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INDEPENDENT AUDITORS’ REPORT
To The Members of Xchanging Solutions (USA) Inc

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Xchanging Solutions (USA) Inc (“the
company”), which comprise the Balance Sheet as at 31 March 2022, and the Statement of Profit
and Loss, the Cash Flow Statement and the statement of changes in Equity for the year then ended,
and a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards referred to sub-section (1) of section 129 and section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022,
its profit and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143
(10) of the Act (SAs). Our responsibilities under those Standards are further described in the
auditor’s responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the code of
ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these mattegs:

There are no key audit matters identified.
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Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance, cash flows and changes in equity of
the Company in accordance with the Indian Accounting Standards referred to sub-section (1) of
section 129 and section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended, and other accounting principles generally accepted in India. This
responsibility also includes the maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding of the assets of the Company and for preventing and detecting
the frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements ‘

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards. From the matters communicated with those charged with
governance, we determine those matters that were of most significance in the audit of the financial
statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on other legal and regulatory requirements

1. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as ar@ldhy~Naw have been kept by the Company
so far as appears from our examination of fiygg€ books\%. "




The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and the statement
of Changes in Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on 315 March, 2022,
taken on record by the Board of Directors, none of the directors is disqualified as on 31%
March, 2022, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us;

(i) The Company does not have any pending litigations which would impact its financial
position;

(ii) The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

(iii) There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

2. This Report has been furnished for the purpose of complying with Sec 129 and other applicable
sections of Companies Act, 2013. Tt is not to be used for any other purpose or distributed to any
other authority. :

For Munish Sidana & Associates
Chartered Accountants

Munish Sidana

Prop.

M. No. 099005

FRN: 020294N

UDIN: 22099005AJFZVO898 1
Place: New Delhi

Date: May 19, 2022



Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.1

a)

b)

4.2

Background

Xchanging Solutions (USA) Inc., (formerly Cambridge Solutions & Services Inc.,) [hereafter referred as "XSUS or
the Company], was incorporated on June 29, 2001, as a Delaware Corporation. The Company is a wholly owned
subsidiary of Xchanging Solutions Ltd, (XSL or the Holding Company) with effect from July 2, 2004,

Funding of Future Operations

As at March 31, 2022, the Company has significant accumulated losses amounting to $ 26.09 million resulting in
negative net-worth of § 16.17 million. These matters raise a substantial doubt that the Company will be able to
continue as a going concern.

The Holding company has committed to fund the shortfall, if any. Accordingly, the financial statements have been
prepared on a going concern basis and no adjustments have been made towards the realization value of the assets
of the Company or the classification of assets in the balance sheet.

Basis of preparation

The financial statements of the Company have been prepared in accordance with IND-AS's notified under the
Companies (Indian Accounting Standard) Rules, 2015 & relevant amendment rules issued thereafter and guidelines
issued by the Securities and Exchange Board of India (SEBI). The financial statements have been prepared on
accrual basis under the historical cost convention. The accounting policies adopted in the preparation of the
financial statements are consistent with those followed in the previous year.

The functional currency of the Company is United States Dollar (‘USD' or'$) and the reporting currency of the
financial statements in Indian Rupee ('INR’)

For the convenience of the readers the balance sheet, as at March 31, 2022 and as at March 31, 2021, and the
Profit and Loss account for both the periods/years have been translated into INR at the exchange rate of USD 1=
INR 75.51 for March 31, 2022 and at the exchange rate of USD 1=INR 73.07 for March 31, 2021. The convenience
translation should not be construed as a representation that the USD amounts or the INR amounts referred to in
these financial statements have been, could have been, or could in the future be, converted into INRror USD as the
case may be, at this or at any other rate of exchange, or at all. Wherever movement schedule is provided in the
financial statement, the opening balance are converted at USD 1= INR 75.51 for March 31, 2022 and at the
exchange rate of USD 1=INR 73.07 for March 31, 2021.

Summary of Significant Accounting Policies
Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during the period. The Management believes that the estimates
used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the periods in which
the results are known [ materialise.

Leases

The Group's lease asset classes primarily consist of leases for buildings. The Group assesses whether a contract
contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Group assesses whether: (i) the contract
involves the use of an identified asset (i) the Group has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group rec
lease liability for all lease arrangements in which itis a les
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Notes forming part of the financial statements

4.3

4.4

4.5

(short-term leases) and low value leases. For these short-term and low value leases, the Group recognizes the
lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised. The
right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted
for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose of
impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is
determined on an individual asset basis unless the asset does not generate cash flows that are largely independent
of those from other assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases, Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Group changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Investments

Non-current investments (excluding investment properties), are carried individually at cost less provision for
diminution, other than temporary, in the value of such investments, Current investments are carried individually, at
fair value. Cost of investments include acquisition charges such as brokerage, fees and duties.

Impairment of assets "

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if any
indication of impairment exists. The following intangible assets are tested for impairment each financial year even if
there is no indication that the asset is impaired:

(a) an intangible asset that is not yet available for use; and (b) an intangible asset that is amortised over a period
exceeding ten years from the date when the asset is available for use.

If the carrying amount of the assets exceed the estimated recaverable amount, an impairment is recognised for such
excess amount. The impairment loss Is recognised as an expense in the Statement of Profit and Loss, unless the
asset is carried at revalued amount, in which case any impairment loss of the revalued asset is treated as a
revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the
Statement of Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and Loss.
In case of revalued assets such reversal is not recognised.

