
USD INR USD INR
2010 2010 2009 2009

Notes
SOURCES OF FUNDS

Shareholders' Funds
Share capital 8 99,30,062                     45,23,14,324                99,30,062                      46,56,20,607               

Reserves and surplus 9 1,95,41,959                  89,01,36,232                1,95,41,959                   91,63,22,458               

2,94,72,021                  1,34,24,50,557             2,94,72,021                   1,38,19,43,065            
Loan Funds

Unsecured loans 10 4,03,29,797                  1,83,70,22,241             4,22,44,343                   1,98,08,37,229            
4,03,29,797                  1,83,70,22,241             4,22,44,343                   1,98,08,37,229            

TOTAL 6,98,01,818                  3,17,94,72,797             7,17,16,364                   3,36,27,80,294            

APPLICATION OF FUNDS

Fixed Assets 11
Gross block 13,10,272                     5,96,82,910                  13,10,272                      6,14,38,675                 
Less: Accumulated depreciation 13,02,014                     5,93,06,746                  12,84,338                      6,02,22,621                 
Net block 8,258                            3,76,164                       25,934                           12,16,054                    
Capital advances

Intangible Assets, net 12 (4)                                  (164)                              (4)                                   (169)                             

Investments 13 27,370                          12,46,687                     10,53,874                      4,94,16,135                 

Current Assets, Loans & Advances
Sundry debtors 14 18,83,111                     8,57,75,720                  49,34,723                      23,13,89,183               
Cash and bank balances 15 23,42,515                     10,67,01,579                13,39,308                      6,28,00,154                 
Other current assets 16 12,01,446                     5,47,25,862                  13,40,298                      6,28,46,560                 
Loans and advances 17 35,28,076                     16,07,03,879                34,72,608                      16,28,30,580               

89,55,149                     40,79,07,040                1,10,86,937                   51,98,66,476               
Less: Current Liabilities & Provisions

Current liabilities 18 77,50,540                     35,30,37,102                75,18,102                      35,25,23,781               
Provisions 19 15,38,666                     7,00,86,249                  20,35,552                      9,54,47,023                 

92,89,206                     42,31,23,352                95,53,653                      44,79,70,804               -      

Net Current Assets / (Liabilities) (3,34,057)                      (1,52,16,312)                 15,33,284                      7,18,95,672                 

Profit & loss account 7,01,00,251                  3,19,30,66,422             6,91,03,276                   3,24,02,52,602            

TOTAL 6,98,01,818                  3,17,94,72,797             7,17,16,364                   3,36,27,80,294            

The accompanying notes 1 to 36 form an integral part of this balance sheet.

As per our report of even date

Bhalotia Associates For and on behalf of the Board of Directors of 
Chartered Accountants Scandent Group Inc, USA
Firm Registration No. 323201E

CA.Ajay Kumar Bhalotia Mr. Jon Stratford
Partner Director
Membership No. 057931

Place: Place : 
Date: Date:

SCANDENT GROUP INC., USA

BALANCE SHEET AS AT DECEMBER 31, 2010



USD INR USD INR
2010 2010 2009 2009

Notes

Income
Revenues 20 1,50,54,514                    68,57,33,099                  1,41,04,468                    66,13,58,520                  
Other income 21 14,811                            6,74,645                         60,046                            28,15,547                       

1,50,69,325                    68,64,07,744                  1,41,64,514                    66,41,74,067                  

Expenditure
Employee costs 22 88,95,907                       40,52,08,557                  1,22,47,189                    57,42,70,670                  
Other operating costs 23 61,06,500                       27,81,51,071                  31,16,086                       14,61,13,279                  
Finance costs 24 19,713                            8,97,929                         23,385                            10,96,523                       
Depreciation 11 17,676                            8,05,138                         21,210                            9,94,542                         
Amortisation 12 -                                  -                                  2,54,588                         1,19,37,639                    

1,50,39,796                    68,50,62,696                  1,56,62,458                    73,44,12,652                  

Profit (Loss) before prior period, exceptional
items and taxation

29,529                            13,45,048                       (14,97,944)                      (7,02,38,585)                  

Prior period adjustments (net) 34 -                                  -                                  3,94,818                         1,85,13,016                    
Exceptional items 35 10,26,504                       4,67,57,257                    23,23,496                       10,89,48,727                  
Profit/ (loss) before taxation (9,96,975)                        (4,54,12,209)                  (42,16,258)                      (19,77,00,328)                

Provision for tax -                                  -                                  
Deferred tax expense
Profit/ (loss) for the year (9,96,975)                        (4,54,12,209)                  (42,16,258)                      (19,77,00,328)                

Profit/ (loss)  for the year after tax (9,96,975)                        (4,54,12,209)                  (42,16,258)                      (19,77,00,328)                
Loss, at the beginning of the year (6,91,03,276)                  (3,14,76,54,213)             (6,48,87,018)                  (3,04,25,52,274)             

Loss at the end of the year (7,01,00,251)                  (3,19,30,66,422)             (6,91,03,276)                  (3,24,02,52,602)             

Earnings / (loss) per share (Equity shares, par value $1 each (2009 - $1))

Basic and diluted (0.100)                             (4.573)                             (0.425)                             (19.909)                           

Weighted average number of equity shares used in computing 

 Earnings per share 
Basic and diluted 99,30,062                       99,30,062                       99,30,062                       99,30,062                       

The accompanying notes 1 to 36 form an integral part of the profit and loss account.

As per our report of even date

Bhalotia Associates For and on behalf of the Board of Directors
Chartered Accountants Scandent Group Inc, USA
Firm Registration No. 323201E

CA.Ajay Kumar Bhalotia Mr. Jon Stratford
Partner Director
Membership No. : 057931

Place: Place : 
Date: Date:

SCANDENT GROUP INC., USA

PROFIT AND LOSS ACCOUNT FOR YEAR ENDED DECEMBER 31, 2010



USD INR USD INR
2010 2010 2009 2009

A. Cash flow from operating activities
Profit/ (loss) before taxation (9,96,975)                (4,54,12,209)           (42,16,258)             (19,77,00,328)        
Adjustments for: -                          -                          
  Depreciation 17,676                    8,05,138                 21,210                    9,94,542                 
  Amortisation -                              -                          2,54,588                 1,19,37,639            
  Interest expense -                          -                              -                          
  Amortisation of loan processing fees -                          -                              -                          
  Foreign exchange (gain) /loss - net - unrealised (10,618)                   (4,83,643)                5,250                      2,46,188                 
Provision for doubtful advances -                          -                          
  Provision for bad and doubtful debts 1,14,249                 52,04,042               66,369                    31,12,041               
 Write back of liability -                          -                              -                          
  Interest income (1,134)                     (51,645)                   (509)                       (23,880)                  
Operating profit before working capital changes (8,76,802)                (3,99,38,317)           (38,69,350)             (18,14,33,798)        
Movements in working capital :
  Decrease / (Increase) in sundry debtors 29,37,363               13,37,96,891          (30,33,488)             (14,22,40,273)        
  Decrease / (Increase) in loans and advances and other current assets 94,001                    42,81,756               88,71,036               41,59,62,901          
  Increase / (Decrease) in current liabilities and provisions (2,30,040)                (1,04,78,336)           (5,01,745)               (2,35,26,824)          
Net Cash from/ (used in) operations 19,24,522               8,76,61,994            14,66,454               6,87,62,006            

Income Tax Paid/(Refund) , net (34,407)                   (15,67,221)              (18,430)                  (8,64,174)               
Net cash from/ (used in) Operating activities  (A) 18,90,116               8,60,94,773            14,48,024               6,78,97,832            

B. Cash flows from investing activities

Purchase of fixed assets -                          -                          
Purchase of investment -                          -                          (7,50,000)               (3,51,67,500)          
Dimunition in Value of Investment 10,26,504               4,67,57,257            19,73,496               9,25,37,227            
Interest received 1,134                      51,645                    509                         23,880                    
Net cash used in investing activities  (B) 10,27,638               4,68,08,902            12,24,005               5,73,93,608            

C. Cash flows from financing activities

Repayment of long-term borrowings and finance lease obligation (19,14,546)              (8,72,07,569)           (17,35,726)             (8,13,88,206)          
Repayment of short-term borrowings -                          -                          
Interest paid -                          -                          -                          
Net cash generated from financing activities  (C) (19,14,546)              (8,72,07,569)           (17,35,726)             (8,13,88,206)          

Net increase/ (decrease) in cash and cash equivalents (A + B + C) 10,03,208               4,56,96,105            9,36,303                 4,39,03,234            

Cash and cash equivalents at the beginning of the year 13,39,308               6,10,05,474            4,03,005                 1,88,96,920            
Add: Cash and cash equivalents of Ecomm on the date of merger. -                          -                          
Cash and cash equivalents at the end of the year 23,42,515               10,67,01,579          13,39,308               6,28,00,154            

Components of cash and cash equivalents:
Balances with other banks 23,42,515               10,67,01,579          13,39,308               6,28,00,154            

23,42,515               10,67,01,579          13,39,308               6,28,00,154            

As per our report of even date

Bhalotia Associates For and on behalf of the Board of Directors
Chartered Accountants Scandent Group Inc, USA
Firm Registration No. 323201E

CA.Ajay Kumar Bhalotia Mr. Jon Stratford
Partner Director
Membership No. 057931

Place: Place : 
Date: Date: 

CASH FLOW STATEMENT YEAR ENDED DECEMBER 31, 2010
SCANDENT GROUP INC., USA



SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 

 
 

1. Background  
 

Scandent Group Inc. (formerly Albion Inc.) [hereafter referred as ‘‘Scandent USA (formerly 
Albion)’’ or the Company], was incorporated on June 29, 2001, as a Delaware Corporation. 
The Company was a wholly owned subsidiary of SSI Limited, India (‘SSI’), and pursuant to 
the Scheme of arrangement for de-merger of the software development and information 
technology business of SSI (‘SSIIT’) and its merger with Cambridge Solutions Limited 
(formerly Scandent Solutions Corporation Limited) (‘Cambridge or the Holding Company’), 
Scandent USA (formerly Albion) became a wholly owned subsidiary of Cambridge, with 
effect from July 2, 2004. 
 
The Company, till the previous year was engaged in rendering software development and 
related services and specializes in the delivery of Case Management and Eligibility software 
solutions to the Government sector (‘Government Business’). On April 25, 2007, the 
Company sold such business to a third party. (Refer note 5). 
 
On April 24, 2007, Scandent Group Inc. [hereafter referred as “Erstwhile Scandent USA’], a 
wholly owned subsidiary of Cambridge, engaged in rendering software development & 
related services and information technology enabled services, merged into the Company and 
consequently, the Company is continuing such business. As part of the business, the 
Company earns, marketing fees for revenues earned by Cambridge through the Company and 
is compensated on a cost plus basis for the onsite support provided to Cambridge. 
 
2. Merger of Scandent Group Inc., [Erstwhile Scandent USA] 
 
On March 31, 2007, the Company entered into an agreement with the holding company to 
merge Erstwhile Scandent USA, a wholly owned subsidiary of the holding company into 
itself for a consideration of $ 7,154,158  to be discharged by issue of 1,856,795 shares of face 
value of $ 1.00 each at a premium of $ 2.85 per share. 
 
On April 24, 2007, the secretary of State of Delaware has issued the certificate of merger of 
Erstwhile Scandent USA with and into the Company. As per the terms of the agreement, the 
assets and liabilities as on April 24, 2007 have been transferred to the Company, on a going 
concern basis at their respective values appearing in the books of account of Erstwhile 
Scandent USA. 
 
 
3. Merger of ProcessMind Services Inc. with the Company 
 
Pursuant to the Group’s strategy of consolidating its operations in USA, ProcessMind 
Services Inc., USA, (‘Processmind’) a fellow subsidiary Company has been merged with and 
into the Company effective March 31, 2008, for a consideration of USD 1 to be paid in cash. 
As per the terms of the agreement, the assets and liabilities of the transferor companies as on 
March 31, 2008 have been transferred to the Company on a going concern basis at their 
respective book values.  
 
On April 1, 2008, the secretary of State of Delaware has issued the certificate of merger of 
Processmind with and into Scandent USA (formerly Albion), on a going concern basis at 
their respective book values appearing in the books of account of Processmind. 
 
 



SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 
4. Merger of Ecomm Solutions Corp., USA (‘Ecomm’) with the Company 
 

 
On April 1, 2008, Ecomm was merged into the Company. On July 1, 2008, the secretary of 
State of Delaware has issued the certificate of merger of Ecomm with and into Scandent 
Group Inc. 
 
