplified approach does not require the Holding Company to track changes in credit
risk. Rather, It recognises impairment loss aflowance based on lifetime ECLs at each reporting date, right from its
initial recognition. For recognition of impairment loss on other financial assets and risk exposure, the Holding
Company determines whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has nat increased significantly, twelve month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since Inifial recognition, then the entity
reverts to recognising impairment loss allowance based on a twelve month ECL.

ECL is the difference between all contractual cash flows that are due to the Holding Company In accordance with
the contract and all the cash flows that the enfity expects to receive (i, all cash shortfalls), discounted at the
original Effective Interest Rate (EIR},

Allowance for Trade receivables

The Holding Company follows a ‘simplified approach’ {i.e. based on lifetime ECL} for recognition of impairment foss
allowance on Trade receivables (including lease receivables). For the purpose of measuring lifetime ECL allowance
for trade receivables, the Holding Company estimates irrecoverable amounts based on the ageing of the receivable
balances and historical experience. Further, a large number of minor receivables are grouped into homoegeneous
groups and assessed for impairment collectively. Individual trade receivables are written off when management
deems them not to be collectible.

Derecognition of financial assets
The Holding Company derecognises a financial asset when the contractual rights to the cash flows from the asset

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another party. If the Holding Company neither transfers nor retaing substantially all the risks and rewards of

{0 ing. Company recognises its retained interest in
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the risks and rewards of ownership of a transferred financial asset, the Holding Company continues to Tecognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in ofher
comprehensive income and accumulated in equity is recognised in profit or loss If such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset.

4.21 Financial liabilities

Financial liabilities that are not held-for-trading and are not designated as ai FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The camying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset s included in the 'Finance costs’ Line item.

Al financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTP.

Derecognition of financiai liabilities
The Holding Company derecognises financial liabilitles when, and only when, the Holding Company 's obligations

are discharged, cancelled or have expired, An exchange between with a lender of debt Instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or nat
attributable 1o the financia! difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liabilty. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or foss.

5. Critical accounting judgements and key sources of estimation uncertainty

The Company has considered internal sources of infarmation up to the date of approval of the financial statements
in determining the impact on various elements of its financial statements. The Company has used the principles of
prudence in applying judgments, estimates and assumptions and based on the current estimates, the Company
expects to fully recover the carrying amount of trade receivables including unbilled receivables and investments.
The eventual oulcome of impact of the global health pandemic may be different from those estimated as on the

date of approval of these financial statements.
5.1 Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management have made
in the process of applying the Company's accounting policies and that have the most significant effect on the
amounts recognized in the conselidated financial statements,

i} Estimation uncertainty relating to COVID-19 outbreak- The Company has considered internal sources of
information up to the date of approval of the financial statements in determining the impact on various
elements of its financial statements. The Company has used the principles of prudence in applying
judgments, estimates and assumptions including sensitivity analysis and based on the current estimates,
the Company expects to fully recover the carrying amount of trade receivables including unbilled
receivables, goodwill, intangible assets and investments. The eventual outcome of impact of the global
health pandemic may be different from those estimated as on the date of approval of these financial
statements.,

6 Government Grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the
condifions attaching to them and that the grants will be received. Government grants that are receivable as
compensation for expenses or losses already incurred or for the parposE-6 giving immediate financial support to
the Company with no future related costs are recognised in pfafPdrk e[ respective head in the peticd in
which they become receivable ;
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T

Recent accounting pronouncements

Ministry of Corporate Affairs {"MCA’} notifies new standards or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended
the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:

Ind AS 1- Presentation of Financial Statements - This amendment requires the entities to disclose their material
accounting policies rather than their significant accounting policies. The effective date for adoption of this
amendment is annual periods beginning on or after Aprit 1, 2023. The Company has evaluated the amendment and
the impact of the amendment is insignificant in the standalone financial statements.

Ind AS 8 - Accounting Palicies, Changes in Accounting Estimates and Errors - This amendment hias introduced a
definition of *accounting estimates' and inciuded amendments to Ind AS 8 to help entities distinguish changes in
accounting policies from changes in accounting estimates. The effective date for adoption of this amendment is
annual periods beginning on or after April 1, 2023, The Company has evaluated the amendment and there is no
impact on its standalone financial statements.

