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Auditors’ Report

To
The Board of Directors of Xchanging Solutions USA Inc
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Xchanging Solutions USA Ine

(“the company”), which comprise the Balance Sheet as at 31 March 2018, the Statement of Profit and
Loss, the Cash Flow Statement and the statement of changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance, cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate accounting records in accordance with the provision
of the Act for safeguarding of the assets of the Company and for preventing and detecting the frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of internal financial
control, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.




Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the provisions of the Act and the Rules
made there under.

We conducted our audit of these Ind AS financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by Company’s Directors,
as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements, give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India;

a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2018:

b) in the case of the Statement of Profit and Loss, of the loss for the period ended on that date; and

¢) in the case of the Cash Flow Statement, of the cash flows for the period ended on that date.

d) in the case of the Changes in Equity Statement, of the changes in equity for the year ended on that date.

L. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, Cash Flow Statement and changes in equity dealt
with by this Report are in agreement with the books of account.

¢) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

g) On the basis of written representations received from the directors as on 31* March, 2018, taken on
record by the Board of Directors, none of the directors is disqualified as on 31" March, 2018, from being
appointed as a director in terms of Section 164(2) of the Act.

h)  With respect to the other matters included in the Auditor’s Report and to our best of our information and
according to the explanations given to us:




i) The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any.

IT This Report has been furnished for the purpose of complying with Sec 129 and other
applicable sections of Companies Act, 2013 . It is not to be used for any other purpose or distributed
to any other authority.

FOR SETHI AGARWAL & ASSOCIATES
Chartered Accountants

Place: Gurgaon
Date: 23" May 2018



Xchanging Solutions (USA) Inc.

Balance Sheet as at March 31, 2018

ASSETS
Non-current assets
Fixed assets
Property, plant and equipment
Financial assets
Non-current investments

Current assets
Financial assets
Trade receivables
Cash and cash equivalents
Other financial assets

TOTAL

EQUITY AND LIABILITIES
Shareholders' funds
Share capital
Reserves and surplus
Total Equity

Non-Current liabilities
Financial liabilities
Other financial liabilities (Long term)

Current liabilities

Financial liabilities
Trade payables

Current tax liabilities (net)

TOTAL

See accompanying notes forming part of the financial statements

As per our report of even date

Partner
Membership No. 507073

Place: New Delhi
Date: YN 22, 2.6 13

Notes

10
1

12

13
14

As At As At As At As At

Mar 31, 2018 Mar 31, 2018 Mar 31, 2017 Mar 31, 2017
usD INR usD INR

- - 406 26414

27,370 1,783,062 27,370 1,779,584
21,370 1,783,062 21,776 1,805,998
1,221,303 79,563,682 2,596,755 168,839,741
7,642,739 491,363,647 5,966,045 387,909,323
2,215,189 144,311,991 2,071,454 134,684,924
10,979,231 715,259,320 10,634,254 691,433,988
11,006,601 717,042,382 10,662,030 693,239,986
9,930,062 646,909,578 9,930,062 645,647,766
(39,431.471) (2,568,825,473) (42,573,233) (2,768,090,747)
(29,501,409) (1,921,915,895) (32,643,171) (2,122,442,981)
37,929,096 2,470,950,910 37,929,096 2,466,131,237
37,929,096 2,470,950,910 37,929,096 2,466,131,237
2,355,979 153,483,965 5,293,170 344,159,337
222,935 14,523,402 82,935 5,392,393
2,578,914 168,007,367 5,376,105 349,551,730
11,006,601 717,042,382 10,662,030 693,239,986

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

-

HC Charles Diac
President 4 Treasure

05-23- 2018




Xchanging Solutions (USA) Inc.

Statement of Profit and Loss for the 12 months ended March 31, 2018

For the 12 months period ended For the 15 months period ended

Mar 31, 2018 Mar 31, 2018 Mar 31, 2017 Mar 31, 2017

Notes usD INR usb INR

Revenue
Revenue from operations 15 14,899,780 970,669,696 23,547,714 1,5631,060,826
Other income 16 563,831 36,731,666 371,355 24,145,320
15,463,611 1,007,401,362 23,919,069 1,555,206,146
Expenses

Employee benefits expense 17 6,457,650 420,693,797 10,429,044 678,091,330
Other operating costs 18 5,760,111 375,251,535 10,235,734 665,522,412
Depreciation and amortisation 19 406 26,440 1,622 98,960
12,218,167 795,971,772 20,666,300 1,343,712,702

Profit (Loss) before prior period, exceptional items and 3,245,444 211,429,590 3,252,769 211,493,444

taxation
Exceptional items : .
Profit/ (loss) before taxation 3,245 444 211,429,590 3,252,769 211,493,444
Tax expense 103,682 6,754,532 80,750 5,250,325
Profit/ (loss) for the period 3,141,762 204,675,058 3,172,019 206,243,119
Eamnings / (loss) per share (Equity shares, par value $1 each (2015 - §1))

Basic and diluted 0.32 20.61 0.32 20.77

Weighted average number of equity shares used in computing earning per share
Basic and diluted 9,930,062 9,930,062 9,930,062 9,930,062

See accompanying notes forming part of the financial statements

As per our report of even date

Sethi Agarwal & Associates For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

(3
l%?ar les Diao

President 4 Treasure

Place: New Delhi

Date: p) Y 2.2, 2\ Ma\{ 23, 2019



Xchanging Solutions (USA) Inc.