The book values of assets and liabilities as at March 31, 2008 taken over from Ecomm. are as 
follows: 

Particulars Amount 
($) 

Fixed assets  
Gross Block 17,496 
Less: Accumulated depreciation 8,436 
Net Block 9,060 
  
Investments 27,370 
 27,370 
  
Current assets  

Sundry debtors 2,145,980 
Cash and bank balance 1,586,367 
Loans and advances 3,555,425 

 7,287,772 
  
Current liabilities and provisions 184,753 
  
Net current assets / (Liabilities) 7,103,019 
  
Excess of liabilities over assets, represented by: 7,139,449 
  
Share capital 3,000 
Credit balance of Profit and loss account as at Mar 31, 2008 7,136,449 

 
The merger has been accounted for under the pooling of interest method and the difference 
between the investment in book ($12 million) and the amount of share capital of Ecomm 
($3,000) amounting to $ 11,997,000 has been adjusted to the Profit and loss account of the 
Company. 
 
Assets and liabilities above include receivables and payables from/to the Company and have 
been eliminated with the respective payables and receivables in the books of the Company. 
 
 

 
5. Sale of government business 
 
On January 22, 2007, the Company entered into an agreement with a third party for sale of its 
government business, for a consideration of $ 30.95 million, including cash flow of $ 1.4 
million from April 1, 2007 to April 24, 2007 incurred by the Company. The sale 
consummated on April 25, 2007.  
 
 



SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 
 
6. Funding of Future Operations 
 
As at December 31, 2010, the Company has significant accumulated losses amounting to $ 
70.10 million resulting in negative net-worth of $ 40.63 million. These matters raise a 
substantial doubt that the Company will be able to continue as a going concern.   
 
The Holding company has committed to fund the shortfall, if any. Accordingly, the financial 
statements have been prepared on a going concern basis and no adjustments have been made 
towards the realization value of the assets of the Company or the classification of assets in the 
balance sheet. 
 
7. Summary of Significant Accounting Policies 
 
7.1 Basis of preparation 
 
The financial statements have been prepared to comply in all material respects with the 
mandatory Accounting Standards issued by the Institute of Chartered Accountants of India.  
The financial statements have been prepared under the historical cost convention on an 
accrual basis. 
 
Further, the financial statements are presented in the general format specified by Schedule VI 
of the Companies Act, 1956 (‘the Act’). However, as these financial statements are not 
statutory financial statements, full compliance with the above Act, is not required and so they 
do not reflect all the disclosure requirements of the Act. 
 
The functional currency of the Company is United States Dollar (‘USD’ or‘$’) and the 
reporting currency of the financial statements in Indian Rupee (‘INR’ or ‘Rs’) 
 
For the convenience of the readers the balance sheet, as at December 31, 2010 and as at 
December 31, 2009, and the Profit and Loss account for both the years have been translated 
into INR at the exchange rate of USD 1=  INR 45.55 for December 31, 2010 and at the 
exchange rate of USD 1=INR 46.89 for December 31, 2009. The convenience translation 
should not be construed as a representation that the USD amounts or the INR amounts 
referred to in these financial statements have been, could have been, or could in the future be, 
converted into INR or USD as the case may be, at this or at any other rate of exchange, or at 
all. 
 
7.2 Use of estimates 
 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent liabilities at the date of the 
financial statements and the results of operations during the reporting period end.  Although 
these estimates are based upon management’s best knowledge of current events and actions, 
actual results could differ from these estimates. 
 
7.3 Fixed assets and depreciation 
 
Fixed assets are stated at cost of acquisition less accumulated depreciation and impairment 
losses. The cost of fixed assets comprises of their purchase price and any other directly 
attributable costs of bringing the assets to their working condition for intended use. 
 



SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 
The carrying amounts are reviewed at each balance sheet date when required to assess 
whether they are recorded in excess of their recoverable amounts, and where carrying values 
exceed this estimated recoverable amount, assets are written down to their recoverable 
amount. 
 
Based on the useful life estimated by the management, depreciation is provided under the 
straight-line method at the rates mentioned below.  
 
 Rate (per cent) 
Computers 33.33 
Office Equipment 20.00 
Furniture and Fixtures 20.00 

 
 
Leasehold improvements are depreciated over the primary lease period or useful life, 
whichever is lower, on a straight-line basis. Assets individually costing less than or equal to 
Rs 5,000 equivalent US dollar are fully depreciated in the year of acquisition. 
 
7.4 Intangible Assets  
 
Intangible assets comprises of Computer Software, Goodwill, Software license rights and 
Product development costs. 
 
Computer softwares which are held for use in business / administrative purposes are 
amortised over an estimated useful life of two years. 
 
Goodwill recorded under the purchase method of accounting for Amalgamation is amortised 
over a period of 5 years, since the date of acquisition. 
 
Software License Rights purchased are amortized over their estimated useful life ranging 
from one to four years. 
 
The carrying value of intangible assets is reviewed for impairment annually when events or 
changes in circumstances indicate that the carrying value may not be recoverable. If the 
expected future discounted cash flow is less than the carrying amount of the asset, a loss is 
recognized for the difference between the fair value and carrying value of the asset. 
 
7.5 Operating Leases 
 
Leases where the lessor effectively retains substantially all the risks and benefits of 
ownership of the leased term are classified as operating leases. Operating lease payments are 
recognized as an expense in the Profit and loss account on a straight-line basis over the lease 
term. 
 
7.6 Revenue recognition 
 
Revenue from software development services include revenue from time and material and 
fixed price contracts.  Revenue from time and material contracts are recognized as related 
services are performed.  Revenue from software development on fixed price contracts is 
recognized as per proportionate completion method. 
 
Revenues from maintenance contracts are recognized over the term of the maintenance 
contract.  



SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 
 
7.7 Project work expense 
 
Project work expenses represents amounts charged by Cambridge group companies towards 
cost of salary and other expenses incurred towards software development and related services 
for the contracts undertaken by the Company and amounts charged by outside sub-
contractors. These costs are recognized as incurred in the financial statements. 
 
7.8 Retirement benefits 
 
Retirement benefits to employees comprise of leave encashment. 
 
Short term compensated absences are provided for based on estimates. 
 
7.9 Income taxes 
 
Tax expense comprises both current and deferred taxes. Current income tax is measured at 
the amount expected to be paid to the tax authorities in accordance with the local tax laws. 
Deferred income taxes reflect the impact of current year timing differences between taxable 
income and accounting income for the year and reversal of timing differences of earlier years.  
 
Deferred tax is measured based on the tax rates and the tax laws enacted or substantively 
enacted at the balance sheet date. Deferred tax assets are recognised only to the extent that 
there is reasonable certainty that sufficient future taxable income will be available against 
which such deferred tax assets can be realised. In situations where the Company has carry 
forward of unabsorbed depreciation or carry forward tax losses, deferred tax assets are 
recognised only if there is virtual certainty supported by convincing evidence that they can be 
realised against future taxable profits.  
 