Ind AS12 - Income Taxes -This amendment has narrowed the scope of the initial recognition exemption o that it
does not apply fo transactions that give rise to equal and offsetting temporary differences. The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the
amendment and there is no impact on its standalone financial stajsmen

This space has been intentionally feft biank




Xchanging Solutions (USA} Inc.
Balance Sheet as at March 31, 2023

As At As At As At As At
Mar 31, 2023 Mar 31, 2623 Mar 31, 2022 Mar 31, 2022
Notes usD INR usD INR
ASSETS
Non-current assets
Investments 8 27,370 2,249,168 27,370 2,066,815
27,3710 2,249,168 27,370 2,066,315
Current assets
Financial assets
Trade receivables 9 264,499 21,735,896 358,010 27,110,593
Cash and cash equivalents 10 24,856,328 2,043,452,691 21,864,924 1,651,127,478
Other financial assets 11 2,158,843 177,408,307 1,404,711 106,076,571
27,289,670 2,242,596,804 23,628,645 1,784,314,642
Total Assets 27,317,040 2,244,846,062 23,656,015 1,786,381,457
EQUITY AND LIABILITIES
Equity
Equity share capital 12 9,930,000 816,022 575 9,930,000 749,862,907
Ciher equity 13 (22,652,466} (1,861,522,994) (26,009,001} {1,970,863,249)
Total Equity {12,722,466} (1,045,500,419} (16,169,001) {1,221,000,342)
Non-Current liabilities
Financial liabilities
Other financial liabilities 14 37,929,087 3,116,918,328 37,929,097 2,864,211,730
37,929,097 3,116,918,328 37,929,097 2,864,211,730
Current liabilities
Financial iabilities
Trade payables
-Dues of micro enterprises and small enterprises 15 - - - -
-Dues of creditors other than micro enterprises and small enferprises 15 1,366,632 112,306,430 1,268,245 95,771,363
Other current liabilities 16 - - 75,654 5712974
Current tax liahilities (net) 17 743,777 61,121,723 552,020 41,685,732
2,110,409 173,428,153 1,895,919 143,170,069
Total equity and liabilities 27,317,040 2,244,846,062 23,656,015 1,786,381,457

See accompanying notes forming part of the financial statements

As per our report of even date

For Munish Sidana & Associates For and on behalf of the Board of Directors of

Chartered Accountants Xchanging Sclutions {USA) Inc.
o
Munish Sidana Christopher Voci
Prop. Director o
M. No. 099005

FRN: 020294N

Place: Delhi
Date: May 18, 2023

Place: Virginia, USA
Date: May 18, 2023



Xchanging Solutions {USA) Inc.

Statement of Profit and Loss for the year ended March 31, 2023

For the year ended For the year ended
Mar 31, 2023 Mar 31, 2023 Mar 31, 2022 Mar 31, 2022
Notes Usb INR usp INR

Revenue from operations 18 16,687,885 1,371,368,709 14,078,856 1,063,163,337
Other income 1% 80,074 6,580,266 35,183 2,656,807
Total Income 16,767,959 1,377,948,975 14,114,039 1,065,820,144
Expenses
Employee benefits expense 20 4,320,325 355,033,538 4,181,744 315,783,951
Other expenses 21 7,757,399 637,483,620 6,525,479 492,770,769
Total Expenses 12,077,724 992,517,158 10,707,223 808,554,720
Profit before taxation 4,690,235 385,431,817 3,406,816 257,265,424
Tax expense/ {benefit)
Tax expense 22 1,243,700 102,204,157 684,789 51,711,769
Total tax expense 1,243,700 102,204,157 684,789 51,711,769
Profit for the period 3,446,535 283,227,660 2,722,027 205,553,655
Earnings per share {Equity shares, par value $9,930 each (2022 -$9,930))

Basic and diluted 347 28,522 274 20,700
Weighted average number of equity shares used in computing earning per share

Basic and diluted 9,030 9,930 9,930 9930

See accompanying notes forming part of the financial statements

As per our report of even date

For Munish Sidana & Associates For and on behalf of the Board of Directors of

Chartered Accountants Xchanging Solutions (USA} Inc.