Revenue recognition

Revenue is recognised net of Goods and Services Tax (GST) to the extent that it is probable that economic benefit
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(i)

(i)

(i

(iv)

(vi)

(vi)

46

(il

(i) Subsequent recognition:

Revenue on time-and-material contracts are recognised as the related services are performed and revenue from the
end of the last invoicing to the reporting date is recognised as unbilled revenue. Revenue from fixed-price where the
performance obligations are satisfied over time and where there is no uncertainty as to measurement or collectability
of consideration, is recognised as per the percentage-of-completion method. When there is uncertainty as to
measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved. Efforts or
costs expended have been used to measure progress towards completion as there is a direct relationship between
input and productivity. Maintenance revenue is recognised  over the term of the underlying maintenance
arrangement.

In arrangements for software development and related services and maintenance services, the Company has
applied the guidance in Ind AS 115, Revenue from contract with customer, by applying the revenue recognition
criteria for each distinct performance obligation. The arrangements with customers generally meet the criteria for
considering software development and related services as distinct performance obligations. For allocating the
fransaction price, the Company has measured the revenue in respect of each performance obligation of a confract
at its relative standalone selling price. The price that is regularly charged for an item when sold separately is the
best evidence of its standalone selling price. In cases where the Company is unable to determine the standalone
selling price, the Company uses the expected cost plus margin approach in estimating the standalone selling price.
For software development and related services, the performance obligations are satisfied as and when the services
are rendered since the customer generally obtains control of the work as it progresses.

Contract modifications are accounted for when additions, deletions or changes are approved either to the contract
scope or contract price. The accounting for modifications of contracts involves assessing whether the services
added to an existing contract are distinct and whether the pricing is at the standalone selling price. Services added
that are not distinct are accounted for on a cumulative catch up basis, while those that are distinct are accounted for
prospectively, either as a separate contract, if the additional services are priced at the standalone selling price, or as
a termination of the existing contract and creation of a new contract if not priced at the standalone selling price.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognised at the time the license
is made available to the customer. Revenue from licenses where the customer obtains a ‘right to access” is
recognised over the access period. Arrangements to deliver software products generally have three elements:
license, implementation and Annual Maintenance Services (AMS). The Company has applied the principles under
Ind AS 115 to account for revenues from these performance obligations. When implementation services are
provided in conjunction with the licensing arrangement and the license and implementation have bees identified as
two separate performance obligations, the transaction price for such contracts are allocated to each performance
obligation of the contract based on their relative standalone selling prices. In the absence of standalone selling price
for implementation, the performance obligation is estimated using the expected cost plus margin approach. Where
the license is required to be substantially customized as part of the implementation service the entire arrangement
fee for license and implementation is considered to be a single performance obligation and the revenue is
recognised using the percentage-of-completion method as the implementation is performed. Revenue from support
and other services arising due to the sale of software products is recognised as the performance obligations are
satisfied. AMS revenue is recognised ratably over the period in which the services are rendered.

Provision for estimated losses, if any, on incomplete contracts are recorded in the period in which such losses
become probable based on the current contract estimates.

Deferred and unearned revenues represent the estimated unearned portion of fees derived from certain fixed-rate
service agreements. Unearned revenues for fixed fee contracts are recognised on a pro-rata basis over the term of
the underlying service contracts, which are generally one year.

Unbilled revenue represents costs and earnings in excess of billings as at the balance sheet date.

Foreign currency transactions

Functional and presentation currency
The functional currency of the Company is the United States Dollars.

Initial recognition: 9
On initial recognition, all foreign currency transactions are recorded gpoiang e foreign currency amount the
exchange rate between the reporting currency and the foreign cur he transaction.
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4.7

4.8

4.9

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction. All non-monetary items which are
carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange
rates that existed when the values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period other than those
monetary assets which are provided for being doubtful of recovery.

Exchange differences on restatement of all monetary items are recognised in the Statement of Profit and Loss.

Employee benefits

Retirement benefits to employees comprise of leave encashment. Short term compensated absences are provided
for based on estimates.

Taxes on income
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Income tax expense or credit for the period is the tax payable on the current period's faxable income using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. The Holding
Company periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes pravisions where appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred tax '

Deferred income tax assets and liabilities are recognized for all temporary difference arising between the tax bases
of assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised. '

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected fo apply to taxable income in the years in which
those temporary differences are expected to be recovered or settled.

The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense
in the period that includes the enactment or the substantive enactment date. A deferred tax asset is recognized to
the extent that it is probable that future taxable profit will be available against which the deductible temporary
differences and tax losses can be utilised.

Deferred taxes and liabilities are offset when there is a legally enfarceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current tax and deferred tax for the year
Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in

other comprehensive income or directly in equity, in which case, the tax is also recognized in other comprehensive
income or directly in equity, respectively.

Provisions and contingent liabilities

Provisions: A provision is recognised when the Companyhas a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation in respect df which a reliable estimate
can be made. Provisions (excluding retirement benefits) iscounted to their present value and are
determined based on the best estimale required to se at the balance sheet date. These are
reviewed at each balance sheet date and adjusled to r i
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Provisions for onerous contracts (i.e., contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it) are recognised when it is
probable that cash outflow of resources embodying economic benefits will be required to settle a present obligation
as a result of an obligating event based on a reliable estimate of such obligation.

Contingent liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non occurrence of one or more uncertain future
events not wholly within the control of the Company or a present obligation that arises from past events where it is
either not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made, is termed as a contingent liability.

4.10 Earnings per share

Basic eamings per share is calculated by dividing the net profit or loss for the period aftributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for events,
such as honus shares, other than the conversion of potential equity shares, that have changed the number of equity
shares outstanding, without a corresponding change in resources. For the purpose of calculating diluted earnings
per share, the net profit or loss for the period attributable to equity shareholders and the weighted average number
of shares outstanding during the period is adjusted for the effects of all dilutive potential equity shares.