At each balance sheet date, the Company re-assesses unrecognised deferred tax assets. It 
recognises unrecognised deferred tax assets to the extent that it has become reasonable certain 
or virtually certain, as the case may be that sufficient future taxable income will be available 
against which such deferred tax asset can be realised.  
 
 
7.10 Provisions 
 
A provision is recognised when an enterprise has a present obligation as a result of past 
event; it is probable that an outflow of resources will be required to settle the obligation, in 
respect of which a reliable estimate can be made.  Provisions are not discounted to its present 
value and are determined based on best estimate required to settle the obligation at the 
balance sheet date.  These are reviewed at each balance sheet date and adjusted to reflect the 
current best estimates. 
 
7.11 Earnings / (loss) per share 
  
Basic earnings / (loss) per share is calculated by dividing the profit / (loss) for the year 
attributable to equity shareholders by the weighted average number of equity shares 
outstanding during the year.   
 
For the purpose of calculating diluted earnings per share, the profit / (loss) for the year 
attributable to equity shareholders and the weighted average number of shares outstanding 
during the year are adjusted for the effects of all dilutive potential equity shares. 



SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 
 
7.12 Segment reporting 
 
Identification of segments: 
 
The Company’s operating businesses are organized and managed separately according to the 
nature of services rendered.  The analysis of geographical segments is based on the 
geographical location of the Company’s customer. 
 
Allocation of common costs: 
 
Common allocable costs are allocated to each segment according to the relative contribution 
of each segment to the total common costs. 
 
Unallocated items: 
 
The other segment includes general corporate income and expense items which are not 
allocated to any business segment. 
 
7.13  Foreign currency transactions 

 
(i) Initial Recognition 

 
Foreign currency transactions are recorded in the reporting currency, by applying to 
the foreign currency amount the exchange rate between the reporting currency and 
the foreign currency at the date of the transaction.   

  
(ii) Conversion 

 
Foreign currency monetary items are reported using the closing rate. Non-monetary 
items which are carried in terms of historical cost denominated in a foreign currency 
are reported using the exchange rate at the date of the transaction; and non-monetary 
items which are carried at fair value or other similar valuation denominated in a 
foreign currency are reported using the exchange rates that existed when the values 
were determined.   

 
(iii) Exchange Differences 
 

Exchange differences arising on the settlement of monetary items or on reporting the 
Company's monetary items at rates different from those at which they were initially 
recorded during the period, or reported in previous financial statements, are 
recognised as income or as expenses in the period in which they arise. 
 
Exchange differences arising on conversion of monetary items pertaining to 
acquisition of fixed assets acquired from outside the country before accounting 
period commencing on or after December 7, 2006 are capitalized as a part of fixed 
asset. 
 

7.14     Cash and Cash equivalents 
 
Cash and cash equivalents in the balance sheet comprises of cash at bank.  
 
 



SCHEDULES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

-                                                                                                                                                                                                                                                           

USD INR USD INR
2010 2010 2009 2009

8 Share capital

Authorised capital 
   10,073,267 (2009 -- 10,073,267) Equity Shares of $ 1.00 each 1,00,73,267           45,88,37,312         1,00,73,267           47,23,35,490              

Issued, subscribed and paid-up capital
  9,930,062 (2009 --9,930,062) Equity Shares of $ 1.00 each fully paid up 99,30,062              45,23,14,324         99,30,062              46,56,20,607              

99,30,062              45,23,14,324         99,30,062              46,56,20,607              

i) On May 29, 2008, the Company has increased it's authorised capital to 10,073,267 Equity Shares of $ 1.00 each.
i) As at December 31, 2010, the entire 9,930,062 (Dec 31, 2009 --9,930,062) equity shares are held by Cambridge Solutions Limited, the Holding company.

9 Reserves and surplus

Capital reserve 19,74,623              8,99,44,078           19,74,623              9,25,90,072                
-                         -                         

Securities premium 1,75,67,336           80,01,92,155         1,75,67,336           82,37,32,385              
1,95,41,959           89,01,36,232         1,95,41,959           91,63,22,458              

10 Unsecured loans

Loans payable to related parties {Refer Notes (i) below}
Cambridge Solutions Europe Ltd. UK                            -   -                                         3,33,250                  1,56,26,112 
Cambridge Solutions Sarl, France                            -   -                                         1,59,290                     74,69,103 
Cambridge Solutions Limited, ('Holding Company')            3,81,94,641 1,73,97,65,913                 3,96,16,647             1,85,76,24,578 
ProcessMind Holdings Mauritius Limited               21,35,155 9,72,56,328                         21,35,155                10,01,17,436 

4,03,29,797           1,83,70,22,241      4,22,44,343           1,98,08,37,229           

(i) Loans received from other related parties are interest free and repayable on demand.

SCANDENT GROUP INC., USA



SC
A

N
D

E
N

T
 G

R
O

U
P 

IN
C

., 
U

SA
SC

H
E

D
U

L
E

S 
T

O
 T

H
E

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
A

S 
A

T
 D

E
C

E
M

B
E

R
 3

1,
 2

01
0

-
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

   
   

  

11
Fi

xe
d 

as
se

ts
A

m
ou

nt
s i

n 
U

SD

G
ro

ss
 B

lo
ck

 
D

ep
re

ci
at

io
n

 
N

et
 B

lo
ck

20
09

A
dd

iti
on

s

A
dd

iti
on

s 
pu

rs
ua

nt
 to

 
m

er
ge

r
D

el
et

io
ns

 / 
ad

ju
st

m
en

ts
20

10
20

09
Fo

r 
th

e 
ye

ar

A
dd

iti
on

s 
pu

rs
ua

nt
 to

 
m

er
ge

r
D

el
et

io
ns

 / 
ad

ju
st

m
en

ts
20

10
20

10
20

09

Le
as

eh
ol

d 
Im

pr
ov

em
en

ts
4,

43
8.

90
   

   
   

  
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

4,
43

8.
90

   
   

   
  

4,
43

8.
90

   
   

   
  

-
   

   
   

   
   

   
4,

43
8.

90
   

   
   

  
-

   
   

   
   

   
   

-
   

   
   

   
   

   

C
om

pu
te

rs
10

,5
5,

13
1.