Cash Flow Statement for the 12 months period ended March 31, 2018

A. Cash flow from operating activities
Profit/ (loss) for the year
Adjustments for:
Depreciation and amortisation
Tax expense
Foreign exchange {gain) floss - net - unrealised
Provision for doubtful advances
Provision for bad and doubtful debts
Write back of Liabilities
Operating profit before working capital changes
Movements in working capital :
Decrease / (Increase) in sundry debtors
Decrease / (Increase) in loans and advances and other financial assets
Increase / (Decrease) in current liabilities and provisions
Net Cash from/ (used in) operations

Income Tax(Paid) / Refund net
Net cash from/ (used in) Operating activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the period
Components of cash and cash equivalents:
Cash on hand
Balances with banks
-in Current Account
See accompanying notes forming part of the financial statements
As per our report of even date
Sethi Agarwal & Associates

Chartered Accountants
Firm Registration Noj 0209

Pﬁ: ,\fﬁh’* .

Memhamhlp No. 50?0?3

Place: New Delhl
Date: MPH «1\?)} 20 |K

For the 12 months period ended For the 15 months period ended
Mar 31, 2018 Mar 31, 2018 Mar 31, 2017 Mar 31, 2017
usD INR uspD INR
3,141,762 204,675,058 3,172,019 206,243,119
406 26,440 1,522 98,960
103,662 6,754,532 80,750 5,250,325
3,843 250,379 41,595 2,704,487
35,022 2,340177 56,991 3,705,527
563,831 36,731,666 371,355 24,145,320
3,849,446 250,778,252 3,724,232 242,147,738
1,339,531 87,265,852 (393,192) (25,565,143)
(147,578) (9,614,209) (257 417) (16,737,128)
(3,361,022) (218,959,116) 401,544 26,108,179
1,680,376 109,470,779 3,475,167 225,953,646
(103,682) (6,754,532) (80,750) (5,250,325)
1,576,694 102,716,247 3,394,417 220,703,321
1,576,694 102,716,247 3,394,417 220,703,321
5,966,045 388,667,428 2,682,806 174,434,699
7,542,739 491,383,675 6,077,222 395,138,020
7,542,739 491,383,647 5,966,045 387,908,323
7,542,739 491,383,647 5,966,045 387,909,323

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

HC Charles D\ao
Preci dent & Treasu
05-22- 2018



Xchanging Solutions (USA) Inc.

Notes Forming Part of the Financial Statement

12. Statement of Changes in Equity for the Year ended March 31, 2018

a EQUITY SHARE CAPITAL

Balance at January 1, 2016

Changes in equity share capital during the period
Exchange rate movement

Balance at March 31, 2017

Changes in equity share capital during the year
Exchange rate movement

Balance at March 31, 2018

b OTHER EQUITY

uso INR
9,930,062 669,881,983
2 (24,234.217)
9,930,062 645,647,766
- 1,261,812
9,930,062 646,909,578

Particulars Total other equity
Retained earnings Total other equity | Retained earnings | Total other equity
(USD) (USD) (INR) (INR)
Balance as of January 1, 2016 (45,745,252) (45,745,252)]  (2,974,333,869) (2,974,333,869)
Profit/{Loss) for the period 3,172,019 3,172,019 206,243,122 206,243,122
Recognition of share-based payments -
Other comprehensive income for the period, net of -
income tax
Balance as of March 31, 2017 (42,573,233) (42,573,233) (2,768,090,747) (2,768,090,747)
Particulars Reserves & Surplus Total other equity
Retained earnings Total other equity | Retained earnings
(USD) (USD) (INR)
Balance as of April 1, 2017 (42,573,233) (42,573,233) (2,768,090,747) (2,768,090,747)
Profit/(Loss) for the year 3,141,762 3,141,762 204,675,058 204,675,058
Exchange rate movement (5,409,783) (5,409,783)
Balance as of March 31, 2018 (39,431,471) (39,431,471) (2,568,825,472) (2,568,825,472)

As per our report of even date

Sethi Agarwal & Associates
Chartered Accountants

Partner .
Membership-No. 507073

Place: New Delhi

Date: pPAHYY 2.2 ;1.0\8

For and on behalf of the Board of Directors of
Xchangmg Solutions [USA) Inc.

Hc‘f‘ﬁ'ncs Biao

Prestdent 4 Treaswer

06 - 222~ 2018



Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

2.
3.
a)
b)
4.
4.1
4.2

Background

Xchanging Solutions (USA) Inc., (formerly Cambridge Solutions & Services Inc.,) [hereafter referred as “XSUS or the
Company], was incorporated on June 29, 2001, as a Delaware Corporation. The Company is a wholly owned
subsidiary of Xchanging Solutions Lid, (XSL or the Holding Company) with effect from July 2, 2004.

Funding of Future Operations

As at March 31, 2018, the Company has significant accumulated losses amounting to § 39.43 million resulting in
negative net-worth of $ 29.50 million. These matters raise a substantial doubt that the Company will be able to continue
as a going concern.

The Holding company has commitied to fund the shorifall, if any. Accordingly, the financial statements have been
prepared on a going concern basis and no adjustments have been made towards the realization value of the assets
of the Company or the classification of assels in the balance sheet.

Basis of preparation

The financial statements of the Company have been prepared in accordance with IND-AS's notified under the
Companies (Indian Accounting Standard) Rules, 2015. The financial statements have been prepared on accrual
basis under the historical cost convention. The accounting policies adopted in the preparation of the financial
statements are consistent with those followed in the previous year.