4.11 Segment reporting

Ind AS 108 establishes standards for the way that public business enterprises report information about operating
segments and related disclosures about products and services, geographic areas, and major customers. Based on
the 'management approach' as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the
Company's performance based on an analysis of various performance indicators by business segments and
geographic segments.

The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for the
Company. Revenue and expenses have been identified to segments on the basis of their relationship to the
operating activities of the segment. Revenue and expenses, which relate to the Company as a whole and are not
allocable to segments on a reasonable basis, is included as “Unallocated”. Segment assets includes all the assets
except for deferred tax assets which are treated as unallocable. ’

The dominant source of risk and returns of the enterprise is considered to be the business in which it operates, viz. -
Information Technology (IT) Services. The sub businesses are fully aligned to IT Services business of the Company
and the same are being viewed by the management as a single business segment. Being a single business
segment company, no primary segment information is being provided.

4.12 Project work expenses

Project work expenses represents amounts charged by sub-contractors and cost of hardware and software incurred
for execution of projects. These expenses are recognised on an accrual basis.

4,13 Cash and Cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

4.14 Cash flow statement
Cash flows are reported using the indirect method, whereby prefit7 TIogsj\before extraordinary items and tax is

~Nor accruals of past or future cash
§ activiies of the Company are

receipts or payments. The cash flows from operating, i
segregated based on the available information
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4.17 Other Income

Interest income is accounted on accrual basis and recognised at effective interest rate wherever applicable.
Dividend income is accounted for when the right to receive it is established,

4.18 Operating Cycle

All assets and liabilities have been classified as current or non-cument as per the Holding Company's normal
operaling cycle and other criteria set out in the Schedule Il to the Companies Act, 2013. Based on the nature of
services and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Holding Company has ascertained its operating cycle as 12 months for the purpose of current — non
current classification of assets and liabilities.

4,19 Critical accounting judgements and key sources of estimation uncertainty

The Company has considered internal sources of information up to the date of approval of the financial statements
in determining the impact on various elements of its financial statements. The Company has used the principles of
prudence in applying judgments, estimates and assumptions and based on the current estimates, the Company
expects to fully recover the carrying amount of trade receivables including unbilled receivables and investments. The
eventual outcome of impact of the global health pandemic may be different from those estimated as on the date of
approval of these financial statements.

4.20 Financial Assets:

Alll recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value
depending on the classification of the Financial assets.
Classification of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost (except for
financial assets that are designated at fair value through profit or loss on initial recognition):

+  the asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows:
and ¥

* the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for financial assets that are designated as at fair value through profit or loss on initial
recognition):

*  the asset is held within a business model whose objective is achieved both by collecting contractual cash flows and
selling financial assets; and

+  the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates
any dividend or interest earned on the financial asset and is included in the 'Other income' line item. Dividend on
financial assets at FVTPL is recognised when the Holding Company right to receive the dividends is established, it is
probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be measured reliably,

Impairment of financial assets '
In accordance with Ind AS 109, the Holding Company applies Expected Credit Loss (ECL) model for measurement

and recognition of impairment loss on the Financial assets that are initially measured at faif value with subsequent
measurement at amortised cost e.g Trade receivables, unbilled revenue etc.
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risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its
initial recognition. For recognition of impairment loss on other financial assets and risk exposure, the Holding
Company determines whether there has been a significant increase in the credit risk since initial recognition. If credit
risk has not increased significantly, twelve month ECL is used to provide for impairment loss. However, if credit risk
has increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity
reverts to recognising impairment loss allowance based on a twelve month ECL.

ECL is the difference between all contractual cash flows that are due to the Holding Company in accordance with
the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original Effective Interest Rate (EIR).

Allowance for Trade receivables

The Holding Company follows a ‘simplified approach’ (i.e. based on lifetime ECL) for recognition of impairment loss
allowance on Trade receivables (including lease receivables), For the purpose of measuring lifetime ECL allowance
for trade receivables, the Holding Company estimates irrecoverable amounts based on the ageing of the receivable
balances and historical experience. Further, a large number of minor receivables are grouped into homogeneous
groups and assessed for impairment collectively. Individual trade receivables are written off when management
deems them not to be collectible.

Derecognition of financial assets
The Holding Company derecognises a financial asset when the contractual rights to the cash flows from the asset

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Holding Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Holding Company recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Holding Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Holding Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would have
otherwise been recognised in profit or loss on disposal of that financial asset. i

4.21 Financial liabilities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the 'Finance costs' Line item. .

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTP.

Derecognition of financial liabilities
The Holding Company derecognises financial liabilities when, and only when, the Holding Company 's obligations

are discharged, cancelled or have expired, An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial liability
(whether or not attributable to the financial difficulty of the debfor) is accounted for as an extinguishment of the
original financial liability and the recagnition of a new financial liability. The difference between the carrying amount
of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

5. Critical accounting judgements and key sources of estimation uncertainty

The Company has considered internal sources of information up to the date of approval of the financial statements
in determining the impact on various elements of its financial statements. The Company has used the principles of

approval of these financial statements.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

5.1 Critical judgements in applying accounting policies:

The following are the critical judgements, apart from those involving estimations, that the management have made in
the process of applying the Company's accounting policies and that have the most significant effect on the amounts
recognized in the consolidated financial statements.

i) Estimation uncertainty relating to COVID-19 outbreak- The Company has considered internal sources of
information up to the date of approval of the financial statements in determining the impact on various
elements of its financial statements. The Company has used the principles of prudence in applying
judgments, estimates and assumptions including sensitivity analysis and based on the current estimates,
the Company expects to fully recover the carrying amount of trade receivables including unbilled
receivables, goodwill, intangible assets and investments. The eventual outcome of impact of the global
health pandemic may be different from those estimated as on the date of approval of these financial
statements.