01
   

 
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

10
,5

5,
13

1.
01

   
 

10
,3

6,
87

9.
46

   
 

14
,4

04
.9

8
   

   
 

-
   

   
   

   
   

   
10

,5
1,

28
4.

44
   

 
3,

84
6.

57
   

   
   

18
,2

51
.5

5
   

   
 

O
ff

ic
e 

Eq
ui

pm
en

t
72

,5
05

.8
2

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

72
,5

05
.8

2
   

   
   

72
,5

05
.8

2
   

   
   

-
   

   
   

   
   

   
72

,5
05

.8
2

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   

Fu
rn

itu
re

 a
nd

 fi
xt

ur
es

1,
78

,1
96

.7
2

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
1,

78
,1

96
.7

2
   

   
1,

70
,5

14
.0

8
   

   
3,

27
0.

94
   

   
   

-
   

   
   

   
   

   
1,

73
,7

85
.0

2
   

   
4,

41
1.

70
   

   
   

7,
68

2.
64

   
   

   

To
ta

l
13

,1
0,

27
2.

45
   

 
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   
  

13
,1

0,
27

2.
45

   
 

12
,8

4,
33

8.
26

   
 

17
,6

75
.9

2
   

   
 

-
   

   
   

   
   

  
-

   
   

   
   

   
  

13
,0

2,
01

4.
18

   
 

8,
25

8.
27

   
   

   
25

,9
34

.1
9

   
   

 

Pr
ev

io
us

 y
ea

r
13

,1
0,

27
2.

45
   

 
-

   
   

   
   

   
  

13
,1

0,
27

2.
45

   
 

12
,6

3,
13

3.
95

   
 

21
,2

10
.1

0
   

   
 

-
   

   
   

   
   

  
12

,8
4,

34
4.

05
   

 
47

,1
39

.7
2

   
   

 

A
m

ou
nt

s i
n 

IN
R

G
ro

ss
 B

lo
ck

 
D

ep
re

ci
at

io
n

 
N

et
 B

lo
ck

20
09

A
dd

iti
on

s

A
dd

iti
on

s 
pu

rs
ua

nt
 to

 
m

er
ge

r
D

el
et

io
ns

 / 
ad

ju
st

m
en

ts
20

10
20

09
Fo

r 
th

e 
ye

ar

A
dd

iti
on

s 
pu

rs
ua

nt
 to

 
m

er
ge

r
D

el
et

io
ns

 / 
ad

ju
st

m
en

ts
20

10
20

10
20

09

Le
as

eh
ol

d 
Im

pr
ov

em
en

ts
2,

02
,1

92
   

   
   

  
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

2,
02

,1
92

   
   

   
  

2,
02

,1
92

   
   

   
  

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
2,

02
,1

92
   

   
   

  
-

   
   

   
   

   
   

-
   

   
   

   
   

   

C
om

pu
te

rs
4,

80
,6

1,
21

8
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

4,
80

,6
1,

21
8

   
   

4,
72

,2
9,

85
9

   
   

6,
75

,4
50

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
4,

79
,0

5,
30

9
   

   
1,

55
,9

09
   

   
   

8,
31

,3
58

   
   

   

O
ff

ic
e 

Eq
ui

pm
en

t
33

,0
2,

64
0

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

33
,0

2,
64

0
   

   
   

33
,0

2,
64

0
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
33

,0
2,

64
0

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   

Fu
rn

itu
re

 a
nd

 fi
xt

ur
es

81
,1

6,
86

1
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
81

,1
6,

86
1

   
   

   
77

,6
6,

91
6

   
   

   
1,

53
,3

74
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

79
,2

0,
29

1
   

   
   

1,
96

,5
70

   
   

   
3,

49
,9

44
   

   
   

To
ta

l
5,

96
,8

2,
91

0
   

   
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   
  

5,
96

,8
2,

91
0

   
   

5,
85

,0
1,

60
8

   
   

8,
28

,8
24

   
   

   
-

   
   

   
   

   
  

-
   

   
   

   
   

  
5,

93
,3

0,
43

2
   

   
3,

52
,4

78
   

   
   

11
,8

1,
30

2
   

   
 

Pr
ev

io
us

 y
ea

r
6,

14
,3

8,
73

2
   

   
-

   
   

   
   

   
  

-
   

   
   

   
   

  
-

   
   

   
   

   
  

6,
34

,8
2,

70
0

   
   

5,
92

,2
8,

35
1

   
   

9,
94

,5
42

   
   

   
-

   
   

   
   

   
  

-
   

   
   

   
   

  
6,

02
,2

2,
89

3
   

   
12

,1
5,

84
0

   
   

 



12
In

ta
ng

ib
le

 a
ss

et
s

A
m

ou
nt

s i
n 

U
SD

G
ro

ss
 B

lo
ck

N
et

 B
lo

ck

20
09

A
dd

iti
on

s 
20

10
20

09
Fo

r 
th

e 
Y

ea
r

20
10

20
09

20
10

G
oo

dw
ill

12
,7

2,
94

1
   

   
   

   
   

 
-

 
12

,7
2,

94
1

   
   

   
 

12
,7

2,
94

5
   

   
   

   
   

 
12

,7
2,

94
5

   
   

   
   

   
   

  
(4

)
   

   
   

   
   

   
   

   
   

   
   

(4
)

   
   

   
   

   
   

   
   

   

Pr
od

uc
t D

ev
el

op
m

en
t C

os
ts

20
,0

0,
00

0
   

   
   

   
   

 
-

   
   

   
   

   
   

  
20

,0
0,

00
0

   
   

   
 

20
,0

0,
00

0
   

   
   

   
   

 
-

   
   

   
   

   
   

  
20

,0
0,

00
0

   
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

 

So
ftw

ar
e 

lic
en

se
 ri

gh
ts

 
56

,4
5,

64
3

   
   

   
   

   
 

-
   

   
   

   
   

   
  

56
,4

5,
64

3
   

   
   

 
56

,4
5,

64
3

   
   

   
   

   
 

-
   

   
   

   
   

   
  

56
,4

5,
64

3
   

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
 

C
om

pu
te

r S
of

tw
ar

e 
9,

25
,2

87
   

   
   

   
   

   
-

   
   

   
   

   
   

  
9,

25
,2

87
   

   
   

   
9,

25
,2

87
   

   
   

   
   

   
-

   
   

   
   

   
   

  
9,

25
,2

87
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

 

To
ta

l
98

,4
3,

87
2

   
   

   
   

   
 

-
   

   
   

   
   

   
  

98
,4

3,
87

2
   

   
   

 
98

,4
3,

87
5

   
   

   
   