The functional currency of the Company is United States Dollar (‘'USD' or'$") and the reporting currency of the financial
statements in Indian Rupee ('INR’)

For the convenience of the readers the balance sheet, as at March 31, 2018 and as at March 31, 2017, and the Profit
and Loss account for both the periods/years have been translated into INR at the exchange rate of USD 1= INR 65.15
for March 31, 2018 and at the exchange rate of USD 1=INR 65.02 for March 31, 2017. The convenience translation
should not be construed as a representation that the USD amounts or the INR amounts referred to in these financial
statements have been, could have been, or could in the fulure be, converted into INR or USD as the case may be, at
this or at any other rate of exchange, or at all. Wherever movement schedule is provided in the financial statement,
the opening balance are converted at USD 1= INR 65.15 for March 31, 2018 and at the exchange rate of USD 1=INR
65.02 for March 31, 2017.

Summary of Significant Accounting Policies

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during the period. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ
due to these estimates and the differences between the actual results and the estimates are recognised in the
periods in which the results are known / materialise.

Property, plant & equipment and depreciation

(i) Tangible assets are stated at cost of acquisition less accumulated depreciation and impairment losses. Cost
comprises the purchase price and any directly attributable costs of bringing the assets to their working condition
for their intended use.

The carrying amounts are reviewed at each balance sheet date when required to assess whether they are
recorded in excess of their recoverable amounts, and where carrying values exceed this estimated recoverable
amount, assets are written down to their recoverable amount.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.3

4.4

(i) Losses arising from the retirement of, and gains or losses arising from disposal of fixed assets which are
carried at cost are recognised in the Statement of Profit and Loss.

(ili) Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life
prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following categories of assets, in
whose case the life of the assets has been assessed as under based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes etc:

Years
Computers 3
Vehicles 2-5
Office Equipment 5
Furniture and Fixtures 5

(iv) Capital work-in-progress: Projects under which tangible fixed assets are not yet ready for their intended use
are carried at cost, comprising direct cost, related incidental expenses and attributable interest.

Intangible Assets and Amortisation
Intangible assets are stated at cost of acquisition less accumulated depreciation and impairment losses.

Intangible assets are recognised only if it is probable that future economic benefits that are attributable to the
asset will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets comprises
of Computer Software, Goodwill, Software license rights and Product development costs. Gains or losses arising
from the retirement or disposal of an intangible asset are determined as the difference between the net disposal
proceeds and the carrying amount of the asset and recognised as income or expense in the Statement of Profit
and Loss.

(i) Computer softwares which are held for use in business / administrative purposes are amortised over
an estimated useful life of two years.

(i) Software License Rights purchased are amortized over their estimated useful life ranging from one to
four years.
(iii) The estimated useful life of the intangible assets and the amortisation period are reviewed at the end

of each financial year and the amortisation period is revised to reflect the changed pattern, if any.

Leases
Finance lease

Assets acquired under lease where the Company has substantially all the risks and rewards of ownership are
classified as finance lease. Such lease is capitalised at the inception of the lease at lower of the fair value or the
present value of the minimum lease payments and a liability is created for an equivalent amount. Each lease
rental paid is allocated between the liability and the interest cost so as to obtain a constant periodic rate of
interest on the outstanding liability for each period. Lease management fees, legal charges and other initial direct
costs are capitalised.

Operating lease
Assets acquired on lease where a significant portion of the risks and rewards of ownership are retained by the

lessor are classified as operating lease. Lease rentals on assets taken on operating lease are recognised as an
expense in the Profit and Loss Account on a straight line basis over the lease term. Operating leases, which are

—



Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.5

4.6

4.7

renewed, after the primary lease period and have not been opted for transfer of ownership, are reclassified to
finance lease prospectively.

Investments

Non-current investments (excluding investment properties), are carried individually at cost less provision for
diminution, other than temporary, in the value of such investments. Current investments are carried individually,
at fair value. Cost of investments include acquisition charges such as brokerage, fees and duties.

Impairment of assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if
any indication of impairment exists. The following intangible assets are tested for impairment each financial year
even if there is no indication that the asset is impaired:

(a) an intangible asset that is not yet available for use; and (b) an intangible asset that is amortised over a period
exceeding ten years from the date when the asset is available for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for
such excess amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss,
unless the asset is carried at revalued amount, in which case any impairment loss of the revalued asset is treated
as a revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cash flows to their present value based on an appropriate discount factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in
the Statement of Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and
Loss. In case of revalued assets such reversal is not recognised.

Revenue recognition

Revenue is recognised net of service tax to the exient that it is probable that economic benefit will flow to the

Company and that revenue can be reliably measured.

(i) Revenue from time and material contracts are recognised as related services are performed.

(ii) Revenue from fixed price contracts for delivering services is recognised under the proportionate
completion method wherein revenue is recognised based on services performed to date as a
percentage of total services to be performed.

(i) Revenue from maintenance contracts are recognised rateably over the term of the maintenance
contract on a straight-line basis.

(iv) Revenue from certain services are recognised as the services are rendered, on the basis of an agreed
amount in accordance with the agreement entered into by the Company.

(v) Revenue from sale of user licenses for software application is recognised on transfer of the title in the
user license.

(vi) Provision for estimated losses, if any, on incomplete contracts are recorded in the period in which such
losses become probable based on the current contract estimates.

