Xchanging Solutions (USA) Inc.

Balance Sheet as at March 31, 2017

EQUITY AND LIABILITIES

Shareholders' funds
Share capital
Reserves and surplus

Current liabilities
Short-term borrowings
Trade payables
Short-term provisions

TOTAL

ASSETS

Non-current assets
Fixed assets
{i) Property, plant and equipment
(il) Intangible assets
Non-current investments

Current assets
Trade receivables
Cash and bank balances
Short-term loans and advances

TOTAL

See accompanying notes forming part of the financial statements

As per our report of even date

Sethi Agarwal & Associates
Chartered Accountants
Firm Registration No. 020918N

CA.Ankur Agarwal
Partner
Membership No. 507073

Place: New Delhi
Date:

Nofes

A=~

10
11

12

13
14
15

As At As At As At As At

Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
UshD INR usn INR
9,930,062 645,647,766 9,930,062 669,881,082
(42,573,233) (2,768,090,747) (45,745,252) (3,085,974,715)
(32,643,171) (2,122,442 981) {35,815,190) {2,416,092,733)
37,929,096 2,466,131,237 38,040,273 2,566,196,839
5,293,170 344,159,337 4,171,048 281,378,870
82,935 5,392,393 432,159 29,153,437
43,305,201 2,815,682,967 42,643,480 2,876,729,146
10,662,030 693,239,986 6,828,290 460,636,413
406 26,414 1,928 130,052

27,370 1,779,584 27,370 1,846,355
21,776 1,805,998 29,298 1,976,407
4,177,942 271,647,745 3,841,741 259,163,888
5,966,045 387,909,323 2,682,806 180,982,059
490,267 31,876,920 274,445 18,514,059
10,634,254 691,433,988 6,798,992 458,660,006
10,662,030 693,239,986 6,828,290 460,636,413

For and on behalf of the Board of Directors of

Xchanging Solutions (USA) Inc.

Director




Xchanging Solutions (USA} Inc.

Statement of Profit and Loss for the 15 months period ended March 31, 2017

For the 15 months period ended

For the year ended

Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
Notes ush INR usb INR
Revenue
Revenue from operations 16 23,547,714 1,531,060,826 18,121,994 1,222,509,702
Other income 17 371,355 24,145,320 208,780 14,084,271
23,919,069 1,555,206,146 18,330,774 1,236,593,973
Expenses
Employee benefits expense 18 10,429,044 678,091,330 8,766,302 591,374,700
Other operating costs 19 10,235,734 665,522,412 7,985,785 538,721,080
Depreciation and amortisation 20 1,522 98,960 1,334 89,993
20,666,300 1,343,712,702 16,753,421 1,130,185,773
Profit {Loss) hefore prior period, exceptional items and 3,252,769 211,493,444 1,577,353 106,408,234
taxation
Exceptional items - - - -
Profit! (loss) before taxation 3,252,769 211,493,444 1,577,353 106,408,234
Tax expense 80,750 5,250,325 58,401 3,939,758
Profit/ (loss) for the period 3,172,019 206,243,119 1,518,952 102,468,476
Earnings / (loss) per share (Equity shares, par value $1 each (2015 - §1))
Basic and diluted 0.32 20.77 0.15 10,32
Weighted average number of equity shares used in computing earning per share
Basic and diluted 9,930,062 9,930,062 9,930,062 9.930,062

See accompanying notes forming part of the financial statements

As per our report of even date

Sethi Agarwal & Associates
Chartered Accountants
Firm Registration No. 323201E

CA.Ankur Agarwal
Partner
Membership No. : 057931

Place: New Delhi
Date:

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

Director




Xchanging Solutions (USA) Inc.

Cash Flow Statement for the 15 months period ended March 31, 2017

A. Cash flow from operating activities

Profit/ (loss) for the year
Adjustments for;

Depreciation and amortisation

Tax expense

Foreign exchange (gain) /loss - net - unrealised

Provision for doubtful advances

Provision for bad and doubtful debts

Write back of Liabilities
Operating profit before working capital changes
Movements in working capital ;

Decrease / (Increase) in sundry deblors

Decrease / (increase) in loans and advances and other current assets

Increase / (Decrease) in current liabilities and provisions
Net Cash from/ (used in) operations

income Tax(Paid) / Refund net
Net cash from/ (used in) Operating activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the period
Components of cash and cash equivalents:
Cash on hand
Balances with banks
~in Current Account
See accompanying notes forming part of the financial statements
As per our report of even date
Sethi Agarwal & Associates