   
 

-
   

   
   

   
   

   
  

98
,4

3,
87

5
   

   
   

   
   

   
  

(4
)

   
   

   
   

   
   

   
   

   
   

   
(4

)
   

   
   

   
   

   
   

   
   

Pr
ev

io
us

 y
ea

r
98

,4
3,

87
2

   
   

   
   

   
 

-
   

   
   

   
   

   
  

98
,4

3,
87

2
   

   
   

 
95

,8
9,

28
7

   
   

   
   

   
 

2,
54

,5
88

   
   

   
   

98
,4

3,
87

5
   

   
   

   
   

   
  

(4
)

   
   

   
   

   
   

   
   

   
   

   

G
ro

ss
 B

lo
ck

N
et

 B
lo

ck

20
09

A
dd

iti
on

s 
20

10
20

09
Fo

r 
th

e 
Y

ea
r

20
10

20
09

20
10

G
oo

dw
ill

5,
79

,8
2,

47
0

   
   

   
   

 
-

   
   

   
   

   
   

  
5,

79
,8

2,
47

0
   

   
 

5,
79

,8
2,

63
4

   
   

   
   

 
-

   
   

   
   

   
   

  
5,

79
,8

2,
63

4
   

   
   

   
   

  
(1

64
)

   
   

   
   

   
   

   
   

   
  

(1
64

)
   

   
   

   
   

   
   

  

Pr
od

uc
t D

ev
el

op
m

en
t C

os
ts

9,
11

,0
0,

00
0

   
   

   
   

 
-

   
   

   
   

   
   

  
9,

11
,0

0,
00

0
   

   
 

9,
11

,0
0,

00
0

   
   

   
   

 
-

   
   

   
   

   
   

  
9,

11
,0

0,
00

0
   

   
   

   
   

  
-

   
   

   
   

   
   

   
   

   
   

 
-

   
   

   
   

   
   

   
   

 

So
ftw

ar
e 

lic
en

se
 ri

gh
ts

 
25

,7
1,

59
,0

39
   

   
   

  
-

   
   

   
   

   
   

  
25

,7
1,

59
,0

39
   

  
25

,7
1,

59
,0

39
   

   
   

  
-

   
   

   
   

   
   

  
25

,7
1,

59
,0

39
   

   
   

   
   

-
   

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
 

C
om

pu
te

r S
of

tw
ar

e 
4,

21
,4

6,
84

0
   

   
   

   
 

-
   

   
   

   
   

   
  

4,
21

,4
6,

84
0

   
   

 
4,

21
,4

6,
84

0
   

   
   

   
 

-
   

   
   

   
   

   
  

4,
21

,4
6,

84
0

   
   

   
   

   
  

-
   

   
   

   
   

   
   

   
   

   
 

-
   

   
   

   
   

   
   

   
 

To
ta

l
44

,8
3,

88
,3

49
   

   
   

  
-

   
   

   
   

   
   

  
44

,8
3,

88
,3

49
   

  
44

,8
3,

88
,5

13
   

   
   

  
-

   
   

   
   

   
   

  
44

,8
3,

88
,5

13
   

   
   

   
   

(1
64

)
   

   
   

   
   

   
   

   
   

  
(1

64
)

   
   

   
   

   
   

   
  

Pr
ev

io
us

 y
ea

r
46

,1
5,

79
,1

52
   

   
   

  
-

   
   

   
   

   
   

  
46

,1
5,

79
,1

52
   

  
44

,9
6,

41
,6

89
   

   
   

  
1,

19
,3

7,
63

9
   

   
 

46
,1

5,
79

,3
28

   
   

   
   

   
(0

)
   

   
   

   
   

   
   

   
   

   
   

SC
A

N
D

E
N

T
 G

R
O

U
P 

IN
C

., 
U

SA
SC

H
E

D
U

L
E

S 
T

O
 T

H
E

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
A

S 
A

T 
D

EC
EM

B
ER

 3
1,

 2
01

0

A
m

or
tis

at
io

n

A
m

or
tis

at
io

n



SCHEDULES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

SCANDENT GROUP INC., USA

13 Investments (Unquoted, Long term at cost, fully paid-up)

Subsidiary company:
27,370                   12,46,687              27,370                   12,83,362                   

{Refer Note (i) below}
Trade:

27,80,000              12,66,29,000         27,80,000              13,03,54,200              
10,670,000 (2009:10,670,000) Warrant {Refer Note (ii) below} 2,20,000                1,00,21,000           2,20,000                1,03,15,800                
Less: Diminution in value of investments (30,00,000)             (13,66,50,000)        (19,73,496)             (9,25,37,227)               

27,370                   12,46,687              10,53,873.63         4,94,16,135                

(i) Out of which 1 Equity of Rs.10/- each is being held by Cambridge Integrated Services Group Inc, as nominee on behalf of the company

(ii) 

14 Sundry debtors (Unsecured)

Debts outstanding for a period exceeding six months
Considered good 13,34,627              6,07,92,253           -                         -                              
Considered doubtful -                         -                         -                              

Other debts
Considered good 18,14,328              8,26,42,646           39,06,567              18,31,78,906              
Considered doubtful -                         -                         -                         -                              

31,48,955              14,34,34,900         39,06,567              18,31,78,906              
Related Party Debtors {Refer Note (i) below} 31,944                   14,55,050              21,18,495              9,93,36,211                

Less : Provision for doubtful debts 12,97,788              5,91,14,229           10,90,338              5,11,25,934                
18,83,111              8,57,75,720           49,34,723              23,13,89,183              

(i) Dues from related parties:
Cambridge Solutions Limited, ('Holding Company') 31,944                   14,55,050              21,18,495              9,93,36,211                

31,944                   14,55,050              21,18,495              9,93,36,211                

15 Cash and bank balances

Balances with Other Banks
- Current accounts 23,42,515              10,67,01,579         13,39,308              6,28,00,154                

23,42,515              10,67,01,579         13,39,308              6,28,00,154                

Balance with other banks include:
i) Wells Fargo Bank, Minneapolis, USA               23,40,834 10,66,24,973                       13,37,386                  6,27,10,040 

[Maximum balance held during the year 2010 $ 3,246,898(2009 -- $ 3,177,854) ]
ii) Bank of America, USA                      1,682 76,606                                        1,922                          90,114 

[Maximum balance held during the year 2010 $1,972 (2009 -- $2,541 )]
23,42,515              10,67,01,579         13,39,308              6,28,00,154                

16 Other current assets
Unbilled revenues               12,01,446 5,47,25,862                         13,40,298                  6,28,46,560 