(i) Deferred and unearned revenues represent the estimated unearned portion of fees derived from

certain fixed-rate service agreements. Unearned revenues for fixed fee contracts are recognised on a
pro-rata basis over the term of the underlying service contracts, which are generally one year.
(wiii) Unbilled revenue represents costs and earnings in excess of billings as at the balance sheet date.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.8

4.9

4.10

Foreign currency transactions

(i) Initial recognition:
On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

(ii) Subsequent recognition:

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction. All non-monetary items which are
carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange
rates that existed when the values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period other than
those monetary assets which are provided for being doubtful of recovery.

Exchange differences on restatement of all monetary items are recognised in the Statement of Profit and Loss.

(iii) Forward exchange contracts not intended for trading or speculation purposes:

The premium or discount arising at the inception of forward exchange contracts entered into to hedge an existing
asset/liability, is amortised as expense or income over the life of the contract. Exchange differences on such a
contract are recognised in the Statement of Profit and Loss in the reporting period in which the exchange rates
change. Any profit or loss arising on cancellation or renewal of such a forward exchange contract are recognised
as income or as expense for the period.

(iv) Forward exchange contracts outstanding as at the period end on account of firm commitment / highly probable
forecast transactions are marked to market and the losses, if any, are recognised in the Statement of Profit and
Loss and gains are ignored in accordance with the Announcement of Institute of Chartered Accountants of India
on '‘Accounting for Derivatives' issued in March 2008.

Employee benefits

Retirement benefits to employees comprise of leave encashment. Short term compensated absences are
provided for based on estimates.

Taxes on income
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

Income tax expense or credit for the period is the tax payable on the current period's taxable income using the
tax rates and tax laws that have been enacted or substantively enacted by the balance sheet date. The Holding
Company periodically evaluates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expecled to be paid to the tax authorities.

Deferred tax

Deferred income tax assets and liabilities are recognized for all temporary difference arising between the tax
bases of assets and liabilities and their carrying amounts in the consolidated financial statements. Deferred tax
assels are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the Balance Sheet date and are expected to apply to taxable income in the years in
which those-temporary differences are expected to be recovered or seltled.

ZRINAL N




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

41

412

413

The effect of changes in tax rates on deferred income tax assels and liabilities is recognized as income or
expense in the period that includes the enactment or the substantive enactment date. A deferred tax asset is
recognized fo the extent that it is probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised.

Deferred taxes and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and
liabilities are offset where the entity has a legally enforceable right to offset and intends either to setlle on a net
basis, or to realise the asset and setile the liability simultaneously.

Current tax and deferred tax for the year

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in
other comprehensive income or directly in equity, in which case, the tax is also recognized in other
comprehensive income or directly in equity, respectively,

Provisions and contingent liabilities

Provisions: A provision is recognised when the Companyhas a present obligation as a result of past events and
it is probable that an outflow of resources will be required to setfle the obligation in respect of which a reliable
estimate can be made. Provisions (excluding retirement benefits) are not discounted to their present value and
are determined based on the best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Provisions for onerous contracts (i.e., contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it) are recognised when it is
probable that cash outflow of resources embodying economic benefits will be required fo settle a present
obligation as a result of an obligating event based on a reliable estimate of such obligation.

Contingent liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate
of the amount cannot be made, is termed as a contingent liability.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares, that have changed the
number of equity shares outstanding, without a corresponding change in resources. For the purpose of calculating
diluted earnings per share, the net profit or loss for the period atfributable to equity shareholders and the weighted
average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity
shares.

Segment reporting
Identification of segments: The Company’s operating businesses are organised and managed separately
according to the nature of services rendered. The analysis of geographical segments is based on the geographical

location of the Company's customer.

Inter segment transfers: The Company generally accounts for inter segment sales and transfers as if the sales or
transfers were lo third parties at current market prices.

Allocation of common costs: Commeon allocable costs are allocated to each segment according to the relative
contribution of each segment to the total common costs.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.14

4.15

4.16

417

4.18

419

Unallocated items: The unallocated items include general corporate income and expense items which are not
allocated to any business segment.

Project work expenses

Project work expenses represents amounts charged by sub-contractors and cost of hardware and software
incurred for execution of projects. These expenses are recognised on an accrual basis.

Cash and Cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are shori-lerm balances (with
an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

Other Income

Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is
established.

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Holding Company's normal
operating cycle and other criteria set out in the Schedule 1l to the Companies Act, 2013. Based on the nature of
services and the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents, the Holding Company has ascertained its operating cycle as 12 months for the purpose of current -
non current classification of assets and liabilities.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company accounting policies described above, the management of the Company are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods. However, there are no
areas of estimation uncertainty and critical judgements that the management has made in the process of applying
the Company's accounting policies and that have the most significant effect on the amounts recognised in the
financial statements.
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Financial Assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value
depending on the classification of the Financial assets.

Classification of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost (except for
financial assets that are designated at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

* the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (except for financial assets that are designated as at fair value through profit or loss on
initial recognition):

+ the asset is held within a business model whose objective is achieved both by collecting contractual cash flows
and selling financial assets; and

* the contractual terms of the financial assels give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss
incarporates any dividend or interest earned on the financial asset and is included in the 'Other income' line item.
Dividend on financial assets at FVTPL is recognised when the Holding Company right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the entity, the
dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably.

Impairment of financial assets

In accordance with Ind AS 109, the Holding Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the Financial assets that are initially measured at fair value
with subsequent measurement at amortised cost e.g Trade receivables, unbilled revenue etc.

The Holding Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade
receivables. The application of simplified approach does not require the Holding Company to track changes in
credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right
from its initial recognition. For recognition of impairment loss on other financial assets and risk exposure, the
Holding Company determines whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, twelve month ECL is used to provide for impairment loss.
However, if credit risk has increased significantly, lifetime ECL is used. If, in the subsequent period, credit quality
of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition,
then the entity reverts to recognising impairment loss allowance based on a twelve month ECL.