W
Munish Sidana Christopher Voci \)
Prop. Director -
M. No. 099005

FRN: 020234N

Place: Delhi Place: Virginia, USA
Date: May 18, 2023 Date: May 18, 2023



Xchanging Solutions (USA) Inc.
Cash Flow Statement for the year ended March 31, 2023

For the year ended For the year ended
Mar 31, 2023 Mar 31, 2023 Mar 31, 2022 Mar 31, 2022
usb INR usb INR
Cash flow from operating activities

Profit before taxation 4,690,235 385,431,817 3,406,816 257,265,424
Adjustments for:

Write back of Liabilities 7.262 596,740 4,832 364,890
Operating profit before werking capital changes 4,697,497 386,028,557 3,411,648 257,630,314
Movements in working capital :

Decrease / {Increage} in sundry debtors 94,510 7,766,836 (240,589) {18,175,634)

Decrease / {Increase) in loans and advances and other financial assets {754,132) (61,972,704) {563,376) {42,543,285)

Taxes paid (net of refunds) {1,051,943) (86,446,057} . ;

Increase / (Decrease) in current liabilities and provisions 15472 1,271,427 398,334 30,080,163
Net cash from! (used in} Operating activities 3,001,404 246,647,859 3,005,917 226,991,558
Net increase! (decrease] in cash and cash equivalents 3,001,404 246,647,859 3,005,917 226,991,558
Cash and cash equivalents at the beginning of the year 21,864,824 1,796,804,832 18,850,007 1424,135,920
Cash and cash equivalents at the end of the year 24,866,328 2,043,452,691 21,864,924 1,651,127 478
Components of cash and cash equivalents:

Balances with banks

-in Current Account 24,866,328 2,043,452,59 21,864,924 1,651,127 478
24,866,328 2,043,452,691 21,864,924 1,651,127 478

See accompanying notes forming part of the financial statements

As per our report of even date

For and on behalf of the Board of Directors of

For Munish Sidana & Associates
Xchanging Solutions {USA} Inc.

Chartered Accountants

Munish Sidana Christopher Voci ( %

Prop. Director \ —
M. No. 099005

FRN: 020294N

Place: Virginia, USA

Place: Delhi
Date: May 18, 2023

Date: May 18, 2023



Xchanging Solutions (USA} Inc.
Statement of Changes In Equity for the Year ended March 31, 2023

a EQUITY SHARE CAPITAL usD INR
Balance at March 31, 2021 9,930,000 725,600,568
Changes in equity share capital during the year - -
Exchange rate movement - 24,262,339
Balance at March 31, 2022 9,930,000 749,862,907
Changes in equity share capital during the year - -
Exchange rate movement - 66,159,668
Balance at March 31, 2023 9,930,000 816,022,575

OTHER EQUITY

Retained earnings

Retained earnings

Total other equity

Total other equity

{USD) {INR} {USD) {INR)
Balance as of April 1, 2021 (28,821,028} (2,105,997,411} {28,821,028) {2,105,997,411)
Profit for the year 2,722,027 205,553,655 2,722,027 205,553,655
Exchange rate movement - {70,419,494) - (70.419,454)
Balance as of March 31, 2022 (26,099,001} (1,970,863,250) {26,099,001) (1,970,863,250)

Retained earnings

Retained earnings

Total other equity

Total other equity

(USD) (INR) (USD) (INR)
Balance as of April 1, 2022 (26,099,001) (1,970,863,250) (26,099,001) (1,970,863,250)
Profit for the year 3,446,535 283,227 660 3.446,535 283,227,660
Exchange rate mevement - (173,887,404 - (173,887,404)
Balance as of March 31, 2023 (22,652,466) (1,861,522,994) (22,652,466) (1,861,522,994)

As per our report of even date

For Munish Sidana & Associates

Chartered Accountants Ychanging Solutions {USA} Inc.

e
Munish Sidana Christopher Voci \)
Prop. Director -
M. No. 099005

FRN: 020294N

Place: Delhi
Date: May 18, 2023

For and on behaif of the Board of Directors of

Place: Virginia, USA

Date: May 18, 2023
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&  Hotcurment investmenis

i

{Unquoded e cosl, filly pard-up)
Subsidiary company’
10,000 Equity sharea of Rs. 10 sach in Nexpicit India Privats Limilad, India