              12,01,446            5,47,25,862               13,40,298                  6,28,46,560 

17 Loans and advances 

Unsecured, considered good
Advances recoverable in cash or kind or for value to be received 2,47,502                1,12,73,702           2,51,166                1,17,77,153                
Other deposits 11,236                   5,11,810                8,293                     3,88,872                     

2,58,738                1,17,85,511           2,59,459                1,21,66,025                

Dues from related parties { Refer note (i) & (ii)  below } 32,69,338              14,89,18,367         32,13,149              15,06,64,555              
Unsecured, Considered doubtful

Dues from related parties { Refer note (i) & (ii)  below } 6,14,512                2,79,91,022           6,14,512                2,88,14,468                
        Advances recoverable in cash or kind or for value to be received 2,00,000                91,10,000              2,00,000                93,78,000                   

Less: Provision for doubtful balances (8,14,512)               (3,71,01,022)          (8,14,512)               (3,81,92,468)               
35,28,076              16,07,03,879         34,72,608              16,28,30,580              

i) Dues from related parties include:
Scandent Holding Mauritius Limited 6,14,512                2,79,91,022           6,14,512                2,88,14,468                
ProcessMind Holdings Mauritius Limited 32,511                   14,80,876              32,511                   15,24,441                   
Cambridge Integrated Solutions Group Inc, USA 26,42,031              12,03,44,519         21,22,679              9,95,32,403                
Cambridge Solutions Limited, ('Holding Company') 17,043                   7,76,302                5,33,542                2,50,17,806                
Cambridge Solutions Pte Ltd, Singapore 2,61,069                1,18,91,714           1,88,312                88,29,946                   

On January 18, 2007, the Group has entered into a Stock and Warrant purchase agreement with Big E Real-estate Inc, (‘Bige’) a Delaware Corporation and Cushman & Wakefield Inc
(‘C&W’), for purchase of shares and warrants of Bige. As at December 31, 2010, the Group has made investment of US $3.00 million (2009 -- US $ 3.00 million) to acquire 4,938,297
(2009 -- 4,938,297) Class A common stock of Bige constituting 20.44% shareholding and is also entitled 10,670,000 warrants at an exercise price of US $1 each to be exercised per the
terms of the agreement. 

 10,000 Equity shares of Rs. 10 each in  Nexplicit India Infotech Private Limited {Refer Note 

4,938,297 (2009: 4,938,297) Class A Common stock of BigE Real-estate Inc, USA fully
paid and non assessable  



SCHEDULES TO THE FINANCIAL STATEMENTS
AS AT DECEMBER 31, 2010

SCANDENT GROUP INC., USA

Cambridge Solutions Europe Ltd. ('Cambridge UK') -                         -                         3,36,105                1,57,59,959                
Xchanging Systems and Services Inc 0.31                       14                          -                         -                              
Xchanging Asia Pacific Sdn Bhd 19,154                   8,72,476                -                         -                              
Xchanging Inc (USA) 62,278                   28,36,741              -                         -                              
Xchanging UK Ltd 1,71,903                78,30,171              -                         -                              
Xchanging Global Insurance Solutions Ltd 63,349                   28,85,554              -                         -                              

38,83,850              17,69,09,389         38,27,661              17,94,79,023              

ii) Loans and advances receivable from related parties are interest free and are repayable on demand.

18 Current liabilities
Sundry creditors 12,29,961              5,60,24,740           13,03,677              6,11,29,396                
Dues to related parties

Expenses Payable 64,62,971              29,43,88,336         61,50,871              28,84,14,358              
Advance from customers -                         -                         -                         -                              
Other Liabilities 57,608                   26,24,027              63,554                   29,80,027                   

77,50,540              35,30,37,102         75,18,102              35,25,23,781              

(i) Dues to related parties include the following
Scandent Group Mauritius -                         -                              
Cambridge Solutions Limited, (Holding Company') 48,81,876              22,23,69,446         43,36,920              20,33,58,199              
Cambridge Integrated Services Group Inc ( CISGI) 4,45,745                2,03,03,690           7,56,541                3,54,74,208                
Cambridge Solutions Pte Ltd, Singapore 7,21,668                3,28,71,956           7,21,668                3,38,38,990                
IndigoMarkets, Bermuda 2                            86                          2                            89                               
Nexplicit  Infotech India Private limited 1,77,898                81,03,262              3,24,129                1,51,98,396                
Xchanging UK Ltd 157                        7,164                     2,389                     1,12,030                     
Xchanging Transcation Bank -                         -                         9,223                     4,32,445                     
CISGi USA 0.01                       0.46                       0.01                       0.47                            
Ferguson Snell and Associates 12,045                   5,48,650                -                              
Xchanging HR Services Ltd 830                        37,819                   -                              
Xchanging Global Insurance Solutions 2,22,750                1,01,46,263           -                         -                              

64,62,971              29,43,88,336         61,50,871              28,84,14,358              

19 Provisions
Provision for leave encashment 4,60,730                2,09,86,273           9,92,023                4,65,15,940                
Provision for litigations 10,00,000              4,55,50,000           10,00,000              4,68,90,000                
Provision for taxation 77,936                   35,49,976              43,529                   20,41,084                   

15,38,666              7,00,86,249           20,35,552              9,54,47,023                

(i) Movement in provisions during the year  ( in USD )

Description Opening Balance  Charged during the 
year Used during the year  Closing Balance 

Provision for leave encashment 9,92,023                (1,49,907)               3,81,385                4,60,730                     
Provision for litigations 10,00,000              -                         -                         10,00,000                   
Provision for taxation 43,529                   34,407                   77,936                        

20,35,552              (1,15,500)               3,81,385                15,38,666                   
(ii) Movement in provisions during the year  ( in INR )

Description Opening Balance  Charge during the 
year Used during the year  Closing Balance 

Provision for leave encashment 4,51,86,629           (68,28,265)             1,73,72,091           2,09,86,273                
Provision for litigations 4,55,50,000           -                         -                         4,55,50,000                
Provision for taxation 19,82,755              15,67,221              -                         35,49,976                   

9,27,19,384           (52,61,044)             1,73,72,091           7,00,86,249                



SCANDENT GROUP INC., USA
SCHEDULES TO THE FINANCIAL STATEMENTS

AS AT DECEMBER 31, 2010

USD INR USD INR
2010 2010 2009 2009

20 Revenues
Revenue from software development and related services

- Time and material contracts 1,50,54,514       68,57,33,099  1,41,04,468       66,13,58,520  
1,50,54,514           68,57,33,099     1,41,04,468           66,13,58,520     