Chartered Accountants
Firm Registration No. 020918N

CA.Ankur Agarwal
Partner
Membership No. 507073

Place: New Delhi
Date:

For the 15 months period ended

For the year ended

Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
UsD INR usD INR
3,172,019 206,243,119 1,518,952 102,468,476
1,522 98,960 1,334 89,993
80,750 5,250,325 58,401 3,939,758
41,595 2,704 487 3,045 205,438
- - 5,298 357,425
56,991 3,705,527 55,775 3,762,562
371,355 24,145,320 208,780 14,084,271
3,724,232 242,147,738 1,851,585 124,907,923
(393,192) (25,565,143) {523,566) (35,319,781)
(257 417) (16,737,128) (1,713) (115,573)
290,366 18,879,482 (358,674) (24,196,146)
3,363,989 218,724,949 967,632 65,276,423
(80,750) (5,250,325) (58,401) (3,939,765)
3,283,239 213,474,624 909,230 61,336,658
3,283,239 213,474,624 809,230 61,336,658
2,682,806 174,434,699 1,773,575 119,645,401
5,966,045 387,909,323 2,682,806 180,982,059
5,966,045 387,909,323 2,682 806 180,982,059
5,966,045 387,909,323 2,682,806 180,982,059

For and on behalf of the Board of Directors of
Xchanging Solutions (USA) Inc.

Director




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

1.

Background

Xchanging Solutions (USA) Inc., {formerly Cambridge Solutions & Services Inc.,) [hereafter referred as "XSUS or the Company],
was incorporated on June 29, 2001, as a Delaware Corporation. The Company is a wholly owned subsidiary of Xchanging
Solutions Ltd, (XSL or the Holding Company) with effect from July 2, 2004.

2.

Funding of Future Operations

As at March 31, 2017, the Company has significant accumulated losses amounting to $ 42.57 million resulting in negative net-
worth of $ 32.64 million. These matters raise a substantial doubt that the Company will be able to continue as a going concern.

The Holding company has committed to fund the shortfall, if any. Accordingly, the financial statements have been prepared on
a going concern basis and no adjustments have been made towards the realization value of the assets of the Company or the
classification of assets in the balance sheet.

3.

b)

4.1

4.2

Basis of preparation

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting
Principles in India (Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the
Companies Act, 2013 ("the 2013 Act") / Companies Act, 1956 ("the 1956 Act"), as applicable. The financial
statements have been prepared on accrual basis under the historical cost convention. The accounting policies
adopted in the preparation of the financial statements are consistent with those followed in the previous year.

The Financial statements are presented pursuant fo requirements of section 129 of the Companies Act 2013, (‘the
Act)

The functional currency of the Company is United States Dollar ('USD’ or'$') and the reporting currency of the financial
statements in Indian Rupee ('INR" or ‘Rs’)

For the convenience of the readers the balance sheet, as at March 31, 2017 and as at December 31, 2015, and the
Profit and Loss account for both the periods/years have been translated into INR at the exchange rate of USD 1= INR
65.02 for March 31, 2017 and at the exchange rate of USD 1=INR 67.46 for December 31, 2015. The convenience
transiation should not be construed as a representation that the USD amounts or the INR amounts referred fo in these
financial statements have been, could have been, or could in the future be, converted into INR or USD as the case
may be, at this or at any other rate of exchange, or at all. Wherever movement schedule is provided in the financial
statement, the opening balance are converted at USD 1= INR 65.02 for March 31, 2017 and at the exchange rate of
USD 1=INR 67.46 for December 31, 2015

Summary of Significant Accounting Policies

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during the period. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Future results could differ
due fo these estimates and the differences between the actual results and the estimates are recognised in the
periods in which the results are known / materialise.

Property, plant & equipment and depreciation
(i) Tangible assets are stated at cost of acquisition less accumulated depreciation and impairment losses. Cost

comprises the purchase price and any directly attributable costs of bringing the assets to their working condition
for their intended use.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.3

4.4

The carrying amounts are reviewed at each balance sheet date when required o assess whether they are
recorded in excess of their recoverable amounts, and where carrying values exceed this estimated recoverable
amount, assets are written down to their recoverable amount.