6 Government Grants

Government grants are not recognised uniil there is reasonable assurance that the Company will comply with the
conditions attaching to them and that the grants will be received. Government grants that are receivable as
compensation for expenses or losses already incurred or for the purpose of giving immediate financial support to the
Company with no future related costs are recognised in profit or loss under respective head in the period in which
they become receivable

i

7 Recent accounting pronouncements

Ministry of Corporate Affairs (‘MCA") notifies new standards or amendments fo the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended
the Companies (Indian Accounting Standards) Amendment Rules, 2022, as below,

'Ind AS 16~ Property Plant and equipment- The amendment clarifies that excess of net sale proceeds of items
produced over the cost of testing, if any, shall not be recognised in the profit or loss but deducted from the directly
attributable costs considered as part of cost of an item of property, plant and equipment.The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2022. The Company has evaluated the
amendment and there is no impact on its financial statements.

'Ind AS 37— Provisions, Contingent Liabilities and Contingent Assets- The amendment specifies that the ‘cost of
fulfilling’ a contract comprises the 'costs that relate directly to the contract’. Costs that relate directly to a contract
can either be incremental costs of fulfilling that contract (examples would be direct labour,materials) or an allocation

of other costs that relate directly to fulfiling contracts (an example would be the allocation of the depreciation charge
for an item of property, plant and equipment used i it the Poqtract). The effective date for adoption of this
amendment is annual periods beginning on or aftg a0 early adoption is permitted. The Company
has evaluated the amendment and there is no impag/on it [atements

This space has been intentionally left blank



Xchanging Solutions (USA) Inc.
Balance Sheet as at March 31, 2022

As At As At As At As At
Mar 31, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
Notes usp INR uso INR
ASSETS
Non-current assets
Investments ] 27,370 2 066,815 27,370 1,999 841
27,370 2,066,815 27,370 1,999,941
Current assets
Financial assets
Trade receivables 7 359,010 27,110,593 118,320 8,645,863
Cash and cash equivalents 8 21,864,924 1,651,127 478 18,859,007 1,378,057 004
Other financial assets 9 1,404,711 106,076,571 1,526,123 111,516,225
23,628,645 1,784,314,642 20,503,450 1,498,219,092
Total Assets 23,656,015 1,786,381,457 20,530,820 1,500,219,033
EQUITY AND LIABILITIES
Equity
Equity share capital 10 9,930,000 749 862,907 9,830,000 725,600,568
Other equity 1 (26,098,001) (1,870,863.249) (28,821,028) (2,105,997 411)
Total Equity (16,189,001) (1,221,000,342) (18,891,028) (1,380,396,843)
Non-Current liabilitles
Financial liabilities
Other financial iabilities 12 37,929,097 2,864,211.730 37,429,006 2.771,538,153
37,929,097 2,864,211,730 37,929,096 2,771,538,153
Current labilitles
Financial liabilities
Trade payables
-Dues of micro enterprises and small enterprises 13 % + ; -
-Dues of creditors other than micra enlerprises and small enterprises 13 1,268,245 95,771,363 1,492 583 109,065,365
Other current liabilities 14 75,654 5,712,974 - -
Current tax lizbiliies (net) 15 552,020 41,685,732 169 12,358
1,895,919 143,170,069 1,492,752 109,077,723
Total equity and liabilities 23,656,015 1,786,381,457 20,530,820 1,500,219,033
See accompanying notes forming part of the financial statements
As per our report of even date
T
For Munish Sidana & Associates For and on behalf of the Board of Directors of
Chartered Accountants Xchanging Selutions (USA) Inc.
Munish Sidana Christopher Voci
Prop. Director
M. No. 089005
FRN: 020294N
Place. Delhi Placa: Virginia, USA

Date: May18, 2022 Date: May 19, 2022




Xchanging Solutions (USA) Inc.
Statement of Profit and Loss for the year ended March 31, 2022

For the year ended For the year ended
Mar 31, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
Notes usb INR uspb INR

Revenue from operations 16 14,078,856 1,063,163,337 15,785,008 1,153,435,211
Other income 17 35,183 2,656,807 12,571 918,586
Total Income 14,114,039 1,065,820,144 15,797,580 1,154,353,807
Expenses
Employee benefits expense 18 4,181,744 315,783,951 4,764,629 348,158,869
Otner Expenses 19 6,525.479 492,770.769 6,472,413 472,949,323
Total Expenses 10,707,223 808,554,720 11,237,042 §21,108,192
Profit before taxation 3,406,816 257,265,424 4,560,538 333!2¢5!B1 5
Tax expense/ (benefit)
Tax expense 20 684,789 51,711,769 179,900 13,145,573
Total tax expense 684,789 51,711,769 179,900 13,145,573
Profit for the period 2,722,027 205,553,655 4,380,638 320,100,042
Earnings per share (Equity shares, par value $9,930 each {2021 -$9,930))

Basic and diluted 274 20,700 441 32,236
Welghted average number of equity shares used in computing eaming per share

Basic and diluted 9,930 9.930 9,930 9930

See accompanying notes forming part of the financial statements

As per our report of even date

For Munish Sidana & Associates
Chartered Accountants

Munish Sidana
Prop.