21 Other income
Write back of liability -                         -                  
Miscellaneous Income 13,677                   6,23,001         59,537                   27,91,667       
Interest income 1,134                     51,645            509                        23,880            

14,811                   6,74,645            60,046                   28,15,547          

22 Employee costs
Salaries, allowances and bonus 83,56,056              38,06,18,338  1,12,33,860           52,67,55,692  
Contribution to 401 k plan -                         -                  
Leave encashment (33,186)                 (15,11,623)      3,53,806                1,65,89,950    
Staff welfare 5,32,803                2,42,69,159    6,55,591                3,07,40,656    
Recruitment and relocation 40,235                   18,32,684       3,932                     1,84,371         

88,95,907              40,52,08,557     1,22,47,189           57,42,70,670     

23 Other operating costs
Project work expenses 44,12,235              20,09,77,321  11,16,064              5,23,32,238    
Rent 2,35,891                1,07,44,840    3,35,528                1,57,32,921    
Communication 1,31,044                59,69,044       1,63,543                76,68,513       
Travel 5,90,249                2,68,85,857    6,02,697                2,82,60,442    
Insurance 1,38,426                63,05,291       2,93,599                1,37,66,839    
Rates and taxes 2,692                     1,22,639         4,732                     2,21,891         
Repairs and maintenance

- Others 7,438                  3,38,787         16,805                   7,87,977         
Legal & professional 3,11,831                1,42,03,913    3,44,686                1,61,62,339    
Printing & stationery 946                        43,110            3,761                     1,76,334         
Business promotion 54,797                   24,96,014       38,202                   17,91,283       
Provision for bad & doubtful debts 1,14,249                52,04,042       66,369                   31,12,041       
Exchange loss/(gain), net (10,618)                 (4,83,643)        5,250                     2,46,188         
Miscellaneous expenses 1,17,318                53,43,856       1,24,851                58,54,274       

61,06,500              27,81,51,071     31,16,086              14,61,13,279     

24 Finance costs
Bank charges 19,713                   8,97,929         23,385                   10,96,523       

19,713                   8,97,929            23,385                   10,96,523          
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SCANDENT GROUP INC., USA 
NOTES TO THE FINANCIAL STATEMENTS  

AS AT AND FOR THE YEAR ENDED DECEMBER 31, 2010 
 
26. Operating Leases 
 
Office and Office Equipment are obtained under operating lease, whereby the lease is 
renewable on monthly basis.  Expense for such operating leases recognized in the Profit and 
loss account for the year is $ 235,891 (2009 : $ 335,528). included under rent expenses. The 
Company has not entered into any long term non cancelable lease agreements during the 
current year. 
 
27. Taxes  
 
The current tax charge reflects state tax and minimum federal tax payable (if any), by the 
Company in accordance with the tax laws applicable in the United States of America. 
 
28.      Capital Commitments 
 
The Company has no capital commitments as at December 31, 2010. 
 
29. Earnings/(loss) per share 
 
 Dec-2010 Dec-2009 
Net Profit / (Loss) for the year after Tax including 
extraordinary items/prior period adjustments 

(996,975) ((4,216,258) 

:    
Extraordinary Items 1,026,504 2,323,496 
Prior Period Adjustment (net)  394,818 
   
Net Profit / (Loss) for the year after Tax excluding 
extraordinary items 

29,529 (1,497,944) 

   
Weighted average number of equity shares in 
calculating basic Earnings per share (‘EPS’) - (A) 99,30,062 99,30,062 
   
Basic EPS (0.003) (0.15) 
   
Weighted average number of potential equity shares 
under share capital pending allotment - (B) Nil Nil 
   
Weighted average number of equity shares in 
calculating diluted EPS - (A+B) 99,30,062 99,30,062 
   
Diluted EPS (0.003) (0.15) 

 
 
30. Segment reporting 
 
The Company’s business activity is organised within a single business and geographical 
segment. The Company renders software development and related services to its customers 
in North America region and is managed as one entity, governed by similar set of risks and 
returns. Accordingly, there are no additional disclosures to be provided under Accounting 
Standard 17 –‘Segment Reporting’ other than those already provided in financial statements. 
 
 
 



SCANDENT GROUP INC., USA 
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31. Contingent Liabilities  
 
The Company has no Contingent Liabilities 
 
32.  Prior Period Adjustments (net) 

(Amount in US $) 
Particulars Dec-2010 Dec-2009 
The Company has recorded a prior period adjustment 
relating to provision for compensated absences, which 
represent impact of actuarial valuation on compensated 
absences (long service leave and sick leave) pertaining 
to its employees. 

Nil 3,94,818 

   
Total Nil 3,94,818 

 
33. Extraordinary Items: 

(Amount in US $) 
Particulars Dec-2010 Dec-2009 
Provided on account of law suit pending in the name of 
Pramod Koshy, pursuant to an automobile accident 
occurred in the October 2003, which involved certain 
employees of the Company and the Cab which was 
rented by Pramodh Koshy (an employee of the 
company) in his personal name. Initially, the company 
has given a clean chit in this matter since the contract 
was between Pramodh Koshy and the Cab Agency 
named ‘Enterprise-Rent-A-Car’.   
 
However as the Cab was rented for official purposes, the 
Company has agreed to indemnify Pramodh Koshy in 
case for any liability which may arose in the event of an 
adverse decision. The Company as per the opinion of its 
internal legal counsel has estimated an exposure of USD 
11,00,000 (Previous Year 7,50,000) with regard to this 
case. 

Nil 3,50,000 

During the year, the Company has reviewed its strategy 
with respect to investment in BIGeREALESTATE Inc 
(‘BigE’), a US based subsidiary of Cushman & 
Wakefield. Based on an independent valuation of the 
carrying value of the investment, the Company has 
assessed and concluded that the investment is impaired 
and accordingly a provision against the investment has 
been created. 

1,026,504 19,73,496 

Total 1,026,504 23,23,496 
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34. Prior year comparatives

The prior year figures have been regrouped / reclassified, wherever necessary to conform to 
the current year’s presentation. 

As per our report of even date  

For Bhalotia Associates 
Chartered Accountants 
Firm Registration No. 323201E 

For and on behalf of the Board of Directors of 
Scandent Group Inc., USA 

CA. Ajay Kumar Bhalotia 
Partner
Membership No. 057931 

Place :
Date :  

Mr. Jon Stratford 
Director 

Place :  
Date :  