(i) Losses arising from the refirement of, and gains or losses arising from disposal of fixed assets which are
carried at cost are recognised in the Statement of Profit and Loss.

(ili) Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated
residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life
prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following categories of assets, in
whose case the life of the assets has been assessed as under based on technical advice, taking into account the
nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes etc:

Rate (per cent)

Computers 33.33
Vehicles 20.00 to 50.00
Office Equipment 20.00
Furniture and Fixtures 20.00

(iv) Capital work-in-progress: Projects under which tangible fixed assets are not yet ready for their infended use
are carried at cost, comprising direct cost, related incidental expenses and attributable interest.

Intangible Assets and Amortisation
Intangible assets are stated at cost of acquisition less accumulated depreciation and impairment losses.

Intangible assets are recognised only if it is probable that future economic benefits that are atiributable to the
asset will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets comprises
of Computer Software, Goodwill, Software license rights and Product development costs. Gains or josses arising
from the retirement or disposal of an intangible asset are determined as the difference between the net disposal
proceeds and the carrying amount of the asset and recognised as income or expense in the Statement of Profit
and Loss.

) Computer softwares which are held for use in business / administrative purposes are amortised over
an estimated useful life of two years.

(i) Goodwill recorded under the purchase method of accounting for Amalgamation is amortised over a
period of 5 years, since the date of acquisition.

{iif) Software License Rights purchased are amortized over their estimated useful life ranging from one to
four years.
(iv) The estimated usefut life of the intangible assets and the amortisation period are reviewed at the end

of each financial year and the amortisation pericd is revised to reflect the changed pattern, if any.

l.eases

As alessee:

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the
lessor are recognised as operating leases. Lease rentals under operating leases are recognised in the Statement
of Profit and Loss on a straight-line basis over the lease term.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.5

4.6

4.7

Investments

Long-term investments (excluding investment properties), are carried individually at cost less provision for
diminution, other than temporary, in the value of such investments. Current investments are carried individually,
at the lower of cost and fair value. Cost of investments include acquisition charges such as brokerage, fees and
duties.

Investment properties are carried individually at cost less accumulated depreciation and impairment, if any.
Investment properties are capitalised and depreciated (where applicable) in accordance with the policy stated
for Fixed assets. Impairment of investment property is determined in accordance with the policy stated for
Impairment of Assets.

Impairment of assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment if
any indication of impairment exists. The following intangible assets are tested for impairment each financial year
even if there is no indication that the asset is impaired:

(a) an intangible asset that is not yet available for use; and (b) an intangible asset that is amortised over a period
exceeding ten years from the date when the asset is available for use.

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is recognised for
such excess amount. The impairment loss is recognised as an expense in the Statement of Profit and Loss,
unless the asset is carried at revalued amount, in which case any impairment loss of the revalued asset is treated
as a revaluation decrease to the extent a revaluation reserve is available for that asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is arrived at by
discounting the future cash flows fo their present value based on an appropriate discount factor.

When there is indication that an impairment logs recognised for an asset (other than a revalued asset) in earlier
accounting periods no longer exists or may have decreased, such reversal of impairment loss is recognised in
the Statement of Profit and Loss, to the extent the amount was previously charged to the Statement of Profit and
Loss. In case of revalued assets such reversal is not recognised.

Revenue recoghnition

Revenue is recognised net of service tax to the extent that it is probable that economic benefit will flow to the

Company and that revenue can be reliably measured.

M Revenue from time and material contracts are recognised as related services are performed.

(i) Revenue from fixed price contracts for delivering services is recognised under the proportionate
completion method wherein revenue is recognised based on services performed fo date as a
percentage of total services fo be performed.

(iii) Revenue from maintenance contracts are recognised rateably over the term of the maintenance
contract on a straight-line basis.

(iv) Revenue from certain services are recognised as the services are rendered, on the basis of an agreed
amount in accordance with the agreement entered into by the Company.

(v} Revenue from sale of user licenses for software application is recognised on transfer of the litle in the
user license.

{vi) Provision for estimated losses, if any, on incomplete contracts are recorded in the period in which such
losses become probable based on the current contract estimates.