Trade recaivalibes

Qutstanding for a period excaading § months Fom tha dete they era due for peyment.
Unsscured, considered good

Trede recolvables a schadule for the yesr endad as on March 31, 2023 ( in USH)
Partizulars

A AY Ag At
War 31, 2023 Mat 31, 2623
[ INR
77,310 2249968
27310 2,248,188

e — T —————r—

204489 21,735,886
284,489 21,735,888

O —— T —————

As At Bz AL
Mar 31, 2022 War 31, 2022
usp INR
21370 2,066,815

3N 2,068,615

B e

359810 27,110,593
358,010 271,110,593

T ————— e ——1

Cutatanding for the lollowing pariod from due date of payrmwals

Notdus  Lessthand @ monthe-1year 12 yanrs 23 years More than 3 ynats Toll
manths
{i) Uncispulid Trade Receivables « Consklsrad Geod 231,166 3334 - - - - 284,499
i) Trads - which have sl increese in cradi rlsk . - - - - - -
{i#) Undigpuled Trade Recelvables - cradil impairsd g 5 5 . N o -
{iv) Diputed Trade Receivables - Considerad Good - - - - - - -
(v) Disputad Trade Receivabies - which have aigniboent incraass In eaditrlak - . - - - -
[t Dispuled Trade Recovablas - crodl imparad - - - 5 = .
Totsl 2186 333314 - = - 264,490
tasg; AHowanoa for oredil imparement - 5 . . - . a
Tolal Trade Receivable 264,499
Trada regeivables sgemg schariule fol the year anded Bs on March 31, 2073 (1n INR
Pariloulars Culstanding for the foliowing parled from dus dale of payments
Nol dus Leasthan & @ monthy-1yesr 12 yors 23 years  Mors than S years Tolal
menths
i} Undlaputed Trade Recoivabien - C Goad 18,099812 L0204 - & g o FARE-LC
(iif Undizpuled Trade lae - which have mgniliaant incranse | cradit riek - - - - . -
{iil) tindiaputed Trade Recelvables = trédl Imparsd - - - - . -
(iv) Disputed Trads Receivablen - Considered Goad - - - . -
(v) Disputed Trade Receivables - which have signifcant increase in eradl risk - . - - - -
(iv) Disputed Trade Receivables - credit impaired = - = = - .
Tolal 18666812 2738284 - - 21,735,808
Less. Allewance for oraditimpairamant . 5 . - . = 5
Total Trade Receivable 21,735,408
Teaoe recalvables agemyg schedule for the year endad &e on March 31 In USD)
Partloulary utstanding lor the foliewing parlod trom due date of prymants
Kot dus Lessthan €@ Smonthe-1 year 1-2years 23 years Wore tian Iynare Totl
months
{i) Undispuled Trade Recelvables - Cone dered Goed 351,002 8 - - - - 359,010
(i} puled Trede Recelvablas - which have signitican! increasa In cradit fiak - - - - - . -
{iil) Undispulad Trade Reteivables — credit impairad - . N & 5 5 -
{iv} Dispuled Trade Receivables - Considered Goad 5 5 E = 5 5
(v} Dispuied Trade Rocaivablen - which have sgndicant increase in eredit nsk . - - - . .
[iv) Dispuled Trads Regalyablas - credil impaitad - - - . 5 g
Total 351002 8008 - - - - 358010
Less: Alowence o cradil kmparement = = = N - -
Tolal Trade Receivabha 351,002 8008 . - - . 359,010
Trada recgjvables ageing schadyle for tha yesr ended av on Merch 31, 2032 (in INR}
Particulars Cuistanding for the foliowing partod from dus date of paymenls
Hotdue Lescthan 8 Bmonthss1 yeas 1-2 years 2-3years  More than 3ysam Total
months
[i] Undisputed Trade Recaivables - Conseiered Good 26,505 670 604723 - = . = 27,110,583
[} Undisputed Trade - wiich heve significant merease in craditrisk - - - - - - -
(i} Undicputed Trade Recewables — credilimpared = - - - . N
(¥} Disputed Trade Recaivables - Considersd Good - . - - - -
(v} Dispubad Trasie Receivables - which have significant increase il credil sk - - - - - - -
[} Disputed Trads Receivables - credit mpared - - - - - =
Total 26 505 870 604723 - - - - 27,110,583
Lass AHowanca for credit imparemsnt = N . . - 5 5
Tota] Trade Receivable 26,505,879 804,723 - - . - 27,410,593
Cagh end cash squivalents
Bakances with Banke
- Currenl accounts 24,866,328 204345289 25,564,824 1,851,127, 478
24,880,525 2,043,452,881 11,094,024 1,851,127,478
Other financlal asvets
Current
{Lnsecurad cansiderad good uniess otetwits sfeted)
Qther Loans and Advances 3B.397 2,542 161,749
Unbilled favenue 77.366.870 1.402.569 105,944,822
177,408,307 148811 108,078,571