ECL is the difference between all contractual cash flows that are due to the Holding Company in accordance with
the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original Effective Interest Rate (EIR),

Allowance for Trade receivables

The Holding Company follows a ‘simplified approach’ (i.e. based on lifetime ECL) for recognition of impairment
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allowance for trade receivables, the Holding Company estimates irrecoverable amounts based on the ageing of
the receivable balances and historical experience. Further, a large number of minor receivables are grouped into
homogeneous groups and assessed for impairment collectively. Individual trade receivables are written off when
management deems them not to be collectible.

Derecognition of financial assets

The Holding Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it fransfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Holding Company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the fransferred asset, the Holding Company recognises its retained interest
in the asset and an associated liability for amounts it may have to pay. If the Holding Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Holding Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financial asset.

Financial liabilities

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised
cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are
subsequently measured at amortised cost are determined based on the effective interest method. Interest
expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' Line item.

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTP.

Derecognition of financial liabilities
The Holding Company derecognises financial liabilities when, and only when, the Holding Company 's obligations

are discharged, cancelled or have expired, An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial
liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment
of the original financial liability and the recognition of a new financial liability. The difference between the carrying
amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or
loss.

This space has been intentionally left blank
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(Al amaunts in USD unless otherwise stated)
5 PROPERTY, PLANT & EQUIPMENT

(Owned unless specified)

uso usb usb INR INR INR
Carrying amounts of: As at As at As at As at As at As at
March 31,2018 March 31,2017 January 1,2016  March 31,2018 March 31,2017 January 1, 2016
Leasehold Improvements . - - - - -
Computers - 406 1,928 26,414 125,373
Vehicles - = - -
Office Equipment . -
Furniture and Fittings - - - -
- 406 1,928 26414 125,373
‘Al figures are in USD
Particulars Leasehold Computers Vehicles Imﬁca Equipment | Furniture and Total
Impro t Fittings
Gross carrying value
Balance as al January 1, 2016 6,679 - 6,679
Additions -
Disposals ~
Bal as at March 31, 2017 6,679 - - 6,679
Additions ~
Disposal (6,679) (6,679)
Bal as at March 31, 2018 . . a .
Accumulated depreciation
Balance as at January 1, 2016 4,751 4,751
Depreciation expense 1522 1522
|Eliminated on disposals of assels -
Balance as at March 31, 2017 6,273 - 6,273
Depreciation expense 406 406
Eliminated on disposals of assels (6.679) 16.679)
Balance as at March 31, 2018 - - -
[Net carrying value as at March 31, 2018 - - -
[Net carrying value as at March 31, 2017 406 406
[Net carrying value as at January 1, 2016 1,928 - 1,928
*All figures are in INR
Particulars Leasehold Computers Vehicles Office Equipment | Furniture and Total
Improvements Fittings
Gross carrying value
Balance as at January 1, 2016 434,281 434,281
Addilions -
Disposals -
Bal as at March 31, 2017 434,281 434,281
Additions .
Disposals (435114) (435,114),
Exchange rate movement 833 833
Balance as at March 31, 2018 - - -
Accumulated depreciation
Balance as al January 1, 2116 308,908 308,908
Depreciation expense 98,960 98,960
Eliminaled on disposals of assels -
|Balance as at March 31, 2017 - 407 867 - 407,867
Depreciation expansa 26,440 26,440
Eliminated on disposals of assets (435,114) (435,114)
Exchange rale movement 806 806
Balance as at March 31,2018 - . -
Net carrying value as at March 31, 2018 i - " E -
|Net carrying value as at March 31, 2017 - 26,414 - - 26,414
[Net carrying value as at January 1, 2016 - 125,373 . . 125,373
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21. Income tax recognised in Statement of profit and loss In USD In INR In USD In INR
Particulars For the Year ended] For the Year ended March For the Year ended For the Year ended
March 31, 2018 31, 2018 March 31, 2017 March 31, 2017
Current fax
In respect of the current year/period 103,682 f,754 532 80,750 5,250,325
Deferred tax - - - -
In respect of the current year/period -
Total income tax expense recognised in the current year/period
relating to conlinuing operations ) )
The income tax expense for the year can be reconciled lo the accounting profit as foflows:
Paricalars For the Year ended| For the Year ended March For the Year andedﬁ For the Year ended
March 31, 2018 3, 2018 March 31, 2017 March 31, 2017,
profitf (loss) before tax from continuing operations 3,245 444 211,429 590 3.252.?_@9 211,493 444
Income tax expense calculated at 20 % on AMT Method 103.682 6,754,532 80,750 5,250,325
Effect of unused tax losses and tax offset not recognised as deferred
tax assets
Net Effect . - - -
Income tax expense recognised in profit or loss 103,682 6,754,532 80,750 5,250,325
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As At As At As At As At
Mar 31, 2018 Mar 31, 2018 Mar 31, 2017 Mar 31, 2017
10 Share Capital usD INR usD INR
Authorised capital:
10,073,267 (2015: 10,073,267) Equity Shares of § 1.00 each 10,073,267 656,238,894 10,073,267 654,958,884
Issued, subscribed and paid up capital:
9,930,062 (2015: 9,930,062) Equity Shares of § 1.00 each fully paid up 9,930,062 646,909,578 9,930,062 645,647,766
9,930,062 646,909,578 9,930,062 645,647,766
(i) Reconciliation of number of shares
Equity Shares As at Mar 31, 2018 As at Mar 31, 2017
Number of 4 Number of .
Shares Amount (in USD) Shares Amount (in USD)
Shares outstanding at the beginning of the period 9,930,062 9,930,062 9,930,062 9,930,062
Add / (Less): Movement for the periad
Shares outstanding at the end of the period 9,930,062 9,930,062 9,930,062 9,930,062
(i) Shares held by holding company and subsidiary of holding company
As at Mar 31, 2018 As at Mar 31, 2017
Name of Shareholder Nibeieidy Amount (in USD) e o1 Amount (in USD)
Shares Shares
Xchanging Solutions Ltd, India, Holding Company 9,930,062 9,930,062 9,930,062 9,930,062
(iii} Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:
As at Mar 31, 2018 As at Mar 31, 2017
N f Sharehold Humberiof Percentage Huwet af Percenta
Sl Shares held 9 Shares held ge
9,930,062 100.00% 9,930,062 100.00%