(vif) Deferred and unearmed revenues represent the estimated unearned portion of fees derived from

certain fixed-rate service agreements. Unearned revenues for fixed fee contracts are recognised on a
pro-rata basis over the term of the underlying service contracts, which are generally one year.
(viii) Unbilled revenue represents costs and earnings in excess of billings as at the balance sheet date.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.8

4.9

4,10

Foreign currency transactions

(i} Initial recognition:
On initial recognition, all foreign currency fransactions are recorded by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction.

(i) Subsequent recognition:

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported using the exchange rate at the date of the transaction. All non-monetary items which are
carried at fair value or other similar valuation denominated in a foreign currency are reported using the exchange
rates that existed when the values were determined.

All monetary assets and liabilities in foreign currency are restated at the end of accounting period other than
those monetary assets which are provided for being doubtful of recovery.

Exchange differences on restatement of all monetary items are recognised in the Statement of Profit and Loss.

(iii) Forward exchange contracts not intended for trading or speculation purposes:

The premium or discount arising at the inception of forward exchange contracts entered into to hedge an existing
asset/liability, is amortised as expense or income over the life of the contract. Exchange differences on such a
contract are recognised in the Statement of Profit and Loss in the reporting period in which the exchange rates
change. Any profit or loss arising on cancellation or renewal of such a forward exchange contract are recognised
as income or as expense for the period.

(iv) Forward exchange contracts outstanding as at the period end on account of firm commitment / highly probable
forecast transactions are marked fo market and the losses, if any, are recognised in the Statement of Profit and
Loss and gains are ignored in accordance with the Announcement of Institute of Chartered Accountants of India
on ‘Accounting for Derivatives' issued in March 2008.

Employee benefits

Retirement benefits to employees comprise of leave encashment. Short term compensated absences are
provided for based on estimates.

Taxes on income

Tax expense comprises both current and deferred taxes. Currentincome tax is measured at the amount expected
to be paid to the tax authorities in accordance with the local tax laws. Deferred income taxes reflect the impact
of current year timing differences between taxable income and accounting income for the year and reversal of
timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance
sheet date. Deferred tax assets are recognised only to the extent that there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realised. In situations where
the Company has carry forward of unabsorbed depreciation or carry forward tax losses, deferred tax assets are
recognised only if there is virtual certainty supported by convincing evidence that they can be realised against
future taxable profits.

At each balance sheet date, the Company re-assesses unrecognised deferred tax assets. It recognises
unrecognised deferred tax assets to the extent that it has become reasonable certain or virtually certain, as the
case may be that sufficient future taxable income will be available against which such deferred tax asset can be
realised.




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4.11

4.12

4.13

4.4

4.15

4.16

Provisions and confingent liabilities

Provisions: A provision is recognised when the Companyhas a present obligation as a result of past events and
it is probable that an outflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions (excluding retirement benefits) are not discounted to their present value and
are determined based on the best estimate required to settie the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Provisions for onerous contracts {i.e., contracts where the expected unavoidable costs of meeting the obligations
under the contract exceed the economic benefits expected to be received under it) are recognised when it is
probable that cash outflow of resources embodying economic benefits will be required to setfle a present
obligation as a result of an obligating event based on a reliable estimate of such obligation.

Contingent liabilities: Contingent liabilities are disclosed when there is a possible obligation arising from past
events, the existence of which will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle or a reliable estimate
of the amount cannot be made, is termed as a contingent liability.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. The weighted
average number of equity shares outstanding during the period and for all periods presented is adjusted for
events, such as bonus shares, other than the conversion of potential equity shares, that have changed the
number of equity shares outstanding, without a corresponding change in resources. For the purpose of calculating
diluted earnings per share, the net profit or loss for the period attributable fo equity shareholders and the weighted
average number of shares outstanding during the period is adjusted for the effects of all dilutive potential equity
shares.

Segment reporting

The accounting policies adopted for segment reporting are in conformity with the accounting policies adopted for
the Company. Revenue and expenses have been identified to segments on the basis of their relationship to the
operating activities of the segment, Revenue and expenses, which relate to the Company as a whole and are not
allocable fo segments on a reasonable basis, is included as “Unallocated”. Segment assets includes all the assets
except for deferred tax assets which are treated as unallocable.

The dominant source of risk and returns of the enterprise is considered to be the business in which it operates,
viz. - Information Technology (IT) Services. The sub businesses are fully aligned to IT Services business of the
Company and the same are being viewed by the management as a single business segment. Being a single
business segment group, no primary segment information is being provided.