M. No. 099005
FRN: 020294N

Place: Delhi
Date: May19, 2022

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

T
(i
Christoplter Voci
Director

Place: Virginia, USA
Date: May 19, 2022



Xchanging Solutions (USA) Inc.
Cash Flow Statement for the year ended March 31, 2022

For the year ended For the year ended
Mar 31, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
Usp INR usp INR
Cash flow from operating activities
Profit for the year 2,722,027 205,563,579 4,380,638 320,100,042
Adjustments for:
Tax expense 684,789 51,711,769 179,900 13,145,573
Write back of Liabilities 4,832 364,890 12,571 918,596
Operating profit before working capital changes 3411648 257,630,238 4,573,109 334,164,211
Movements in working capital :
Decrease  (Increase) in sundry debtors (240,689) (18,175.634) 832,921 60,862,336
Decrease / (Increase) in loans and advances and cther financial assets (563,376) (42,543,285) (281,298) {20,554,914)
Increase | (Decraasa) in current liabilities and provisions 398,335 30,080.239 (1,087,581) (78,008,820
Net cash from/ {used in) Operating activities 3,005,918 226,991,558 4,057,151 296,462,313
Net increasef (decrease) in cash and cash equivalents 3,005,918 226,591,558 4,057 151 296,462,313
Cash and cash equivalents at the beginning of the year 18,859,007 1,424,135,920 14,801,856 1,081,594 631
Cash and cash equivalents at the end of the year 21,864,024 1,651,127.478 18,859,007 1,378,057,004
Components of cash and cash equivalents:
Balances with banks
-in Current Account | 21,864,924 1,651,127.478 18,859,007 1,378,057,004
21,864,924 1,651,127 478 18,859,007 1,378,057,004

See accompanying notes forming part of the financial statements

As per our report of even date
For Munish Sidana & Associates For and on behalf of the Board of Directors of
Chartered Accountants Xchanging Solutions (USA) Inc.

Munish Sidana
Prop.

M. No. 099005
FRN: 020294N

Place: Delhi
Date: May19, 2022

iy U

Christopher Voci
Director

Place: Virginia, USA
Date: May 18, 2022



Xchanging Solutions (USA) Inc.

Statement of Changes In Equity for the Year ended March 31, 2022

a EQUITY SHARE CAPITAL uso INR

Balance at March 31, 2020 9,930,062 750,985,764

Changes in equity share capital during the year (62) (4,530

Exchange rate movement - (25,380,665)

Balance at March 31, 2021 9,930,000 725,600,568

Changes in equity share capital during the year - -

Exchange rate movement - 24,262,339

Balance at March 31, 2022 9,930,000 749,862,907

b OTHER EQUITY
Retained earnings | Retained earnings | Total other equity | Total other equity
(UsD) (INR) (UsD) (INR}
Balance as of April 1, 2020 (33,201,6686) (2,510,959,020) (33,201,666) (2,510,959,020)
Profit for the year 4,380,638 320 100,042 4,380,638 320,100,042
|Exchange rate movement - 84 861,567 - 84,861,567
Balance as of March 31, 2021 (28,821,028) (2,105,997,411) (28,821,028) (2,105,997,411)
Retained earnings Retained earnings | Total other equity | Total other equity
(UsD) {INR) (UsD) (INR)

Balance as of April 1, 2021 (28,821,028) (2,105,997 411) (28,821,028) (2,105,997,411)
Profit for the year 2,722,027 205,553,685 2722027 205,553,855
Exchange rate movement - (70,419.494) - (70.419,454)
|Balance as of March 31, 2022 {26,099,001) (1,970,863,249) (26,099.001) (1,970,863,249)