Xchanging Solutions Ltd, India, Holding Company
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6  Non-current investments
{Unguoted, Long term at cost, fully paid-up)
Subsidiary company:
10,000 Equity shares of Rs. 10 each in Nexplicit India Infotech
Private Limited, India

7 Trade receivables

Culstanding for a perod exceeding 6 months from the date they are due for payment

Unsecured, considered good
Unsecured, considered doubtful:

{Less): Provision for doubliul debts

8 Cash and cash equivalents
Cash in hand
Balances with Banks
- Current accounts

9  Other financial assets
Current
(Unsecured considered good unless otherwise stated)
Security deposits
Prepaid Expenses
Cther Loans and Advances:
Unbilled Revenue

11 Reserves and surplus
Capital reserve bif

Securilies premium  bif

Surplus/(Deficit) in Statement of Profit and Loss
Balance as af the beginning of the period
Profit {less) for the pericd
Balance as at end of the period

12 Other financial liabilities (Long term)
Loans from Subsidiaries
Holding company

13 Trade payables
Due to
Holding company
Fellow Subsidiaries
Other related parties
Others

14 Current tax liabilities (net)
Provisian for axation(nel of advance tax)

As At As At As At As At
Mar 31, 2018 Mar 31, 2018 Mar 31, 2017 Mar 31, 2017
uso INR usD INR
27,370 1,783,062 27,370 1,779,584
27,370 1,783,062 27,370 1,779,584
1,221,302 79,563,626 2,596,755 168,839,706
98,630 6,429,321 62,768 4,081,115
1,319,992 85992 247 2,659,522 172,920,821
(98,689) (6,429,265) (62,767) (4,081,080)
1,221,303 79,563,682 2,596,755 168,839,741
7,542,739 491,383 647 5,966,045 387,908,323
7,542,739 491,383,647 5,966,045 387,909,323
. - 8,525 554,291
3940 256,685 4874 316,905
450,000 29,315,961 476,868 31,008,724
1,761,249 114,739,347 1,681,187 102 808,004
2,215,189 144,311,993 2,071,454 134,684,924
1974623 128,639,935 1,974 623 128,389,020
1974623 128,639,935 1,974 623 128,369,020
17 567 336 1,144 451,860 17,567 336 1,142 219,579
(62,115,192) (4,046 592,325) (65,287 211) (4,244,942 468)
3,141 782 204,675,057 3172019 206,243,122
(58,973.430) (3,841,917 ,268) (62,115,192) (4,038,699.346)
(39,431,471) (2,568,825,473) (42,573,233) (2,768,090,747)
37 929,096 2470950910 37,928,096 2466,131,237
L v U ? L lg ¥ £ 1 L ?
230,464 15,013,941 127280 B2,758,848
- - 7,896 513,34
1,358,232 88,549,331 545,245 35,451,563
766,283 49,920,693 3,467,198 225435,632
2,355,979 153,483,965 5,293,170 344,159,337
222935 14523424 82,935 5,392,393
222,935 14,523,424 82,935 5,392,393
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15 Revenue from operations

Revenue from software development and related services

16  Other income
Miscellaneous Income

17 Employee benefits expense
Salaries, allowances and bonus
Leave encashment
Staff welfare
Recruitment and relocation

18 Other operating costs
Project work expenses
Rent
Communication
Travel
Insurance
Power and Fuel
Rates and taxes
Repairs and maintenance

- Others
Legal & professional
Printing & stationery
Business promotion
Bank charges
Provision for bad & doubtful debts
Exchange loss/(gain), net
Miscellaneous expenses

19 Depreciation and amortisation

Depreciation on Property, Plant and Equipment

20 Contingent Liabilities and commitment

Contingent liabilities
Capital commitment

21 Segment reporting

For the 12 months period ended

For the 15 months period ended

Mar 31, 2018 Mar 31, 2018 Mar 31, 2017 Mar 31, 2017
usp INR usD INR
14,899,780 970,669,696 23,547,714 1,531,060,826
14,899,780 970,669,696 23,547,714 1,531,060,826
563,831 36,731,666 371,355 24,145,320
563,831 36,731,666 371,355 24,145,320
5,703,069 371,535,415 8,441,009 548,830,269
- 108,579 7,059,753

754,581 49,158,382 1,679,456 122,201,308
6,457,650 420,693,797 10,429,044 678,091,330
5,484,757 357,313,137 7,901,880 513,776,366
21,830 1,422,150 22,220 1,444,734
60,665 3,852,113 16,972 1,103,511
102,159 6,656,341 597,033 38,818,793

- 50,140 3,260,078

- 10,484 681,665

- 286 18,596

3,850 250,794 15,864 1,031,470
7,756 505,264 955,849 62,148,834

- 1,109 72,107

25,000 1,628,665 35,520 2,309,493
9,629 627,308 34,936 2,271,522
35922 2,340,177 56,991 3,705,527
3,843 250,379 41,595 2,704,487
4,700 306,207 494,855 32,175,229
5,760,111 375,251,535 10,235,734 665,522,412
406 26,440 1,522 98,960

406 26,440 1,522 98,960

As at Mar 31, 2018

As at Mar 31, 2018

As at 'Mar 31, 2017

As at 'Mar 31, 2017

usb INR usp INR
Nil Nil Nil Nil
Nil Nil Nil Nil

The Company's business activity is organised within a single business and geographical segment. The Company renders software development and related services to its
customers in US region and is managed as one entity, governed by similar set of risks and returns. Accordingly, there are no additional disclosures to be provided under
Accounting Standard 17 —Segment Reporting other than those already provided in financial statements.

Secondary segmental reporting is performed on the basis of the geographical location of Customer. The Company services in US geographical segment.

=
%‘. -
Wy

5

| l i NEW D
| s

\




(859'201) (gs8'}) - # pouad aui jo pua 3yl 1 (3jqeded) [ sageaaay apel
(291 508} lesa'p) BRAENL 1891 PaNIBIR! | Bpew SWawie S
625'i61 8E0'E (ov'a} (L€l Fyed palejal o) / o) paLUNDU | PESINGLIAI Sasuadg
Aeipisgns mojja4 SajI00ssy § (jBug uasniiay  (a)
(s6p'089's2) (L61'p6E) . . poliad au jo pua ayy e (ajqefed) | sajqesaday apel)
(p87'cas’11) l962281) £9E'295'L2 Z80°EZy panasal | apew sjalfed
eLLEN0R P0L'EZL (e82'188'4) (sg8'82) Aued pale(al 10) | 0F paunall | pasinguiral sasuadyy
Aripisans mofa4 ‘o1 wn ButBueyay (M
08.'852'62 000'0St 196'S1E'82 000°05Y paisad ayj jo pua ayj 18 S3IUBADE PUE SUBGT
06L'LSLY 66629 > - pouad syl jo pua aui 1 (s)geked) | sajgenadsy apel|
{a52'8292] (ez'0) (2266910 (665'€9) paniadal | apew siauifed
- - Aped patejal 1oj / o) paLNIU | pASINGUAS Sasuadyg
auadebuig
Aeipsans Mol ‘palWe &g suogniog  Buidiveydy  (m)
- - - pouad ay} jo pua aly JE UBO| painaasun
(gae'cis) (368'2) . pouad au jo pua auy 12 {ajqeked) | sajqeaaaay apel]
(Lib'86L'r) (£88'%9) pLE'32S 080’8 panatal | apell suawied
Zr2'a0z'y 7687 (£56'1L) leal) Aued pajelal Joj / 0) paundul | pasINQUAE) Sasusdy3
1]
Aeipisgns mojla4  'palwr adaing suoninjog Bubusyay
(zLz'veb'oow'z) (160'626'2¢) (z26'056'049'2) (160°626'LE) pouad ai jo pua 3y1 e ueo| paInaasun
(aL4'996'LL) (6L1'66L'L) (Lpe'eLo's) Ivar'oce) pouad ayy jo pua a1 je (ajqeded) | sajqeniasay apes
(gee'178'L0z) la1z’gal el 628'7./5°022 |Z8's8e’s Panasal | apew sjuslied
910'640'692 SEP'RELD (195265 L51) l2eg'91p2) Aued pajefal so} / 0} pAUNIW | PASINGUIE! Sasuadys
Aupdwod GuipjoH Bipu) 'papwn suognjeg Buibueyay (1)
110z 1402 L0z 10z 3102 3102 [T 810z
NI HNI asn asn HNI HNI asn asn
{s1qefed) (ajgehed) (ajqehed) (a1qefed)
| BjqEMIBIRY 1 |29 H 1| | 9jqearaday L ] UORIESURS JO ImEN diysuanepey fued pajejas ay) jo aweN 'oN S

sainsopsi] Aued pateRy  Z7

sjuaLalels [ejaueLl a3 jo ped Bujwioj sajoN

'au| (ysn) suonnjog BuiBueyay



(s64'298'a) (1ps'soL) (eog'al) {221 pouad aup o pua auy 18 (ajqeded) | sajqeaiacay apes)
l210288'59) (968 404) 155591 paniaoal [ apew sjualudeg
2091887 BLI'9ES (pgs'1al Kued pajejas o) / ) paunau | pasinguial sasuadyg

Agipisgns mojja4 g “au| ssaag 1§ swajsis Buibueyy  (1x)
(168°21) (z61) (ve6'z)) (861 pouad ayy jo pua ay} je (2geked) | sajqesadsy apes]
(80£'28) (2651} panzsal | SpewW Sawied
(p0p'LEL) (892'1L) (€1 gl Aued pajeqas 1oy / o) paunau) [ pesinguuial sasuadyg

Aieipt M4 neg | |eqojs Guibveyay  (¥)
= € (966'205'28) lgisanz'y pouad 8y} jo pua aul je {aiqeded) | sajqeaaay apel |
LEZ'LOL'S PENE0E) | REW SlUBWARY
= % (eh21988) Aped pajejas Jo) / 0 PRUNIU | DASINGUIE Sasuades

Leipisgns moja4 uenesodion asusag saindwon (%)
098'LIB'YE 128988 (588°25%'1) {0se'z2) poisad aua o pua ay3 12 (9|qeked) | sa|geasony apes]
LIZ'PELBEL SHE'RELTZ (BE2'8v2 0b) (g9 panazal  apew sjualfeq

(AER'BLAELL) lecl'Beg') £hL059'C 0168 Aued pajejal sof | o) paunau ) pasinquiial sesuadvg  Aisipisgns mafla4\d BIpy| saainag ABejouysa) BuiBueyay

leLgz91'y) (zsg'Ly) (veg'iz) (8zg) pouad sy jo pua au 1 (3jgefed) | ss|qeaaaay apes|
(g8z'504't) l206'8LL) £0L'E00'L 8BE'SL panadal | spew slusiidey

a8z L 0P LLL BaY0pl 1512 Aued pajgia) Jof / 6] pRUNIUI / pasingil 3 Azipsgns majRy ¥SN “au| swaishg Bufiveyay (i)

1z Loz Loz Loz a0z g0z BL0Z 8L0z
NI NI asn asn NI NI asn asn
(ajgqefed) (a1qeked) (a|qeded) (ajqeded)
| 2jgenaaay L[l Yy 1L 2 | L] 8|g N uoRoesues jo aimep diysuongjay Aped pajejes ay) jo aweN ‘ON §

sainsojosig Aued paieisy 77
sjuawalels |ejaueuy ayy jo ped Buiwog sajan

"au| (ysn) suonnjog Buibueyoy



Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements
23 Lease disclosures

Operating lease

Office and Office Equipment are obtained under operating lease, whereby the lease is renewable on monthly basis. Expense for such operating leases recognized in the
Statement of Profit and loss of the year under the head Rent expenses. The Company has not entered into any long term non cancelable lease agreements during the
current year,

24 Taxes
The current tax charge reflects state tax and minimum federal tax payable (if any), by the Company in accordance with the tax laws applicable in the United States of

America.

25 The Board of Directors of the Holding Company in their meeting held on August 11, 2016 have extended the previous financial period of the Company up to a period of 15
months i.e. January 1, 2016 to March 31, 2017. Subsequently, each financial year of the Company shall commence on April 1 and end on March 31 every year. Previous
year figures are not comparable as they are for a period of 15 months.

26  Previous year comparatives
The Financial statements of the previous year have been restated and reclassified where necessary to conform to the current year's presentation.

As per our report of even date
Sethi Agarwal & Associates For and on behalf of the Board of Directors of
Chartered Accountants Xchanging Solutions (USA) Inc.

HC Charles DiaO
President ¢ Treasure

05. 23. 2018




Xchanging Solutions (USA) Inc.
Notes farming part of the financial statements

a2

321.01

3.21.02

3.21.03

3.21.04

Financial instruments

Capital Management

The Company manages ifs capital lo ensure that the Company will be able to continue as going concem while maximising the retumn to stakeholder through
efficient allocation of capital lowards expansion of business. optimisation of working capital requirements and deployment of surplus fund into various investment
options. The Company does not have debls and meets its capital requirement through equity and support from holding Company.

The Company is not subject fo any external imposed capital requirements

The Company reviews the capital nature of the Company on regular basis. As parl of this review, the Company considers the cost of capilal and the risks

associated with each class of capital.

Disclosure and Categories of financial instruments

This seclion provides additional information on balance sheel items thal contain financial instruments:-

Categories of financial instruments

usb

uso

Particulars

As at
March 31, 2018

As at
March 31, 2017

Financial assets

Measured at fair value through profit or loss (FYTPL
(a) Mandatorily measured:
Investment in mutual funds

Measured at amortised cos!

(a) Cash and bank balances

(b) Bank balances other than above

(c) Other financial assels at amortised cost

Financial liahilities

Measured at fair value through profit or loss (FVTPL!

Derivative financial instruments

Measured at amortised cost

Other financial liability al amortised cos!

7,542,739

3,463,862

2,355,979

38,152,031

5,966,045

4,695,579

5293170

38,012,031

Fair value hierarchy

Level 1 inpuls are quoted prices (unadjusted) in active markeis for identical assets or liabilities that the entity can access at the measurement dale;
Level 2 inputs are inputs, other than quoted prices included within Level 1, lhat are observable for the assel or liability, sither directly or indirectly; and

Level 3inputs are unobservable inputs for the asset or liability.
There are no financial Assets and Liabilities measured at fair value.
There have been no transfers between Level 1 and Level 2 during the year

Eair value of financial assets and financial liabilities that are not measured at fair value

The management assessed that fair value of cash and cash equivalents, trade receivables, trade payables, other current assets and liabilities approximate thel

carrying amounts largely due to the short-term maturities of these instruments.
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Notes forming part of the financial statements

3.22  Financials risk management objectives
The Company's management monitors and manage the financial risks relating to the operations of the Company These risks includes liquidity risk

Liquidity risk
{Amount in LUSD)

As at March 31, 2017 Less than 1 yrs 1toSyrs >5Yrs Total
Trade Payables 5,293,170 5,293,170
Other Financials liabilities 38,012,031 38,012,031
As at March 31, 2018 Less than 1 yrs 1to5yrs >5 Yrs Total
Trade Payables 2,355,979 2,355,979
Other Financials liabilities 38,152,031 38,152,031

The Parent Company’s financial suppon and operational cash flows will be sutrtcient to dispose the financial liabilities with in the maturity perio