Project work expenses

Project work expenses represents amounts charged by sub-contractors. These expenses are recognised on an
accrual basis.

Cash and Cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances {with
an original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Cash flow statement
Cash flows are reported using the indirect method, whereby profit/ {loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrais or accruals of past or future cash




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

4147

4.18

receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

Other Income
Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is
established.

Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company 's normal operating
cycle and other criteria set out in the Schedule 1) to the Companies Act, 2013. Based on the nature of services
and the time between the acquisition of assets for processing and their realisation in cash and cash equivalents,
the Company has ascertained its operating cycle as 12 months for the purpose of current — non current
classification of assets and liabilities.

This space has been intentionally left blank




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

5 Share Capital

Authorised capital:
10,073,267 (2015: 10,073,267) Equity Shares of § 1.00 each

lssued, subscribed and paid up capital:
9,930,062 (2015: 9,930,062) Equily Shares of $ 1.00 each fully paid up

(i) Reconciliation of number of shares

Equity Shares

Shares outstanding at the beginning of the period
Add [ {Less): Movement for the period
Shares outstanding at the end of the period

(li) Shares held by holding company and subsidiary of holding company

Name of Shareholder

Xchanging Solutions Ltd, India, Holding Company

(i) Details of shares held by shareholders holding more than 5% of the aggregate shares in the Company:

Name of Shareholder

Xchanging Solutions Ltd, India, Holding Company

This space has been infentionally left blank

As At As At As At As At
Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
ush INR usb INR
10,073,267 654,958,884 10,073,267 679,542 592
9,930,062 645,647,766 9,930,062 669,881,983
9,930,062 645,647,766 9,930,062 669,881,983
As at Mar 31, 2017 As at Dec 31, 2015
Number of Amount (in USD) Number of Amount (in USD)
Shares Shares
9,930,062 9,930,062 9,930,062 9,930,062
9,930,062 9,930,062 9,930,062 9,930,062
As at Mar 31, 2017 As at Dec 31, 2015
Number of - ot (in USD) Number of -, o unt (in USD)
Shares Shares
9,930,062 9,930,062 9,930,062 9,930,062
As at Mar 31, 2017 As at Dec 31, 2015
Number of Percentage Number of Percentage
Shares held g Shares held ercentag
9,930,062 100.00% 9,930,062 100.00%




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

6

It

{if)

It

It

Reserves and surplus
Capital reserve b/f

Securities premium biff

Surplus/{Deficit) in Statement of Profit and Loss
Balance as at the beginning of the period
Profit /{loss} for the period

Balance as at end of the period

Short-term borrowings
Loans from related parties
{Refer Notes (i) to (i} below}
Holding company
Fellow subsidiaries

Details of Loan from related parties:
Holding company

Xchanging Solutions Limited, India
Fellow subsidiary

Xchanging Solutions Europe Limited, UK

L.oans received from related parties are interest free and repayable on demand.

Trade payables

Due to related parties frefer note (i} below)
Holding company
Fellow Subsidiaries
Other related parties

Other trade payables

Dues to refated parties include the following:
Holding compnay

Xchanging Solutions Limited, India
Fellow subsidiaries

Xchanging Solutions Europe Limited, UK
Other related parties

Xchanging UK Lid.,

Xchanging Systems & Services Inc.,

Xchanging Services inc.,

Xchanging Technology Services

Xchanging Global Insurance Services

Ferguson Snell and Associates

Short-term provisions
Provision for leave encashment {refer note (i) below}
Provision for taxation(net of advance tax)

Movement in Provisions for the period
Opening balance of the period
Add / {Less). Movement for the period