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

12 Share Capital

Authorised capital:

1,014 (2022: 1,014) Equity Shares of $ 9,930 each

issued, subscribed and paid up capitai:

1,000 (2022: 1,000 at $ 9,930) Equity Shares of $ 9,930 each fully paid up

(i) Reconclilation of number of shares

(1} Shares held by holding company and subsidlary of holding company

Equity Shares

Shares outstanding at the beginning of the period
Shares outstanding at the end of the period

Name of Shareholder

Xchanging Solutions Ltd, India, Holding Company

{ill} Details of shares held by sharehokiers holdlng more than 5% of the aggregate shares In the Company:

(iv} Detalls of Shares held by promoters at the end of the year

13

Name of Shareholder
Xchanging Solutions Ltd, India, Holding Company

Promoter name

Xchanging Solutions Lid, India, Holding Company
Total

Promoter name

Xchanging Solutions LEd, India, Halding Company
Total

Other equlty

Capltal Reserve

Batance ast the beginnng of the year
Addf(Less) movement during the year
Balance at the end of the year

Securltles Premlum

Balance ast the beginnng of the year
Add/(Less) movement during the year
Balance at the end of the year

Surplusl{Deficit} In Statement of Profit and Loss
Balance as at the beglnning of the year

Profit for the year

Balance a5 at end of the year

As At As At As At As At
Mar 31, 2023 Mar 31, 2023 Mar 31, 2022 Mar 31, 2022
usp INR usp INR
10,069,020 827,445,691 10,069,020 760,360,988
9,930,000 816,022 575 9,936,000 749,862,908
8,930,000 816,022,575 9,930,000 749,862,908
Ag at Mar 31, 2023 As at Mar 31, 2022
Number of Number of
Shares Amount {in USD} Shares Amount (in USD)
1,000 9,930,000 1,000 9,930,000
1,000 9,930,000 1,000 59,930,000
As at Mar 31, 2023 As at Mar 31, 2022
Number of Number of
Shares Amount {in USD) Shares Amount (In USD}
1,000 9,930,000 1,000 9,930,000
As at Mar 31, 2023 As at Mar 31, 2022
Number of Number of
Shares held Percentage Shares held eEanta0D
1,000 100.00% 1,000 100.00%
As at Mar 31, 2023
Number of % of total shares % change during
Shares held the year
1,000 100 -
1,000 100 .
As af March 3, 2022
Number of % of total shares % change durlng
Shares held the year
1,000 100
1,000 100
1,974,623 162,269,582 1,974,623 149,113,449
1,974,623 162,269,582 1,974,623 149,11 3.44?
17,567,336 1,443,639,754 17,567,336 1,326,505,534
17,567,336 1,443,639,754 17,567,336 1,326,595,534
(46,640,960} (3,750,659,950) (48,362,987) (3,652,125,807)
3,446,535 283,227,860 2,722,027 205,553,655
{42,194.425) (3.467,432,330) {45,640,960) {3,446,572,232)
(1,861,522,994) (26,099,001) {1,970,863,249)
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1%

Other fnanclal labilities
Loars from Subsidiaries
Holding company

Loans frem Promoters, Directors, KMP and Related Parfies (in U5SD)

AsAL

Mar 31, 2023
uso

37,925,087

As AL

Mat 34, 2023
INR

3,115,018,328

A At

Mar 31,2022
usp

37,529,086

Ag Af

War 31, 2022
INR

2,864,211,730

Tyge of Borrower

Amount of loan or advance in the nature

Percentage to the totat Loans and Advances in

of lean oulaiarding the nature cf feans
As At Az At As At As At
Mar 31, 2023 Mar 31, 022 Mar 31, 2023 Mar 31, 2022

Proimoter N = = =
Dhreetor D - 2 b
KMPE . - . -
I Solied Pariey,

- Xehanging Solubans Ltd, Indla, {Helding Company) 37,529,007 37,929,096 100% 100%
Total .oz 007 31,929,008 100% 100%

Lana from Promoters, Dirsclors, KMP and Related Parties {in INR}

Type of Borrower

Amount of loan or advance in the nalure

Percentage lo the total Loans and Advances in

Total

of loan outstanding the nature of loans
As At As Al As At Ay At
Mar 31, 2023 Mar 31, 2022 Mar 31,2023 Mar 31, 2022
romolar - B 3 =
Director - - N o
KMPy - - - -
Incividual Related Parties
. Xchanging Solusions 11d India_ (Holding Company) A 116918328 2884211730 100% 100%
3118318,320 2.884211,700 100% 100%
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Trade payables
Tota! oulatanding dues of micro enterprises and smal enlerprises (Refor Mot (1]

Total outstarciing cues of creditors other than micro enterprses and smail enlemrises
Dus Lo:
Holding company
Crher related parias
Others

HNotes:

185816 12,786,174 238,575 18,012,198
1536897 9342733 940,152 70,095.447
74,119 6,090,923 88.558 6763748
1,366,832 112,306,430 1,268,245 95,771,364
s i o

O tha basis of confrmation colamsd from suppkers whi have reg stered themsaives under the Mioro, Smsll Medium Enterprive Development Act, 2006 {MSMED Act, 2005) and basad on the infurmation avaiable with te Company,

tha foflowing ara tha catails.

(&) Principal amount remaining unpasd

(b tnterest dus Lherean remaining Lpaid

{6) Intaragt peid by the Company in terms of Section 16 ¢f the Micro, Small and Medium Enterprises Development Act, 2006, along
yith tha anounl of the paymant mede to Ihe suppher beyond tha eppointed dey durng the perod

{d} Interas! dus and payable for the pencd of daley i making payment (which have been pesd bt bayond tha apposnled day during
the peried) bul without adding intaras: spectfiad under the Micro, Smell and Macium Enterprises Acl, 2006

(g} Intersst aexived and remaining unpaid

{# Interes remerning dua and payebla aven n the succeeding years, untl such dels whan the interes| dues &5 Bbove are aclually paid
1o the smell enterprises

Tn aya! 8 yoar n March 31, 2023 (in USD]
Particulars Outstanding for the following period from due date of payments
Hol due Accruals Leas than 1 year 1-2 yoary 23 Mors than Iyqare Total
yeary
[ MSME . - B - - . -
(i) Others 1,054,883 289,43 231 e o 1,366,632
(i) Disputed dues —~ MBME . . - P . -
{iv} Disputed dugs - Othera . - - - - - -
Tota) 1,054,883 289,438 231 . L] - 1,386,832
Teato payables qeing schecule for the year poded as o March 31, 2023 (n INR}
Particulars Outstanding foz the following peried from dus date of payments
Not due Aceruale Less than 1 year 12 years 23 Mose than 3 years Yotal
years
1) MEME - - s - B .
(1) Otrars B6.6OT B34 23785321 1903425 - - 112,306,430
(1) Disputed dues - MSME - - - - . -
¥} Disputed dues = Olhers - - - - - - -
Total 84,897,804 3,735,321 1,833,425 . . . 112,308,430
Trade payables egeing schedule kor the year ended as on March 31, 2092 (in USD)
Particulars Outstanding for the lollowing peried from due date of payments
Not due Azcruals Lesw than 1 year 1-2years 23 More than 3 yean Tolal
1) MEME - - . - - . -
(i) Olrern 942,764 325480 i - . 1.268,245
(i) Gisputed duss - MSME - - - o - - -
{iv} Disputed cuss = Othars - - - . . - -
Total §42,784 325,480 1 - - - 1,280,245
Trade payables ageing schedule for the year ended as on March 31, 2022 [in INR)
Particulars Outstanding for the follewing peried from due date of payments Total
Hot dug Aceryals Leas than { year 1-2 years 23 More than 3 years
{3 MSME " - . - . M B
() Othars 71,192,729 2457855 T8 B - 96,771,364
(i) Disputed dues — MSME - - - - . - -
(iv) Disputed dues — Others . - - - - - -
Total 71,192729 24,578,557 8 - - - 95,771,384
Other Cuzrent Laibilitias
Determed Revanue - - 75654 5,712,574
- o 15654 5712574
Cureent bax Habilities [nef)
Provision for tax 1372771¢ 112811370 62,020 41,885.732
Less: Income tax assal 628,000 51,683 847 - .
Current Jax Nabilities: (net} 143,777 61,121,723 552010 ﬁ.slisiaé




Xchanging Selutions (USA) Inc.
Notes forming part of the financial statements
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20

21

Revenue from operations
Revenue from software development and related services

Gther income

Miscellaneous Income

Liabilities no longer required written back
Foreign exchange gain (net)

Employee benefits expense
Salaries, allowances and bonus
Staff welfare

Other expenses
Project work expenses
Rent*
Communication
Travel
Legal & professional
Directors' sitting fees
Bank charges
Miscellaneous expenses

* Represents lease rentals for short term leases and leases of low value assets

For the year ended For the year ended
Mar 31, 2023 Mar 31, 2023 Mar 31, 2022 Mar 31, 2022
usD INR usD INR
16,667,885 1,371,368,709 14,078,856 1,063,163,337
16,687,885 1,371,368,709 14,078,856 1.06%,163,337
7,262 596,740 4832 364,890
37.751 3,102,283 = :
35,061 2,881,243 30,351 2,291,917
80,074 6,560,266 35,183 2,656,807
3,768,157 309,657,762 3,632,802 274,330,690
552,168 45,375,716 548,942 41,453,261
4,320,325 355,093,508 481,748 315,783,951
7,660,176 629,494,004 6,488,552 489,982,315
7,296 599,567 6,911 521,883
101 8.301 . .
76,335 6,273,033 10,243 773476
5,707 468,994 2 i
3,600 295,839 3,600 271,854
3,23 265475 13,549 1,023,116
953 78,317 2,624 198,125
7,151,399 637,483,620 6,525,479 492,770,760




Xchanging Sclutions (USA) Inc.
Notes forming part of the financial statements

22, Income tax recognised in Statement of profit and loss In USD InINR InUSD InINR

Particulars Forthe Yearended| Forthe Yearended|  Forthe Year ended For the Year ended
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2022

Current tax

In respact of the current year 1,243,700 102,204,157 664,789 51,711,769

Total income tax expense recognised in the current year

relating to continuing operations 1,243,700 402,204,157 684,789 51,711,768

The Income tax expense for the year can be reconciled to the accounting profit as foflows:

Particulare Forthe Yearendedf  Forthe Yearended|  Forthe Year ended For the Year ended
March 31, 2023 March 31, 2023 March 31, 2022 March 31, 2020

|Profit before tax from continuing aperations 4,690,235 385,431,817 3,406,816 257,265,424

:;m?\ c;h:)expense calculated at 27.94% (2022 - 25.50%) net off 1.243.700 102,204,157 684,789 51741769

Income tax expense racognised in profit or loss 1,243,700 554,789 51,711,768




Xchanging Solutions {(USA) Inc.
Notes forming part of the financial statements
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24

Contingent Liabilities and commitment

Contingent liabilities
Capital commitment

Segment reporting

As at
Mar 31, 2023 Mar 31, 2023
usb INR
As at Mar 31,2023 | As at Mar 31, 2023
Uso INR
Nil Nil
Nil Nil

As at
Mar 31, 2022 Mar 31,2022
ush INR
As at Mar 31, 2022 | As af Mar 31, 2022
usp INR
Nil NIl
Nil NIl

The Company's business actiity Is organissd within a single business and geographical segment. The Company renders software development and related services to its customers in US
region and is managed as one entity, governed by similar set of risks and returns, Accordingly, there are ng acditional disciosures to be provided under Ind AS 108 - “Operating Segments” other

than those already provided in financial statements.

Secondary segmental reporting is performed on the basis of the geographical localion of Customer. The Company services In US geographical segment.
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Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

26 Lease disclosures

Office and office equipment are obtained under operating lease, whereby the lease is renewable on monthly basis. Expense for such leases recognized in the statement
of profit and loss of the year under the head rent expenses. The Company has not gntered into any lang term non cancelable lease agreements during the current year.

27 Taxes
The current tax charge reflscts state tax and minimum federal tax payable (if any), by the Gompany in accordance with the iax laws applicable in ihe Uniled States of
America,




Xchanging Solutions (USA} Inc.
Notes forming part of the financial statements

28

280

28.02

28.03

Financlal instruments

Capital Management

The Company manages its capital to ensure if will be able to continue as a going concem while mewimising the refurn to stakaholders theough the optimisation of the debt and

equity bakance.

The capital struciure of the Company consist of net dabt and teal equity.
The Company is not subject to any exiemally impased capital requirements,

Categories of financial instruments

UsD INR UsD INR
Particulars As at Asat As &t As at
March 31, 2023 March 3, 2023 March 31, 2022 March 31, 2022
Finanglal assets
Measured at amortised cost
(a} Cash and bank balances 24,866,328 2,043,452,691 21,864,924 1,651,127,478
[b) Other financial assets at amortised cost 2,423,342 199,144,203 1,763,720 133,187,165
Measured at Cost
Invesiments 27370 2,249,168 27,370 2,066,815
Financlal llabllitles
Measured al amortised cost
Other financial liability at amorlised cost 39,205,729 3,229,224,158 39,197,301 2,959,983,083

Falr value hierarchy

Level 4 inputs are quoted prices (unadjusted) in active markets for identical assels or liabilities that the entity can access at the measurement dale;
Level 2 inputs are inputs, other than guoted prices included within Leval 4, that are observable for the asset or liability, ither directly or indirectly; and

Level 3 inputs are unobservable inputs for the assst or liabllity,
There are no financial Assets and Liabilities measured at fair value.

Eair value of fingncial assets and financial liabilities that are not measured at fair value

The management assessed that fair value of cash and cash equivalents, frade receivables, trade payable

camrying amounts largely due to the shori-lerm matunities of these instruments.

o0




Xchanging Solutions (USA} Inc.
Notes forming part of the financial statements

28.04 Financials risk management objectives

29

The Company's management menitors and manage the financial risks relating to the aperations of the Company. These risks includes liquidity risk.

Liquidity risk
(Amount in USD}
As at March 31, 2023 Less than 1 yis 1to5yrs >5Yrs Total
Trade Payahles 1,366,632 - - 1,366,632
Other Financials liabilities - 37,929,097 - 37,926,097
(Amountin INR}
Ag at March 31, 2023 Lass than 1 yrs 1to5yrs »5Yrs Total
Trade Payables 112,306,430 - - 112,306,430
Other Financials liabilities - 3,116,918,328 - 3,116,918,328
{Amount in USD}
As at March 31, 2022 Less than 1yrs 1to5yrs >5Yrs Total
Trada Payables 1,268,245 - - 1,268,245
Other Financials liabilities - 37,929,097 . 37,026,007
{Amount in INR)
As at March 31, 2022 Less than 1 yrs 1to5yrs >5Yrs Total
Trade Payables 95,771,363 - - 95,771,363
Other Financials liabilties E 2.864,211,730 2,864,211,730

The Parent Company's financial support and operational cash flows will be sufficient to dispose the financial liabilities with in the maturity period.

As per section 248 of the Companies Act, 2013, there are no balances outstanding with struck off companie




Xchanging Solutions (USA} Inc.
Notes forming part of the financial statements

30 Previous year comparatives

The Financial statements have been prepared in accordance with the amended Schedule |1l and accordingly preveious year's numbers have been regrouped/ireclasses
(as necessary) and incremental disclosures have been mada to compare with current year disclosuras,

As per our report of even date

For Munish Sidana & Associates For and on behalf of the Board of Directors of

Chartered Accountants Xchanging Solutions (USA} Inc,
e
("
Munish Sidana Christopher Voci \x
Prop. Director —
M. No. 099005

FRN: 020294N

Place: Delhi

Place: Virginia, USA
Date: May 18, 2023

Date: May 18, 2023