As per our reporl of even date

For Munish Sidana & Associates
Chartered Accountants

Munish Sidana
Prop,

M. No. 099005
FRN: 020294N

Place: Delhi
Date: May19. 2022

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

//

Christopler Voci
Director

Place: Virginia, USA

Date: May 19, 2022




Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

As Ap As A1 As AL As AL
Mar 3, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
usD ™R uso INR
Hon=currant investiments
(Unguated ot cost, fally paid-un)
Subsidiary company
10000 Equity shares of Rs.10 aach i Mexpba! Incia Private Limited. India
— L bR 27,570 1,505 641
T 2,086,815 27,31 1,999,841
Trade recoivables
Outstandng for 2 pariod axcesding & manths from the date they are due for payment
Ursecured, tonsdared good 359,010 27.110,583 118,330 3,545 883
Creit imoalrad - - & —
Less: Alawancs for credit imparmeant = - e e
010 27,110,533 118,320 8,545 863
Trade recaivables ageing schedull for the vear ended os on March 31, 2022 | in USD)
Barticulars Dutstanding for the following pericd fram due date of payments.
Not due Unbillsd Less than € 6 months=1 year 1e ywars 23 years  More than 3 years Total
months
{i} Undisputed Trade Recaivabies - Considered Good 351002 - B.008 - 233010
(i Unciisputed Trade Recsivables - which have sgniican! ncrease In tradit <ish - - - - = =
(i) Uindispted Trade Receivables - chedd impaired
(ivh Dhspubed Trade Reosvables - Considere Good - -
{v) Disputed Trade Receivables - which have signficant increase in credil fise - = E -
v} Dispubod Trade Receivables - crodil impaired - - . - - = -
i 351,007 - 8008 - - - 259010
Liss. Allowancs for credil mpainament - - - -
Total Trade Receivable 010
Trade rocavables ageing schedule for the vear endad as on March 34, F27 [in INR)
Particulars N DOutstanding for the followlng pericd from dus date of payments
Nat due Unkbilled Lessthan B 6 monthe-1 year 142 years 23 years  More than 1 years Tolal
I Unet sputed Trade Recaivatles - Consicered Gooo 6,505.870 - 604783 . 10553
{8} Undisputed Trade Recaivables - which have signficant increase in credd risk - - - - - -
[} Undisputeed Trade Receivabins = cradt impaired - - -
[} Dispule Trade Recafvables - Considered Geod . - -
[v) Dispuied Trade Recefvanles - whicn have signfican! increase in credil risk - - -
) Di Trade s - credit r - = - -
Total 26,506 370 - 04 723 - 27115583
Lass: Allowance for credi ampairemaen . - - .
Totad Trads Recalvable 27410893
Outstanding for tha tellowing pertad from due date of payments
Nat due Unhilled Less than € - & monthe1 yoar 1+l yoars -3 years  Mora than 3 yoars Total
manths
i) Undhsputed Trads Recarvables - Consitered Good 118320 - - . - ) 118,320
[} Undisputesd Trade Recatvables - which have significan increase in oredi risk - . - = . - .
{il) Undisputed Trate Recewvables — cedil impaited
{iv) Disgted Trade Racetvables - Considered Good - =
1} Dispuind Trade Recervaties - which have sandicant increase in credi rish
Tzotal 118320 - * - = = 118320
Less, Allowance for credd impairement = - . - - . - -
Total Trade Recsivabl 118,320 - - - - . - 118,320
Trads receivables ageing scheduls doe the vear ender 3= on March 31, 2021 fin IR
Particulers Dutstanding for tha fallawing periad from dus dala of payments
Not due Unbliea Lessthan 6 ronthe-1 year 1a2 yoars Z-3years More than 3 years ¢ Tatal
months_
{1} Unsputnd Trade Recanables - Consicend Good 8645 863 - 5645863
(il Undispuied Trade Recehvables - which have signiicant increase i credi sk = - - - B
Jiily Urdizputed Trate Receyables = cedit impaird =
iv] Disputed Trade Recervablas - Considered Good -
1) Drputed Trady Recedvaides - which huve significan! Increase in credit sk -
{iv] Disputed Trace Rececvables - credit imoaired - - - -
Total BE45HEY §BIEEE
Less: ABlowance for credil imgairerrent A - . - E - ”
Total Trade Recelvable 8,645 883 . - - - - B645,8E3
Gash and cash equivalents 2
Cash i nand
Salarces with Barks
= Currand accounts 11564524 1661 127 478 18,8539 007 1.378.067 004
21,864,524 1,651,127.478 18,858,007 153&05‘!&
Other financial assats
Cumrent
{Unsecursd considensd good unfess olhenwae siated
Dther Loars @nd Advances 161,743 - =
Unbilled revenue A14822 1,526,124 111.516.225

105,

1526124 111516228



Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

As At As At As At As At
Mar 31, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
10 Share Capital uso INR uspD INR
Authorised capital:
1,014 (2021: 1,014} Equity Shares of $ 9,930 each 10,069,020 760,360,988 10,069,020 735,758,976
Issued, subscribed and paid up capital:
1,000 (2024: 9,930,062 at $1) Equity Shares of $ 8,930 each fully paid up ©.930,000 749,862,908 9,930,000 725,600,568
9,930,000 749,862,908 9,930,000 725,600,568
{i) Reconciliation of number of shares
Equity Shares As at Mar 31, 2022 As at Mar 31, 2021
Number of Number of ;
G Amount (in USD) Sk Amount (in USD)
Shares outstanding al the beginning of the pericd 1,000 9,930,000 9,930,000 9,930.000
Shares outstanding al the end of the period 1,000 9,930,000 1.000 9,930,000

(i) Shares held by holding company and subsidlary of holding company

As at Mar 31, 2022

As at Mar 31, 2021

Number of Number of =
Name of Shareholder 5 Amount (in USD) Shisis Amount (in USD)
Xchanging Solutions Lid, India, Holding Company 1,000 1,000 9,830 000
{iff) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:
As at Mar 31, 2022 As at Mar 31, 2021
Number of Number of
Name of Shareholder Hhiares hild Percentage Shares held Percentage
¥ehanging Solutions Lid, India, Holding Company 1,000 100.00% 1,000 100.00%
1l
(iv) Details of Shares held by promoters at the end of the year
As at Mar 34, 2022
Promoter name Number of % of total shares % change during
Shares held the year
¥cnanging Solutions Ltd, India, Holding Company 1,000 100.00 [ -
Total 1,000 100.00 -
As at March 31, 2021
Promoter name Number of 9% of total shares % change during
Shares held the year
¥changing Selutions Lid, India, Holding Company 1,000 100.00
Total 1,000 100.00 -
11 Other equity
Capital Reserve
Balance ast the beginnng of the year 1,974 623 149,113,449 1,974,623 144,288,778
Add/(Less) movement during the year - - - -
Balance at the end of the year 1,974,623 149,113,443 1,974,623 144,288,778
Securities Premium
Balance ast the beginnng of the year 17,567,336 1,326,595.534 17.567,336 1,283,672 606
Add/(Less) movement dunng the year - - - -
Balance at the end of the year 17,567,336 1,326,595,534 17,567,336 1,283,672,606
Surplus/(Deficit) in Statement of Profit and Loss
Balance as at the beginning of the year (48,362 987) (3,652,125 887) (52.743.625) (3,854,058 838)
Prafit for the year 2,722,027 205,553,655 4,380,638 320,100,042
Balance as at end of the year (45.540.960) (48.362.987) (3,533,958.796)

!1&,521.028! 52.105.!9?!41 1)



Xchanging Solutions {USA) Inc.
Notes forming part of the financlal statements

LER As At As Al As At
Mar 31, 2022 Mar 31, 2022 Mar 31,2021 Mar 21, 2021
uso INR uso INR
12 Qther financial llabifities
Loans from Subsidiaries.
Holding company 37.925,098 2864211720 37,520,086 2,771 538,153
58, Eii RG] 7771538153
Loans frem Promelers, Dvectors, KMP and Related Parlies (in USD)
Type of Borrower ‘Amount of laan or advance In the natura | Percentage to tha total Loans snd Advances in
of lean ding the nature of loans
As At A AL As At As At
Mar 11 7037 Mac i1 2091 | Mar 31 2031
37820096 ar 100 100%
37,920,006 37,920,098 00t 100%

Loans trom Promotess. Direciors, KMP and Related Parties (in INR)
Type of Borrowsr Amount of laan or advance ir the nature | Perceniage to the total Loans and Advances in
of loan ] the nature of loans
As AL As At As At As At
Mar 31, 2022 Mar 31, 2011 Mar 31, 2022 Mar 31, 2021
Prometer 2 = * -
Director = = .
KMPs® : £
|- Xehanaing Sclusons | 13 Irsia. (Moiding Comoany) Ll P
Total 2,771,526,153 100% 100%
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Trade payables
Total outstanding tues of micro entemrses and smal entarprises (Refar Note (1)

Total butstanding tues of crediors other $han micts enterprises and small enlerprisas

Dué ta
Holding cormpany 138525 18,012,150 42831 17,729,437
Oher related parties 840,152 70,855 447 1,056,300 722,011

Otmers 9568 6163718 183,152 14113817
1768245 95771364 1482583 109,085.365
Notes:

O tha basis of confirmalien ablained frem suppliors who have fegistersd themselves under e Miero, Smal Medium Enterprse Development Act, 2006 (MSMED Act. 2008) and based on the nformaton svailable with the
Company, the fallowing ars the datals:
{2} Principal amount remaining unpaid
[} Intarast sue thersen ramaining unpald = =
12} Intarest paid by the Comgany in terms of Section 18 of the Mcro, Small and Medwm Enterpnses Development Act, 2006, sbong- - = =] 1
wilh thie amount of the payment made 1o the supplier beyend the appointed day duning the period

i} Interest due and payable for the period of delay in makng caymant (which have been paid but beyond the appointed day during E = £
she period) but wiingut adding interest speciied under the Micra Smal 8na Medium Enterprises Act, 2006
i} Interest accrued and remaining unpaid

(1) terest ramaining due and payable even in the succeeding years, unt such date when B inlerast dues as above are actually = = =

paid \o the smak enterprises
1 g scheduls for he vear 5 1 2032 iin
Particulars Outstanding lor the foliewing period from dus date of payments
Not dus Accruals Less than 1 year 12 yaars &3 More than 3 years Total
YERrS
11 MSME - . . = = . .
i) Dthars 942,764 325,480 1 - - - 1,266,245
(i) Dispuled dues — MSME - . - - - - -
{iv) Disputed duss — Othars. - - - - - -
Tehl‘ B42.764 128 480 1 - - - 1.268 .2
Outstanding for the following period from due date of payments
Notdua Accruals LLess than 1 year 12 yoars -3 Mors than 3 years Total
years
i) MSME - = - S B -
(i) Others 71182720 24578557 i = - 85,771,364
(i Dispuled duzs ~ MSME 3 2 = e = = 3
) Disputed dugs = Othars - - - - = = a2
Total 11192729 24,578,557 74 = = - #5,771,364
Dutstanding for the following perlod from dus date of payments
Notdue Accruals  Less than 1 year 12 years 23 More than 3 years Total
UBACY
11l MEME = 7 % e A = X
[il} Ofhars B3 648 47280 55933 - - 1.482.583
[} Disputed dues — MSME . - - - - - -
] Disputes dues - Others - - - - - : ]
Tatal i 963,848 472,80 55933 - - - 1492 583
Trade I stluls fov the yuar 5 O 3] 1 fin INI
Partigulars Outstanding lor the follewing period from due date of payments Total
Notdue Accruals  Lessthaniyear  f2yess 23 Morethandyesrs
{i} MSME * + - : 3 3 =
1) Cihers TOAZ0013 34548337 4087 120 = 3 108 065,365
[#) Dispisted dues — MSME : : g - £ 5
1) Disputed dues - Uthers . - L - . 2
Total T0,429.913 34 548,332 4087120 - - - 109,085,365
Oiher Current Laibilities
Defarred Hevarue 15654 5712974 . =
75654 5712974 - -
Curreni lax fiablities (net)
Provision foe Taxaton 52 020 41 fB5, 732 280000 21,846 306
Advanc ko lay - - 768,831 21836038
Current tax Kabilitios [net) 41,685,732 169 11.3&_:




Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements
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17

18

19

Revenue from operations
Revenue from software development and related services

Other income
Miscellaneaus Income
Exchange loss/(gain), net

Employee benefits expense
Salaries, allowances and bonus
Staff welfare

Other Expenses

Project work expenses

Rent*

Travel ©

Repairs and maintenance
- Computer equipmenl

Training and development

Directors' sitting fees

Bank charges

Exchange loss/{gain), net

Miscellaneous expenses

* Represents lease rentals for short lerm leases and leases of low

For the year ended For the year ended
Mar 31, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
usb INR usp INR

14,078.856 1,063,163,337 15,785,009 1,153.435,211
14,078,856 1,063,163,337 15,785,009 1,153,435.211
4832 364,890 12,57 918,596

30,351 2291917 - -
35,183 2,656,807 12,571 918,596
3,632,802 274,330,690 4,083,015 298,352,240
548 942 41,453,261 681,614 49,806,630
4,181,744 315,783,951 4,764,629 348,158,869
6,488,552 489,982 315 6,412,358 468,560,852
6,811 521,883 6,456 471,750
10,243 173,476 9,137 667,685
- 2,282 166,733
- - 16,225 1,185,586
3,600 271,854 3,600 263,058
13,549 1,023,116 17,753 1,297,218
5 - 3,767 275,288
24 198,125 837 61,155
L4 492,770,769 6,472,413 472,949,323

Negelni | =

ssels \eh
/



Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

20. Income tax recognised in Statement of profil and loss In USD In INR InUSD In INR
Particulars For the Year ended For the Year ended For the Year ended Forthe Year ended
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021

Current tax oS e

In respect of the current year 4,789 51,711,769 179,900 13,145,573
Tota! Income ia.x expense rev.lzugnksed in the current year 664,780 51711769 179,900 13,445,573
relating to conlinuing operations
The income tax expense for the year can be reconciled to the ac ting profit as foflows:

Faor the 'Year ended For the Year ended For the Year ended For the Year ended
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2020

|Parﬁculsrs

Profit before tax from continuing cperations 3,406,818 257,265 424 4,560,538 333,245 618
Income tax expanse caloulated at 2550% (net off allowancas) 684 788 d 1] 179,900 13,145,573
Income tax expense recognised in profit or loss 684,789 [\ 2 n\\ 173,800 13,145,573




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements
As at As at
Mar 31, 2022 Mar 31, 2022 Mar 31, 2021 Mar 31, 2021
Uso INR usb INR
21 Contingent Liabilities and commitment
As at Mar 31, 2022 | As at Mar 31, 2022 As at Mar 31, 2021 | As at Mar 31, 2021
usp INR Usp INR
Conlingent labifities Nil Nil Nil Nil
Capital commitment Nil Nil Nil Nil
22 Segment reporting
Iness and hical 1. The Company renders software development and related services to ils customers in US

The Company's business actvity s organised within a single b
region and is managed as one entity, governed by similar set of nsks and retums. Ac dditional disclosures to be provided under fnd AS 108 - "Operaling Segments” other

than those already provided m financial statements.

dingly, there ara no
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Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

24  Lease disclosures

Office and office equipment are obtained under operating lease, whereby the lease Is renewable on monthly basis. Expense for such leases recognized in the statement
of profit and loss of the year under the head rent expenses. The Company has not entered into any long term non cancelable lease agreements during the current year.

25 Taxes

America,




Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

26

26.01

26.02

26,04

Financial Instruments

Capital Management

The Company manages its capital ¢ ensure it will be able to continue as a going concern while the retum to staket through the op of the debt and
equily bakance,
The capital structure of the Company consist of net debt and loal equity.
The Company s not subject to any externally | I capital requi
Categones of financial instruments
usD INR uso INR
Particulars Asat As at Asat As at
March 31, 2022 March 31, 2022 March 31, 2021 March 31, 2021
Financial assets
Mezsured at amortised cost
{a) Cashi and bank balances 21,864 924 1,651,127 478 18 859,007 1,376.057,004
(b) Otner fi ial assets at rtised cost 1,763,720 133.187,165 1,644,444 120,162,088
Investments 27,370 2066815 21,370 1.899 841
Financial liabilities
|D‘er financial Ilablh; at amortised cost 30,197 341 2,059,983,003 39421679 2,880 603,517
Fair value hierarchy

Level 1 inputs are quoled prices {unadjusted) in active markets for identical assets or liabilities that the antity can access at the measurement date;
Level 2 inpuls are inputs. other than quoted prices included within Level 1, that are observable for the asset or liability, either direcly o indireclly; and
Level 3 inpuls are unobservable inputs for the assel or lability.
There are no financial Assets and Liabilities measured at fair value.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

26.05

27

Financials risk management objectives

The Company's management monifors and manage the financial risks relating to the operations of the Company. These risks includes fiquidity risk,

Liquidity risk
(Amounlin USD)
As at March 31, 2022 Less than 1 yrs 1to 5yrs >5Yrs Total
Trade Payables 1,268,245 - . 1,268,245
Other Financials liabilities - 37,928,087 37 629,097
(Amount in INR}
As at March 31, 2022 Less than 1 yrs 1to 5yrs >5Yrs Total
Trade Payables 85,771,363 - - 95,771,383
Other Financials liabilities - 2.864,211,730 2.664,211.730
{Amount in USD)
As at March 31, 2021 Less than 1 yrs 1to Syrs >5Yrs Total
Trade Payables 1,492 583 - . 1,492,583
‘Other Financials liabilities - 37,829,096 37,928,096
({Amount in INR)
As at March 31, 2021 Less than 1 yrs 1to 5yrs >5Yrs Total
Trade Payables 109,065,365 - - 108,065,365
Other Financials liabilities - 2.771,538,153 - 2,771,538,153

The Parent Company's financial support and operational cash flows will be sufficient o dispese-the

As per section 248 of the Companies Act, 2013, there are no balances g

pancial liabilities with in the maturity peried,




Xchanging Solutions (USA) Inc.
Notes forming part of the financial statements

28 Previous year comparatives
The Financial statements have been prepared in accordance with the amendad Schedule Ill and accordingly preveious year's numbers have been regroupedireclasses
(as necessary) and incremental disclosures have been made to compare with current year disclosures,

As per our report of even date
For Munish Sidana & Associates For and on behalf of the Board of Directors of
Chartered Accountants Xchanging Solutions (USA) Inc.
@ @‘f ol
Munish Sidana Christopher Voci
Prop. Director
M. No. 093005
FRN: 020294N
Place: Delhi Place: Virginia, USA
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