Balance at the end of the period

As At As At As At As At
Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
usD INR ush INR
1,974,623 128,389,020 1,974,623 133,208,068
1,974,623 128,389,020 1,974,623 133,208,068
17,567,336 1,142,219,579 17,567 336 1,185,092 487
(65,287,211) (4,244,942 468) {66,806,163) (4,506,743,745)
3,172,019 206,243,122 1,518,952 102,468,476
(62,115,192) (4,038,699,346) {65,287,211) (4,404,275,270)
(42,573,233) (2,768,090,747) (45,745,252) {3,085,974,715)
37,929,096 2,466,131,237 37,829,096 2,558,696,839
- - HM1A477 7,500,000
37,929,096 2,466,131,237 38,040,273 2,566,196,840
37,929,096 2,466,131,237 37,929,096 2,558,696,839
- - 111,177 7,500,000
37,929,096 2,466,131,237 38,040,273 2,566,196,840
1,272,831 82,758,848 2,204,817 148,736,988
7,896 513,394 8,001 539,745
545,245 35,451,563 349,194 23,656,594
1,826,972 118,723,805 2,562,012 172,833,327
3,467,198 225,435,532 1,609,036 108,545,543
5,293,170 344,159,337 4,171,048 281,378,870
1,272,831 82,758,848 2,204,817 148,736,988
7,896 513,394 8,001 539,745
394,197 25,630,496 335,105 22,606,206
126,402 8,218,596 - -
17,882 1,162,679 10,915 736,298
4917 319,701 2,888 194,824
192 12,484 - -
1,655 107,607 286 19,266
1,825,972 118,723,805 2,562,012 172,833,327
- - 349,224 23,558,657
82,935 5,392,393 82,935 5,594,780
82,935 5,392,393 432,159 29,153,437
349,224 22,706,379 306,068 20,647,345
(349,224) (22,706,379) 43,156 2,911,313
- - 349,224 23,558 657




1p8'sZL $£6°30¢ 717'¢61'68 982'98 0.y'51y'68 182'vey 7iz'eel'es - £66°/29'68 jglol
250081 71792 198° 0% - 09686 806808 1827y - - 18Ty 1oL
- - - - - - - - - - SQINIXY PUB SINjUINS
- - - - - - - - - - wawdinbg 8owo
25001 7iv9C 188°20% - 096°86 806'80¢ 182 ey - - L8z ver signdwo)
- - - - - - - - - - SsLeA0Idul pjoysses
SLOTLE 99 LL0ZIE BN LLOZ LS e suopepeQ poiad 9L0Z ‘L uep L0z iciepy  suoyelsg  SUOIMPPY 9107 ‘| uer
je sy 12 sy je sy SYUoL ie sy je sy B sy S}19SSE JO SIBjnoEd
Gi 8y} iod )
¥20ig 18N 11! uonetoaidag 1 ¥90jg $80.9)
NI Ui sjunowy
8Z6'L 16 Tl v 069°cLe’} 619'9 ziz'0ie'L - 266918} Jesf snoinsid
gz8'L S0F $12'9 - 7251 15y 6199 - - 619'9 [eloL
N . " . . - - - - $8INIX PUB 2INjUINg
N - - - - - - - - swdinb3 8040
2264 90y €179 - 725 161y 619'9 - - 6.9°9 sigindwo)
" - - - - - - - - sjusliaaoidwl pjoysses
GL0Z'Le 930 LL0Z LS MR 10T LB suoneleg pouad 9L0z°L uer  [L0Z IS el suopeieg  SUOHIPPY 9107 ') uer
® sy 1B sy 12 8Y syjuowr  jE Sy e sy e sy $}9SSE 0 SIBnDILE
gl eyl o4
3201 19N 1 uoeoaidag I} }o0]g §5019

asn ui syunoury

swdmby pue jueld ‘Ausdoly
sjusuialels jeioueuly ay) jo ped Bujwuio) sejoN

"ouf (ysn) suopnjog Buibueyosy

oL




- - 010'98.28  ¥69'112'186 - $0L'SP0'0vS 010'082'28  $69'2/2°L88 - $02'cP0'0¥9 1884 snoiasld
- - 000°99.°78 - 000'99.'28 000°992°28 - - 000'99.'28 jelo}
- . - - - - - - - 3/emyog Jeinduion
B - - - - - - - - s1ybu 2sUB0Y s1eMYOS
- - - - - - - - - 1507 1wsudojers( 1PNPoId
- - 0009928 - 0009928 000'99.°Z8 - - 000'99.28 {IMpO0Y)
§L0Z 15980 LI0Z 1SRN LLOZ IS BIN  suonsRQ potsed 9102 ‘) uer I10Z‘lgde  suopsleq  suolippy  §i0Z ‘| uer
1B sy 1B sy sy syjuow e sy 1B sy ® sy §10852 4o S1B[NIMEY
Gl suj o4 .
¥20ig 19N L uonesiowy | B 300}g $S0I5)

- STXARA 0£6°046°8 - 718°¢v8'6 L8z’ 0£6°046°8 - 718'¢y8'6 ek snoinaid
- - 1824’} - L8'7.T') L8°2iT') - - L6212 ) jelol
- - - - - - - - - 2lemyog Jandwo)
- - - - - - - - - 1B asus0y slemyos
. . - - - - - - - 81807 Juslidoiers( 1onpoid
- - LW8ZLZ'L 1¥6°2/2°1 L7672} - - 1v6°2.2°L JIMPO0Y

¢ : : poued : ; ‘
Loz leosQ Loz e el 107 LE Bl : 910z '} uer FARITANRR 2 9107 'L uer
sy 1B sy sy SUORRIRA syuow oy e sy SUOHSIRT  SUOBIPRY 1y oy SjesSE JO SiBjndILed
C} eui jod
%00ig 19N 1 uoyesILowY || %00jg S50

asn uf syunowy

s1essy ajqibeiyj

sjusiws}els jeioueuly sy) jo ped Bujwiiog ssjon

‘auf (ysn) suonnjog Buibueyoy

b




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

12 Non-current investments
(Unquoted, Long term at cost, fully paid-up)
Subsidiary company:

10,000 Equity shares of Rs. 10 each in Nexplicit ndia Infotech

Private Limited, India

13 Trade receivables
{refer note (i} to (i} below}

Outstanding for a period exceeding 6 months from the date they are due for payment

Unsecured, considered good
Unsecured, considered doubtful:

Others frefer nofe (i) and (i} helow}
Unsecured, considered good
Unsecured, considered doubtfut:

(Less): Provision for doubtful debts

(i) Trade Receivable include debts due from related parties
Holding compnay
Xchanging Solutions Limited, India
Fellow subsidiaries
Xchanging Solutions Pte Limited, Singapore
Other related parties
Xchanging Global Insurance Services
Xchanging Systems & Services Inc.,
Xchanging Technology Services

(i) Unbilled revenue included in other trade receivables considered good

14 Cash and bank balances
Balances with Banks
- Current accounts

15  Short-term loans and advances
(Unsecured considered good unless otherwise stated)
Security deposits
Prepaid Expenses

Other Loans and Advances:
- Considered good {refer note (i) below}
- Considered doubtful

(Less): Provision for doubtful deposit

(1) Short-term Other Loan and Advances from related parties
Xchanging Solutions Pte Limited, Singapore

As At As At As At As At
Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
uspb INR ush INR
27,370 1,779,584 21,370 1,846,356
21,370 1,779,584 21,370 1,846,355
62,768 4,081,115 5,776 389,679
2,281,003 148,309,716 3,789,760 255,657,185
1,896,938 123,337,894 51,982 3,506,675
4,240,709 275,728,825 3,847,518 259,553,540
(62,767) (4,081,080) (5,776) (389,679)
4,177,942 271,647,745 3,841,741 259,163,861
73717 4,793,061 60,480 4,079,957
63,999 4,161,184 104,422 7,044,330
- - 12,839 866,118
20,861 1,356,372 62,877 4,241,670
541,239 35,191,095 239,077 16,128,165
699,816 45,501,712 479,695 32,360,240
1,581,187 102,808,004 1,425,406 96,157,904
5,966,045 387,909,323 2,682,806 180,982,059
5,966,045 387,909,323 2,682,806 180,982,059
8,525 554,291 13,823 932,521
4,874 316,905 12,336 832,186
476,868 31,005,724 248,286 16,749,374
- - 5,298 357,403
490,267 31,876,920 279,743 18,871,484
- - (5,298) (357,425)
490,267 31,876,920 274,445 18,514,059
450,000 29,258,780 250,000 16,865,000
450,000 29,258,780 250,000 16,865,000




Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

For the 15 months period ended For the year ended
Mar 31, 2017 Mar 31, 2017 Dec 31, 2015 Dec 31, 2015
usb INR Usp INR
16 Revenue from operations
Revenue from software development and related services 23547714 1,531,060,826 18,121,994 1,222,509,702
23,547,714 1,531,060,826 18,121,994 1,222,509,702
17 Other income
Miscellaneous Income {refer note (i) below} 371,355 24,145,320 208,780 14,084,271
371,355 24,145,320 208,780 14,084,271
{i) Miscellaneous Income represents liabilities no longer requied written off,
18 Employee benefits expense
Salaries, allowances and bonus 8,441,009 548,830,269 6,697,985 451,846,094
L.eave encashment 108,579 7,059,753 391,088 26,382,788
Staff welfare 1,879,456 122,201,308 1,671,547 112,762,569
Recruitment and relocation - - 5,681 383,240
10,429,044 678,091,330 8,766,301 591,374,692
19 Other operating costs
Project work expenses 7,901,880 513,776,366 6,024,803 406,433,192
Rent 22,220 1,444,734 52,334 3,530,418
Communication 16,972 1,103,511 25,405 1,713,807
Travel 597,033 38,818,793 232,100 15,657,436
Insurance 50,140 3,260,078 91,936 6,201,986
Power and Fuel 10,484 681,665 870 58,664
Rates and taxes 286 18,596 -
Repairs and maintenance
- Computer equipment - - 9,707 654,859
- Others 15,864 1,031,470 10,903 735,524
Legal & professional 965,849 62,148,834 1,374,501 92,723,866
Printing & stationery 1,109 72,107 45,073 3,040,617
Business promotion 35,520 2,309,493 2,167 145,536
Provision for doubtful advances - - 5,298 357,425
Bank charges 34,936 2,271,522 28,422 1,917,352
Provision for bad & doubtful debis 56,991 3,705,527 56,775 3,762,562
Exchange loss/(gain), net 41,595 2,704,487 3,045 205,438
Miscellaneous expenses 494 855 32,175,229 23,457 1,582,397
10,235,734 665,522,412 7,985,785 538,721,080

20 Depreciation and amortisation
Depreciation on Property, Plant and Equipment (refer note 10} 1,522 98,960 1,334 89,993

1,522 98,960 1,334 89,993
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Xchanging Solutions (USA) Inc.

Notes forming part of the financial statements

22

23

24

25

26

2

Contingent Liabilities and commitment

As at Mar 31, As at Mar 31,
2017 2017 As at 'Dec 31, 2015 As at "Dec 31, 2015
usb INR Ush INR

Confingent liabilities
Capital commitment

Segment reporting

The Company’s business activity is organised within a single business and geographical segment. The Company renders software development and related services to ifs
customers in North America region and is managed as one entily, governed by similar set of risks and returns. Accordingly, there are no additional disclosures 1o be provided
under Accounting Standard 17 -'Segment Reporting’ other than those already provided in financial statements.

Lease disclosures

Operating lease
Office and Office Equipment are obtained under operating lease, whereby the lease is renewable on monthly basis. Expense for such operating leases recognized in the
Statement of Profit and loss of the year under the head Rent expenses. The Company has not entered into any long term non cancelable lease agreements duiing the current

year.

As at Mar 31, As at Mar 31,

Particulars 2017 2017 As at 'Dec 31, 20151 As at 'Dec 31, 2015
usb INR ush INR
Rent expenses recognised in profit and loss 22,220 1,444,734 52,334 3,530,418

Future minimum lease payment under operating lease

arrangements are as follows:
Payable not later than one year 39,558 2,572,042 55,800 3,764,268

Payable later than one year and not later than five years 39,525 2,666,357
Payable later than 5 years - - - -
Total 39,558 2,512,042 95,325 6,430,625

Taxes

The current tax charge reflects state tax and minimum federal tax payable (if any), by the Company in accordance with the tax laws applicable in the United States of America.

The Board of Directors of the Holding Company in their meeting held on August 11, 2016 have extended the current financial year of the Group up to a period of 15 months i.e.
January 1, 2016 to March 31, 2017. Accordingly, as a part of alignment with Group policy the Company has changed the current financial year. Subsequently, each financial
year of the Company shall commence on April 1 and end on March 31 every year. Previous year figures are not comparable as they are for a period of 12 months,

Previous year comparatives
The Financial statements of the previous year have been restated and reclassified where necessary o conform to the current year's presentation,

As per our report of even date
Sethi Agarwal & Associates For and on behalf of the Board of Directors of

Chartered Accountants Xchanging Solutions (USA) Inc.
Firm Registration No. 020918N

CA.Ankur Agarwal

Partner

Membership No. 507073 Director

Place; New Delhi

Date:




